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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PSK RESORTS & HOTELS PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone iInd AS financial statements of PSK
'RESORTS & HOTELS PRIVATE LIMITED (“the Company”), which comprise the Balance
Sheet as at 31 March 2017, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounfing policies and other
explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Direclors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS
financial statements that give a true and fair view of the state of affairs (financial position), profit
or loss (financial performance including other comprehensive income), cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the
Act read with the Companies {Indian Accounting Standards) Rules, 2015 as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to

- the preparation and presentation of the Standalone Ind AS financial statements, that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under, We conducted our audit of the
Standalone Ind AS financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
Standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
Standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial controls relevant to the Company's
preparation of the Standalone Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit aiso includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's. Directors, as well as evaluating the overall
presentation of the Ind AS financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Standalone Ind AS financial statements.

Opinion

fn our opinion and fo the best of our information and according to the explanations given to us,
the aforesaid Standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of affairs (financial
position) of the Company as at 31 March, 2017, and its loss {financial performance including
other comprehensive income), its cash flows and the changes in equity for the year ended on
that date.,

Other Matters
The comparative financial information of the Company for the year ended 31 March 2016 and
£ the transition date opening balance sheet as at 1 April 2015 included in these Standalone Ind
L AS financial statements, are hased on the previously issued statutory financial statements
prepared in accordance with the Companies {(Accounting Standards) Rules, 2006 audited by
the predecessor auditor, whose audit report for the year ended 31 March 2016 & 31 March
2015 dated 14 June 2016 & 16 June 2015 respectively expressed an unmeodified opinioen on
those Standalone financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on fransition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of above matter.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, and on the basis of such
checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in "Annexure I' a
statement on the matters specified in paragraphs 3 and 4 of the said Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

{(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including the Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity deait with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on 31
March, 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on 31% March, 2017 from being appointed as a director in_terms_of
Section 164 (2) of the Act.
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() We are enclosing herewith a report in Annexure 11 for our opinion on adequacy of
internal financial controls system in place in the company and the operating
effectiveness of such controls.

(g} With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. As informed to us, the Company does nof have any pending litigations which
would impact its financial position in its financial statements.

ii. According to the information and explanations provided to us, the Company
did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

i, In our opinion, and according to the information and explanations given to us,
there are no amounts outstanding which are required to be transferred to the
Investor Education and Protection Fund by the Company

iv. The Company has provided requisite disclosures in Note no.16 of its financial
statements as to holdings as well as dealings in Specified Bank Notes (SBN)
during the period from 8 November 2016 to 30 December 2016. Based on
the audit procedures and relying on the management representation, we
report that the disclosures are in accordance with the books of accounts and
records maintained by the Company.

For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C

PLACE : NEW DELHI (SUMIT KATHURIA)
DATED :Junc {2, 2a1F PARTNER
M No. 520078
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ANNEXURE- | TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Reporf on Other Legal and Regulatory
Requirements’ section of our report of even date)

i} There are no fixed assets with the company during the year under audit.

iy There are no inventories with the company during the year under Audit. Hence para (i) of
the order not applicable.

i} As informed to us the company has not granted loans, secured or unsecured, to the
companies, firms or other parties covered in the register maintained under section 189 of
the Companies Act 2013.

iv) According to the information and explanations given to us, the company has complied with
¢ the provisions of Section 185 and 186, wherever applicable, in respect of loans,
investments, guarantees and securities provided by the company. We are informed that
the company has not given any loan, made investment, given guarantee or provide any
security during the year.

v) According to the information and explanations given to us the company has not accepted
any deposits, in terms of the directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act
2013 and the rules framed there under.

vi) In respect of business activities of the company, maintenance of cost records has not
been specified by the Central Government under sub-section (I} of section 148 read with
rules framed thereunder of the Companies Act 2013.

vil) a) As per information and explanations given to us, the company is regular in depositing
undisputed statutory dues including provident fund, employees' state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues with the appropriate authorities. As informed to us there are no

: outstanding statutory dues in arrears as at the last day of the financial year concerned for

a period of more than six months from the date they became payable.

b} We have been informed that no unpaid disputed demands are outstanding in respect of
Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty, VAT or Cess.

viii) Based on our audit procedures and on the basis of information and explanations given to
us by the management, we are of the opinion that there is no default in repayment of
foans or borrowings to the financial institutions and banks as at the year end. There are no
loans from Government and the company has not issued any debentures.

ix) Based upon the audit procedures performed and information and explanations given by
the management, we report that, The Company have not obtained any term loan during
the year. The company has not raised any money during the year by way initial or further
public offer.
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X} Based upon the audit procedures performed and information and explanations given by
the management, we report that, no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the course of our audit for the
year ended 31.03.2017.

xi) According to information and explanations given to us, the Company has not paid any
managerial remuneration during the year.

xit) The provisions of clause (xii) of the Order are not applicable as the company is not a Nidhi
Company as specified in the clause.

Xiii) According to information and explanations given to us, we are of the opinion that all |
related party transactions are in compliance with section 177 and 188 of the Companies
Act, 2013. Necessary disclosures have been made in the financiai statements as required
by the applicable accounting standards.

Xiv)According to information and explanations given to us the company has not made any
preferential allotment or private placement of shares or debentures during the year.

xv) According to information and explanations given to us the Company has not entered into
any non-cash transaction with the director or any person connected with him during the
year. '

xvi)ln our opinion, in view of its business activities, the company is not required to be
registered under section 45IA of Reserve Bank of India Act 1934.

For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn No. 00034OC

\/\N
gi\f\

PLACE : NEW DELHI (SUMIT KATHURIA)
DATED : Tumii 12, 201753 PARTNER
M No. 520078
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ANNEXURE- 11 TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financial reporting of PSK RESORTS &
HOTELS PRIVATE LIMITED {“the Company”) as of 31* March 2017 in conjunction with our
audit of financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Contrels Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. We believe that the audit evidence l/we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company's
internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate internal financial controis
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31> March 2017, based on the internal control over financial reporting
criteria established by the company considering the essential components of internal control
stated in the Guidance Note on "Audit of internal Financial Controls Over Financial Reporting”
issued by the Institute of Chartered Accountants of India.

For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C

YA
PLACE : NEW DELHI (SUMIT KATHURIA)
DATED : Jvm€ 12, 2017 PARTNER

M No. 520078
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PSK Resorts & Hatels Private Limited
Balance Sheet as at March 31, 2017

Note March 31, 2017 March 31, 2056 April 1, 2015
Rs in lakhs Rs in lakhs Rs in lakhs
ASSETS
Non-current assets
Financial assets 3
-Investments 2,340.60 2,340.00 2,340.00
2,340.00 2,340.00 2,340.00
Current #ssets
Financial assets 4
-Cash and Cash equivalents 0.02 0.55 0.61
.02 0.55 0.41
Tuotal Assets 2,340.02 2,340.55 2.340.61
EQUITY AND LIABILITIES
Equity
Equity Share capital 5 86.67 86.67 86.67
Other Equity 6 2,222.72 2,223.79 2,223.84
Total Equity 2,309.39 2,310.46 231051
Current liabilities
Financial liabilities 7
-Trade payables 0,02 0.02 .02
-Other current financial liabilities 30.53 30.07 30.08
Other cusrent liabilitics 8 0.08 - -
30.63 30.09 30.10
Total Liabilities 30.63 30.09 30.10
Total Equity and Liabilities 2,340.02 2,340.55 2,340.61
Summary of significant accounting policies 22

The accompanying noles are an integral part of the financial statements,

As per our repotl of even date

For APAS & Co.
Firm Regislration No. 0003
Chartered Accountants

SUMIT KATHURIA
Partner
Membership No. 520078

Place : New Delhi
Date : June 12,2017

For and on behalf of the Board of Directors of
PSK Resorts & ]S/Pl‘iVﬂfe Limited

\

Cyrus Mehernosh Madan  Kapil Sharma
Director Director
DIN: 02695031 DIN: 00352890

T



PSK Resorts & Hotels Private Limited

Statement of Profit and Loss for the period ended 31 March, 2017

Note March 31, 2017 March 31, 2016
Rs in lakhs Rs in lakhs

Other income 9 - 0.01
Total Income - 0.01
Expenses
Other expenses 10 1.08 0.06
Total expenses 1.08 0.06
Loss before tax {1.08) (0.05)
Tax expense:
-Current tax - -
Loss for the period (1.08) (0.03)
Other comprehensive income
Items that wiil not be reclassified to profit or loss -
Remeasurements of defined benefit plans - -
Total Comprehensive Incoie for the year (1.08) {0.05)
Earnings per cquity share;
(1) Basic 11 (0.01) {0.00)
(2) Dituted 11 (0,01) (0.00)
Summary of significant accounting policics 2.2

The accompanying netes are an integral part of the firancial statements.

As per our report of even date

For APAS & Co.
Firm Registration No. 000340C
Chartered Accountants

SUMIT KATHURIA
Partner

Membership No. 520078

Place : New Belhi
Date : June 12,2017

For and on behalf ¢f the Board of Directors of
PSK Resorts & Hofgls Private Limited

o,

Cyrus Meheinosh Madan Kapil Sharma
Director

DIN: 00352890

Director
DIN: 02695031



PSK Resorts & Hotels Private Limited
Statement of Changes in Equity

A. Equity Share Capital

Equity shares of INR 1 each issued, subscribed and
fully paid

At 1 April 2015

Issue of share capital

At 31 March 2016

Issue of shate capital
At 31 March 2017

Neo. of shares Ameount
Rs in lakhs
8,667,000 86.67
8,667,000 86.67
8.667.000 86.67

Rs. In lakhs

Reserves and Surplus

Securitics Premium

Retained Earnings

Other equity

Balance at 1 April 2015 2,253.31 (29.47) 2,223.84

Total Comprehensive Income for the year (0.05) {0.05)
Balance at 31 March 2016 2,253.31 {29.52) 2,223.79

Totaj Comprehensive Income for the year - (1.08) {1.08)
Balance at 31 March 2017 2,253.31 (30.59}) 2,222.72

Summary of significant accounting policies 22

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For APAS & Co.
Firm Registration No, 000340¢;
Chartered Accountants

Qe

SUMIT KATHURIA
Partner
Membership No. 520078

Place : New Delhi
Date : June 12,2017

Cyrus Mehernosh Madan
Director
DIN: 02695031

For and on behalf df the Beard of Directors of

PSK Resorts Wivate Limited
i

<A

Kapil Sharma
Director
DIN: 00352890




PSK Resorts & Hotels Private Limited
Cash flow statement for the year ended March 31, 2017

For the year ended
March 31, 2017
Rs. In lakhs

For the year ended
March 31, 2016
Rs. In lakhs

Cash flow from opcerating activities

Loss before tax (1.08) (0.05)
Operating profit before working capital changes: (1.08) (0.05)
Movements in working capital:
Change in liabilities and provisions 0.54 {0.01)
Cash Generated from Operations (0.53) {0.06)
Net cash flow from operating activities (0.53) (0.06) ‘
Net increase/(decrease) in cash and cash equivalents {0.53) (0.06)
Cash and cash equivalents af the beginning of the year 0.55 0.61
Cash and cash equivalents at the end of the year 0.02 0.55
Components of cash and cash equivalents
Cash on Hand 0.02 0.02
Balances with Scheduled Banks in
- Current accounts - 0.53
0.02 0.55

Total cash and cash equivalents

Summary of significant accounting policies
As per our report of even date

For APAS & Co.
Firm Registration No, 000340C
Chartered Accountants

SUMIT KATHURIA
Partner
Membership No. 520078

Place : New Delhi
Date: June 12,2017

2.2

Board of Directors of
rivate Limited

For and on behalf of th
PSK Resorts & Hotel

{

Cyrus Mchernosh Madan
Director
DIN: 02695031

A

Kapil Sharma
Director
DIN: 00352890




PSK Resorts & Hotels Private Limited
Notes to financial statements for the year ended March 31, 2017

2.1

2.2

(a)

Corporate Information

PSK Resorts & Hotels Private Limited (the Company) is a private company domiciled in
India and is incorporated under the provisions of the Companies Act applicable in India.
The registered office of the company is located at B6/17, Safdurjung Enclave, New Delhi
110029,

The financial statements were authorised for issue in accordance with a resolution of the
directors on 12th June 2017.

Basis of preparation
Significant accounting policies

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notificd under the Companies (Indian Accounting Standards)
Rules, 2015.

For all periods up to and including the year ended March 31, 2016, the Company prepared its
financial statements in accordance with accounting standards notified under section 133 of the
Companics Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP). These financial statements for the year ended March 31, 2017 are the
first the Company has prepared in accordance with Ind AS. Refer to note 15 for information
on how the Company adopted Ind AS.

The financial statements have been prepared on a going concern basis using historical cost
convention and on an accrual method of accounting, except for certain financial assets and
liabilities which arc measured at fair value/ amortised cost.

The financial statements are presented in [ndian Rupees (INR) and all values are rounded to
the nearest lakhs, expect where otherwise indicated.

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilitics in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

e THeld primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
e i is expected to be settled in normal operating cycle
e It is held primarity for the purpose of trading




PSK Resorts & Hotfels Private Limited
Notes to financial statements for the year ended March 31, 2017

(b)

¢ It is duc to be settled within twelve months after the reporting period, or
¢ There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Company classifies all other labilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction betwcen market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to scll the asset or transfer the
liability takes place either:
e In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to gencrate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the assct in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

e Level I — Quoted (unadjusted) market prices in active markets for identical assets or

liabilities
¢ Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurcment is directly or indirectly observable

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the

fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.




PSK Resorts & Hotels Private Limited
Notes to financial statements for the year ended March 31, 2017

(c}

Taxes
Current inconte tax

Current income tax assets and liabilities arc measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Curreat tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions

where appropriate.
Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

e In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused fax losses. Deferred tax asscls are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss

In respect of deductible temporary differences associated with investments in subsidiaries,
associates and intcrests in joint venturcs, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary differences can be
utilised




PSK Resorts & Hotels Private Limited
Notes to financial statements for the year ended March 31, 2017

(d)

(e)

the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
asscssed at cach reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
ycar when the asset is rcalised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCT or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax asscts against current tax liabilities and the deferred taxes relate to the samce
taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for
separate recognition at that date, are recognised subsequently if new information about facts
and circumstances change. Acquired deferred tax benefits recognised within the measurement
period reduce goodwill related to that acquisition if they result from new information obtained
about facts and circumstances existing at the acquisition date.

If the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised
in OCI/ capital reserve depending on the principle explained for bargain purchase gains. All
other acquired tax benefits realised are recognised in profit or loss,

Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the fime value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Financial instruments

A financial instrument is any contract that gives risc to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are atiributable-to the
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acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assels within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, ie., the date that the Company commits to
purchase or sell the asset,

Subsequent measurement
Equity invesiments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer i a
business combination to which Ind AS103 applies are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such
clection on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCL There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category arc mcasured at fair value with all
changes recognized in the P&L.

Equity instruments in subsidiaries are carried at cost in separate financial statements.
Derecognition

A financial asset (or, where applicable, a part of a financial assct or part of a Company of
similar financial assets) is primarily derecognised (i.c. removed from the Company’s
consolidated balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

o The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and cither (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the assct, but has
transferred control of the assct.

When the Company has transferred its rights to receive cash flows from an assct or hag
entercd into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has ncither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated Liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum. amount
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)

of consideration that the Company could be required to repay.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging

instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly atiributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-

term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.
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3 Financial assets

Investments

Investments in Equity Instruments of Subsidiary

company

5,142,852 (31 March 2016:- 5,142,852, 1 April 2015:-~ 5,142,852 )
equity shares of Manakin Resorts Private Limited of Rs. 10 cach fulty
paid.

Aggregate amount of unquoted investments

Current
Non-Current

As af Asat As at
March 31, 2017 March 31,2016 April 1, 2015
Rs in lakhs Rs in lakhs Rs in lakhs
2,340.00 2.,340.00 2.340.00
2,340.00 2,340.00 2,340.00
2.340.00 2,340.00 2,340.00
2,340.00 2,340.00 2,340.00
2,340.00 2,340.00 2,340.00
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4  Financial assets

Cash and cash equivalents

Balance with banks
On current & cash credit accounts
Cash on hand

As at As at Asat
March 31, 2017 March 31, 2016 April 1,2015
Rs in lakhs Rs in lakhs Rs in lakhs
- 0.53 0.59
0.02 0.02 0.03
0.02 0.55 0.61
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Equity Share capital

Authorised Share Capital

At 1 April 2015
tncrease/{decrease) during the year
At 31 Mareh 2006
Increase/(deerease) during the year
At 31 March 2017

Terins/rights attached to eyunity shares

Equity sharcs

5% Redecmzhle Preference shares

Mo, of shares Rs in lakhs New of shares s in lakhs
9,000,000 90.00 50,000 5000
9,0[10,(;0(] QOTD[I SO,I;DG 50-.00
9,000,!;00 90?00 50,[;()0 Sﬂi.ll[l

The company has only one class of equity shares having par value of Re. | per share. Fach holder of cquity shares is entitled to one vote per share. [a the event of liquiiation of the
company, the holders of equity shares will be entitied to receive remaining assels of the company, after distdbution of ail preferential amounts. The distribution will be in

wroporion 1o the number of cauity shazes held by the sharcholders,

Issued equity capital

Equity shares of INR 1 cach issaed, subseribed and fully paid

At L April 2015
Increase/{decreasc) during the year
At 31 March 2016
tncrease/(decrease) during the year
At 31 March 2017

Nn, of shares Rs in lakhs
8,667,000 86.67
8,667 ,(;ll[) 86:67
8,667,(;(1(] 86:67

The preference shares are not convertible intn equity shares and are reflected in financial linbilities.

Shares held by holding company

Kquity shares of Re. 1 cachi Fully paid up
Lemon Tree Hotels Limited

Details of shareholders holding more than 5% shares in the company

Equity shares of Re. 1 each fully paild up
Leman Tree Holels imited

The company las not issued any shares for a consideration other than cash er benus shares during the immediately preceeding 5 years.

Other equity
Securities Premium

A1 April 2615
Increasc/{decrease) during the year
At 31 March 2056
Increase/(decreuse) during the year
At 31 March 2017

Retained Earnings

Al 1 April 2015
Profit/(luss) for the year
At 31 March 2016
Profiv/(loss) for the year
AL31 March 2017

Other reserves
Sccurities Premimn
Retained Esrnings

As at As at
March 31, 20E7 March 31, 2016
No. of shares Rs in laldhs No. of shares Rsin lakhs
8,667,000 80.67 8,667,000 86.67
Asat Asal
March 31, 20H7 Mazrch 31, 20§66
No. of shaves Yo held No. of shares % _held
8,667,000 100.00% 8,667,000 100.00%
Rs in lakhs
2,283.31
2,253.31
T aasal
Rs in kakhs
(2047)
(0,05)
(29.52)
(1.08)
(30.59)
As At As Al As Al
March 3L, 2017 March 31, 2010 April |, 2015
15 in takhs Rs in lakhs Rs in lakhs
2,253,318 2,253.3¢ 2,253.31
{30.59) (29.52) {29.47)
_22n 2,223,719 2,223.84
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7 Financial labilities

(i} Trade payables

Trade Payables
-Other than Micro and smuall enterprises

(iiy Other current financial liabilities
Baook overdraft
Outstanding dues of other creditors

8  Other current liabilities

Statutory Dues

As at
March 31, 2017
Ry in lakhs

As at
March 31, 2016
Rsin lakhs

Asgat
April 1,2015
Rs in lakhs

0.02 .02 0.02
.02 0.02 0.02
As at As at Asg at
March 31, 2017 March 31, 2016 April 1,2015

Rs in lakhs

Rs in lakhs

Rs in lakhs

0.46 - -
30,07 30.07 30.08
30.53 30.07 30.08
As at Asat As at
March 31, 2017 March 31, 2016 April 1, 2015

Rs in lakhs

Rs in lakhs

Rs in lakhs

0.68

0.08
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9 Othey income For the year ended For the year ended
March 31, 2017 March 31, 2016
Rs in Iakhs Rs in lakhs
Miscellancous income - 0,01
Total - 0.01
10 Other expenses Fer the year ended For the year ended
March 31, 2017 March 31, 2016
Rs in lakhs Rs in lakhs
Rates and taxcs 0.02 0.02
Legal and professional fees 6,98 0.08
Payment to auditors 0,08 0.08
Bank charges 0,00 (0.12)
Total 1,08 0.06

—

Payment to audifor
As auditor 0.08 {1.08

0,08 0.08

Earnings per shave (Basic And Diluted)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of Equity sharcs
outstanding during the year.

Diluted TPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the convertible preterence
shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares into Equity shares. '

The foliowing reflects the income and share data used in the basic and diluted EPS computations:

For the year ended For the year ended
March 31, 2017 March 31, 2056
Laoss atiributable to equity holders (for basic and diluted) {Rs in lakhs) (1.08) (0.05)
Weighted Average Number of Equity Shares (for basic and difuted)® 8,667,000 8,667,000
Basic & Diluted EPS (0.01) (0.00}

* The weightcd average number of shares takes into account the weighted average effect of changes in share transactions during the year. There have been no other
transactions invelving Equily shares or potential Equity sharcs between the reporting date and the date of authorisation of these financial statements.
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12. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised
in the financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below, The Company based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change duc to
market changes or circumstances arising that arc beyond the control of the Company.
Such changes are reflected in the assumptions when they occur,

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies.

13. Commitments and contingencies
a. Commiiments

Estimated amount of contracts remaining to be executed on capital account and not
provided for:

At March 31, 2017, the Company had commitments of Rs, Nil (March 31, 2016: Nil, April 1,
2015: Rs Nil)

b. Contingent liabilities

At March 31, 2017, the Company had contingent liability of Rs, Nil (March 31, 2016: Nil,
April 1, 2015: Rs Nil)
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14. Related Party Transactions

a) Names of related parties where control exists irrespective of whether transactions have occurred

Holding company - Lemon Tree Hotels Limited
Subsidiary companies - Manakin Resorts Private Limited
Key Management Personnel - Mr. Kapil Sharma (Director)

- Mr. Cyrus Mehernosh Madan (Director)

The following table provides the total amount of transactions that have been entered into with related
parties for the relevant financial ycar

Rs. In lakhs

Transactions with Related Party Year Ended Holding Subsidiaries
Company

Balances outstanding at the year

end - Other financial liabilities

Lemon Tree Hotels Limited 31-Mar-17 30.00 -
31-Mar-16 30.00 -
01-Apr-15 30.00 -

Balance outstanding at the year

end-Trade Payable

Lemon Tree Hotels Limited 31-Mar-17 .02 -
31-Mar-16 02 -
01-Apr-15 02 -

Investment in Shares of

subsidiary company

Manakin Resorts Private Limited 31-Mar-17 - 2340.60
31-Mar-16 - 2340.00
01-Apr-15 - 2340.00

Commitments with related parties

The company has not entered into any commitments with related parties during the year.
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15. First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company has prepared
in accordance with Ind AS. For periods up to and including the year ended 31 March 2016, the
Company prepared its financial statements in accordance with accounting standards notified under
section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP),

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable
for periods ending on 31 March 2017, together with the comparative period data as at and for the year
ended 31 March 2016, as described in the summary of significant accounting policies. In preparing
these financial statements, the Company’s opening balance sheet was prepared as at 1 April 2015, the
Company’s date of transition to Ind AS. This note explains the principal adjustments made by the
Company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April
2015 and the financial statements as at and for the year ended 31 March 2016.

Exemptions applied

Ind AS 101 allows first-time adopters certain exemptions from the refrospective application of certain

requirements under Ind AS. The Company has applicd the following exemptions:

e Investment in subsidiaries- The Company has elected this excmption and opted to continue with
the carrying value of investment in subsidiaries , as recognised in its Indian GAAP financials, as
deemed cost at the date of transition.

Estimates

The estimates at 1 April 2015 and at 31 March 2016 are consistent with those made for the same dates
in accordance with Indian GAAP (after adjustments to reflect any differences in accounting policies)
apart from impairment of financial assets based on expected credit loss model where application of
Indian GAAP did not require estimation.




19°0P€°T - 19°09£°7 CSOPET - ST OFET sanmIqery pue Anby €10
01°0€ - 01°0¢ 0r°0¢€ - 0108 SanIIqel] (B30,
01°0€ - 0r0g 01°0¢ - 01°0¢
20°0¢ - 80°0¢ 80°0€ - 80°0¢ SaI[1qel] [RIOURLL] I9Y3()~
€00 - €00 00 - 7070 sa[qeded opex] -
SanIqeN] [eroteul]
SANIIQLI JUdLAN)
sanIIqer|
1S01£°7 - 1€01ET SFOIET - SEOIET Lymby rejo ],
FEETTT - ¥RETTT 3L€TTT - 8L€TTT Ambg 19030
L9°98 - L9798 £9°98 - L9798 endeo areyg Ambyg
Aymby
SHLLITIGVIT ANV ALINOA
19°0FET - 19°0¥£°T CSOPET - SSO¥ET SIOS8Y (€10,
19°0 - 19°0 o] - SS0
19°0 - 19°0 £SO - 550 sjusleanba yse)) pue ysed-
812888 JRIOURULY
$)oSse .._.—Ho.::U
00°0FET - 00 0rET 00°0VE°T - 00°0¥£°T7
00°0¥<°T - 00°0PE'T 00°0FET - 00 07¢T SIUSUTISAU-
81988S®e ﬁmmoﬁmﬁﬂm
SJISSE JUALINI-UON]
SLASSVY
SV pul yusumsnlpy AVVD [ear0] SV puj juaunsnipy dVVD B0
STOT'Y (Hdy 9107 1€ UMEBIAl

(SV puy 0) wonIsueI) Jo Aep)) 107 ‘T [LdY pue 91T ‘I€ YdIeAl J¢ se Aymbo Jo wonemdu0Idy

LTIO0T ‘T€ YOIBA POPUR XEIA 9} X0] SJUIMWIIEIS JRIDUBULY 0) SIJON
W djeAlld S[2I0H % §11089Y MSd




A

PSK Resorts & Hotels Private Limited
Notes to financial statements for the year ended March 31, 2017

Company reconciliation of profit or loss for the year ended March 31, 2016

for the Year

Particulars Indian GAAP Adjustments Ind AS
Other Income 0.01 - 0.01
Total Income 0.01 - 0.01
Expenses

Other expenses 0.06 - 0.00
Total expenses 0.06 - 0.06
Loss before tax (0.05) - (0.05)
Tax expense:

-Current tax

Profit for the period (0.05) - (0.05)
Other comprehensive income - - -
Items that will not be - - -
reclassified to profit or loss

Remeasurements of defined - - -
benefit plans

Toatal Comprehensive Income (0.05) - (0.05)
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16. The details of Specificd Bank Notes (SBN) held and transacted during the period from 8th
November, 2016 to 30th December, 2016 arc as provided in the Table below:
Rs. In lakhs

SBNs Other denomination Total
notes

Closing cash in hand as on 08
November 2016 - 0.02 0.02
(+) Permitted reccipts i - -
{(-) Permitted payments - - -
(-) Amount deposited in Banks - - -

Closing cash in hand as on 30
December 2016 - 0.02 0.02

17. As per the information available with the Company in response to the enquiries from cxisting
supplicrs with whom Company deals, none of the suppliers arc registered with The Micro, Small
and Medium Enterprises Development Act, 2006.

18. There is no unhedged foreign currency exposure as at the balance sheet date.

As per our report of even date
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