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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF ORIOLE Dr. FRESH HOTELS PRIVATE LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of ORIOLE Dr.
FRESH HOTELS PRIVATE LIMITED {"the Company"), which comprise the Balance
Sheet as at 31 March 2018, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsibie for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind
AS financial statements that give a true and fair view of the state of affairs (financial
position), profit or loss (financial performance including other comprehensive income), cash
flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015 as amended. This responsibility afso includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies: making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Ind AS financial statements, that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under. We conducted our audit of
the Standalone Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Ind AS financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of
the Standalone Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial controls relevant to the Company’s
preparation of the Standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness/j;df ccounting policies used and the
:’Q{,f e

Head Office : “Krishna Ranjan” B-35/5, 2™ Floor, ﬁgg,[ ailendra Ré‘“gfr Raipur ( C.G.), Tel/Fax - 4032292, 2226673
m\% @NZ}M,wﬁ_ (2; 4,.
TR 2 o




reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the state of affairs
(financial position) of the Company as at 31 March, 2018, and its profit (financial
performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, and on the basis of
such checks of the books and records of the Company as we considered appropriate
and according to the information and explanations given to us, we give in “Annexure
I” a statement on the matters specified in paragraphs 3 and 4 of the said Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including the Other
Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
account,

(d) In our opinion, the aforesaid Standalone Ind AS financial statements comply with
the Indian Accounting Standards prescribed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on
31*'March, 2018taken on record by the Board of Directors, none of the directors
is disqualified as on 31%March, 2018 from being appointed as a director in terms
of Section 164 (2) of the Act.

(f) In view of notification of ministry of corporate affairs dated 13" June 2017, read
with notification no. GSR 4B84E) dated 5" June 2015, clause (i) of section 143(3)
of the Companies Act in respect of internal financial control is not applicable to
the Company during the year. '




(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us: '

3 The Company has disclosed the impact of pending litigations on its
financial position in its Standalone Ind AS financial statements. Refer
Note 27 to the financial statements.

ii. According to the information and explanations provided to us, the
Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be
transferred during the year, to the Investor Education and Protection Fund
by the Company.

For APASS CO.
CHARTERED ACCOUNTANTS
Flrm Regn No. 000340C

PLACE : NEW DELHI
DATED :

(RAJEEV RANJAN)
 PARTNER
M No. 535395




ANNEXURE-1 TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

)

ii)

v)

vi)

vil)

In respect of its fixed assets;

a) The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b} As explained to us, fixed assets have been physically verified by the management
in a phased periodical manner, which in our opinion is reasonable, having regard to
the size of the Company and nature of its assets. As in informed to us no material
discrepancies were noticed on such physical verification.

¢) Title deeds In respect of all immovable properties are held in the name of the
company,

As explained to us physical verification has been conducted by the management at
reasonable intervals. We were explained that no material discrepancies have been
noticed on physical verification.

As informed 1o us the company has not granted loans, secured or unsecured, to the
companies, firms or other parties covered in the register maintained under section 189
of the Companies Act 2013.

According to the information and explanations given to us, the company has complied
with the provisions of Section 185 and 186, wherever applicable, in respect of loans,
investments and guarantees given by the company. We are informed that the company
has not provided any security during the year.

According to the information and explanations given to us the company has not
accepted any deposits, in terms of the directives issued by the Reserve Bank of India
and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act 2013 and the rules framed there under.

In respect of business activities of the company, maintenance of cost records has not
been specified by the Central Government under sub-section (I} of section 148 read
with rules framed thereunder of the Companies Act 2013.

a) As per information and explanations given to us, the company is regular in
depositing undisputed statutory dues including provident fund, employees' state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues with the appropriate authorities. As
informed to us there are no outstanding statutory dues in arrears as at the last day of
the financial year concerned for a period of more than six months from the date they
became payable.




b) We have been informed that no unpaid disputed demands are outstanding in respect of
Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty, VAT or Cess.

viii) Based on our audit procedures and on the basis of information and explanations given
to us by the management, we are of the opinion that there is no default in repayment of
loans or borrowings to the financial institutions and banks as at the year end. There are
no loans from Government and the company has not issued any debentures.

ix) As exblained to us term loans obtained during the year were applied for the purpose
for which the loans were obtained by the company. The company has not raised any
money during the year by way initial or further public offer.

X} Based upon the audit procedures performed and information and explanations given
by the management, we report that, no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the course of our audit for
the year ended 31.03.2018.

xi) The provisions of clause (xi) of the order are not applicable to a private company.

xii} The provisions of clause (xii) of the Order are not applicable as the company is not a
Nidhi Company as specified in the clause.

xiii) According to information and explanations given to us, we are of the opinion that all
related party transactions are in compliance with section 177 and 188 of the
Companies Act, 2013. Necessary disclosures have been made in the financial
statements as required by the applicable accounting standards.

xiv}Based on the audit procedures performed and information and explanations given by
the management, we report that the company has made private placement of Equity
shares during the year. The requirements of section 42 of the Companies Act, 2013
have been complied with and the amount raised have been utilized for the purposes for
which the funds were raised. '

xv) According to information and explanations given to us the Company has not entered
into any non-cash transaction with the director or any perscen connected with him
during the year.

xvi)In our opinion, in view of its business activities, the company is not required to be
registered under section 45IA of Reserve Bank of India Act 1934.

For APAS & CO.
HARTERED ACCOUNTANTS
irm Regn No. 000340C

ﬁ%ﬁ.ﬁ’&f &m{{m,m
(RAJEEV RANJAN)
PARTNER

M No. 535395

PLACE : NEW DELH!
DATED :




Oriole Dr. Fresh Hotels Private Limited
Balance Sheet as at March 31, 2018

Note March 31,2018 March 31, 2017
Rs in lakhs Rs i lakhs
ASSETS
Non-current assets
(a} Property, plant and equipment 3 4,420,52 4,521.02
(b) Intangible assets 4 015 0.27
(¢} Financial assets 5
(i) Other nen-cusrent financial assets 191.50 180.27
{d} Deferred tax assets (net) 6 - -
(e} Non-current tax assets {nct) 38.53 4].25
4,650.70 4.742.81
Current assets
{a) [nventories 7 7.02 9.4%
{b) Financial asscls 8
(i) Trade receivables 143.27 84.79
(i) Cash and Cash equivalents 105,50 66.45
(iii) Investinents 5 50.40 -
{c YOther current assets G 18.49 44,03
324.68 204,76
Total Asscts 4,975,38 4.947.57
EQUITY AND LIABILITIES
Equity
(a} Equity Share capitai 1¢ 370.00 20.00
(b) Other Equity 11 2,004.03 178.16
Total Equity 2.374.03 198.16
Liabilities
Non-current liabilities
(a) Financial liabilities 12
(1) Borrowings 2,430.68 3,738.87
(iiy Other Bnancial liabilitics 19.56 19.56
(b) Long term provisions 13 3.47 275
2.453.71 3,761,18
Current liabilities
(a) Financial liahilities 14
(i) Borrowings 4,39 848.34
{ii) Trade payables 37.35 70.09
{iii) Other Current financial Habilitics 38.01 4440
(b} Other curzent liabilities 15 24.06 22.54
{c } Provisions 13 3.83 2,86
147,64 988.23
Total Liabilities 2,601,35 474941
Total Tquity and Liabilities 4,975.38 4,947.57
Sumimary of significant accountiny policies 2.2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For APAS & Co.
Firm Registration No. 000340C
Chartered Accountants

Rﬂ_]eev Ranjan
Partner
Ivembership No. 53

Place : New Delbi
Date : May 23,2018

f”\ \
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Tor and on behalf of the Board of Directors of
QOvriole Dr, Fresl

ls Private Limited

& Director

Nea o

-
Rujeshi [Kumar

Director
DIN: 05251730



Oriole Dr. Fresh Hotels Private Limited
Siatement of Profit and Loss for the year ended 31 March, 2013

Note March 31, 2018

March 31, 2017

Rs in lakhs Rz in lakhs

Revenue from operations 16 933,62 333.62
Other income 17 29.89 27.87
Total lncome 963.51 861.49
Expenscs
Cost of food and beverages consumed 18 70.31 72.61
Employee benefits expense 19 199.74 187.71
Other expenses 20 298.81 283.91
Tuotal expenses : 5635.86 54423
Earnings before interest, tax, depreciation and amertisation 394.65 317.26
(EBITDA)
Finance costs 21 274.96 268,10
Depreciation and amortization expense 22 106.26 107.59
Tinance Income 23 12613 - (13.42)
Profit/(loss) hefore tax 26.04 (45.01)
Tax expense:
(1) Cwrrent tax 5.04 .82
(2) Adjustment of tax relating to eazlier periods {0.04) -

' 5.00 0.82
Profit/{loss) for the year 21.04 {45.83)
Other comprehensive income
Items that will not be reclassified to profit or joss
Remeasurements of defined benefit plans (0.12) (0,14}
Tatal Comprehensive Income/Loss Tor the year 20,92 (45.97)
Eamings/(loss) per equity share:
(13 Basic 24 0.21 {22.92)
(2} Diluted 24 0.21 {2292)
Summary of significant accounting policies 22
The accompanying notes are an integral part of the financial statements.
As per our reporl of even date
For APAS & Co. For and on behaif of the Board of Directors of

Firm Registration No. 000340C
Chartered Accountants

‘Qﬁéuv QM«%&W

Rajeev Ranjan
Partner
Membership No. 535395

Place : New Delhi
Date : May 23, 2018

Oviole Dr. Fresh Hotels Private Limited

Chgh”

& Time D;rector
DIN; 07384326

"
RMr

Director
DIN: 05251730




Oriole Dy, Fresh Hatels Private Limited
Cash flow statement for the year ended March 31, 2018

For the periad ended
March 31,2018
(Rs in lakhs)

For the year ended
March 31, 2017
(Rs in lakhs)

A. Cash flow [rom operating activities

Profit/(loss) before tax 16.04 {45.01)
Non-cash adjustments to reconeile profit/(loss) before tax to net cash flows:
Depreciation and mnartisation expenses 106,26 107.39
Finance income (including fair value change in financial instruments) (11.21) (13.42)
Finance costs (including fair value change in financial instrumnents) 269.83 26247
Provision for gratuity 0.506 0.64
Prevision for leave encashiment 0.71 (0.00)
Excess provision/ credit balances written back - 0.17
Provision for doubtful debts 0.42 0.36
1,085 on sale of Property, Plant & Equipment - 0.82
Operating profit hefore working capital changes; 3059 313.62
Movements in working capital:
Change in frade receivables (58.90) (34.36)
Change in loans and advances and other current assets 14,31 (28.29)
Chanpe in inventories 2.47 0.29
Change in liabitities and provisions {8.29} 18.40
Cash Generated from Operations 341.50 269.6G
Direct 1axes paid (net of refunds) (2.28) 0.75
Net cash flow from operating activities (A) 339.22 27041
B. Cash flows from investing activities
Purchase of Property, plant and equipment (5.63) (8.73)
(Purchase)/sale of curreat investments (50.40) -
Interest received 12.21 13.42
Net Cash flows from investing activitics (B) {43.81) 4.76
C  Cash flows from/(used in) financing activities

Proceeds from issuance of share capital 2,623.95 -
Redemotion of preference share capital (1,790.60) -
Repayment of long term borrowings (848.10) (20.00}
Tnterest paid (242,20) {218.17)
Net Cash from/(uscd in) financing activities (C) (256.35) {238.17)
Net increase/(decrease} in cash and cash equivalents (A + B + C) 39,05 37.00
Cash and cash equivalents at the beginning of the year 66,45 25.45
Cash and cash equivatents at the endt of the year 105.50 66.45
Components of cash and cash equivalents

Cash on Hand 3.06 1.19
Balances witf: Scheduled Banks i

- Current accounts 102.44 65.26

105.50 66.45

Taotal cash and cash equivalenis

Summary of significant accounting policies 22
The accompanying nates are an integral par of the financial statements, -

As per our report of even date
For APAS & Co.

Firm Registration No. 000340C
Chartered Accountants

Oviole Dv, Fresh Hotels Private Limited

For and on behalf of the Board of Directors of

} " %J\ . i e
ﬁﬁd@& ¢ &&%{*& - (ST
Rajeev Ranjan E\ ashp.\ / y}njﬂ‘ﬁ/;umar
Pariner Fime Dn’ecmr Director

Membership Mo. 335395 DIN: $¥384326

Place : Mew Delhi
Date ; May 23,2013

DIN: 05251730
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Oriole Dr. Fresh Hotels Private Limited
Notes to financial statements for the year ended March 31, 2018

1.

21

2.2

(a)

Corporate Information

Oriole Dr. Fresh Hotels Private Limited (the Company) is a private company domiciled in
India and is incorporated under the provisions of the Companies Act applicable in India, The
registered office of the company is located at B-6/17, Safdarjung Enclave New Delhi~110029.

The principal activities of the Company is to carry out business of developing, owning,
acquiring, renovating and promoting hotels, motels, resorts, restaurants, etc. under the brand
name of Red Fox Hotel.

The financial statements are approved for issue by the Board of directors on May 23, 2018.

Basis of preparation
Significant accounting policies

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015,

The financial statements have been prepared on a going concern basis using historical cost
convention and on an accrual method of accounting, except for certain financial assets and
liabilities which are measured at fair value/ amortised cost

The financial statements are presented in Indian Rupees (INR) and all values are rounded to
the nearest lakhs, expect where otherwise indicated.

Summary of significant accounting policies

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting peried, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability
for at least twelve months after the reporting period

All other assets are classified as non-current,

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Company classifies all other liabilities as nop-gugrent.

>
i)
i

Deferred tax assets and liabilities are classifiedsas non-cutrent assets and liabilities.




Oriole Dr. Fresh Hotels Private Limited
Notes to financial statements for the year ended March 31, 2018

(b)

(€)

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

Foreign currencies
Transactions and balances

Transactions in foreign currencies are initially recorded by the Company’s entities at their
respective functional currency spot rates at the date the transaction first qualifies for
recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilitics denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
profit or loss

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or
liability '

The principal or the most advantageous market must be accessible by the Company.

The fair.value of an asset or a liability is measured- using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuationi techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:
e Level | — Quoted (unadjusted) market prices in active markets for identical assets or
Habilities
e Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly obsetvable
e Level 3 — Valuation techniques for which ] & Jowest lev
fair value measurement is unobservable.

input that is significant to the




Oriole Dr. Fresh Hotels Private Limited
Notes to financial statcments for the year ended March 31, 2018

()

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation {based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. '

The Company determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value. External valuers are involved for valuation of significant assetsand liabilities. The
management selects external valuer on various criteria such as market Knowledge, reputation,
independence and whether professional standards are maintained by valuer. The management
decides, after discussion with the Company’s external valuers, which valuation techniques and
inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s
accounting policies. For this analysis, the management verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents. :

The management, in conjunction with the Company’s external valuers, also compares the
change in the fair value of each asset and liability with relevant external sources to determine
whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy .

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

Disclosures for valuation methods, significant estimates and assumptions (note 25)
Contingent consideration (note 27)

Quantitative disclosures of fair value measurement hierarchy (note 29)

Financial instruments (including those carried at amortised cost) (note 29)

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine if it is acting
as principal or agent. The Company has concluded that it is acting as a principal in all of its
revenue arrangements. The specific recognition criteria described below must also be met
before revenue is recognized.

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather,
it is tax collected on value added to the commodity by the seller on behalf of the government.
Accordingly, it is excluded from revenue.

Rooms, Restaurant, Banguets and Other Services

Income from guest accommodation is recognized on a day to day basis after the guest checks
into the Hotels and are stated net of allowances: Inicomes from other services are recognized
as and when services are rendered. Sdles are stated exclusive of Service Tax, Value Added
Taxes (VAT) and Luxury Tax. Shortf#it}  the billed as at the year-end is carried




Oriole Dr. Fresh Hotels Private Limited 7
Notes to financial statements for the year ended March 31, 2018

(e)

in financial statement as unbilled revenue separately.
Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer, sale of food and beverage are recognized at
the points of serving these items to the guests. Sales are stated exclusive of Sales Tax/ VAT.

Interest income

For all financial instruments measured at amortized cost and interest bearing financial assets
classified as available for sale, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or liability. Interest income is included in finance
income in the income statement.

Dividends

Revenue is recognized when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Taxes

Tax expense represents current income tax and deferred tax.

Current income tax

. Current income tax assets and liabilities are measured at the amount expected to be recovered

from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or toss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits (including MAT credit) and any unused tax losses. Deferred fax assets
are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affécts néither'the accounting profit nor taxable profit or
foss / f
In respect of deductible temporary iﬁé

iated with investments in subsidiaries,
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associates and interests in joint ventures, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary differences can be
utilised

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at
each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax faws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OC! or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for
separate recognition at that date, are recognised subsequently if new information about facts
and circumstances change. Acquired deferred tax benefits recognised within the measurement
period reduce goodwill related to that acquisition if they result from new information obtained
about facts and circumstances existing at the acquisition date.

If the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised
in OCYV capital reserve depending on the principle explained for bargain purchase gains. All
other acquired tax benefits realised are recognised in profit or loss.

Property, plant and equipment

Plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria
are met.

When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is
ineluded in the cost of the respective asset if the recognition criteria for a provision are met.
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(h)

Depreciation on fixed assets is provided as per Schedule 1l of Companies Act, 2013 on
Straight Line Method over its economic useful life of fixed assets as follows:

Fixed Assets Useful life considered

(SLM)
Piant & Machinery 15 Year
Building 60 Years
Elecirical fittings 10 Years
ElectricalEquipments 10 Years
Office Equipments 5 Years
Furniture and Fixtures 10 Years
Vehicles 8 Years
Computers 3 Years

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end, and adjusted prospectively if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as 3 years and the same shall be amortised on
Straight line basis over its useful life.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the income statement when the asset is derecognized.

Borrowing costs
Borrowing cost includes interest expense as per Effective Interest Rate {EIR),

Borrowing costs directly attributable to the acquisition or construction of an asset that
necessarily takes a substantial period of time to get ready for its intended use are capitalised
as part of the cost of the asset until such time that the assets are substantially ready for their
intended use. Where funds are borrowed specifically to finance aproject, the amount
capitalised represents the actulborrowing costs incurred. Where surplus funds areavailable out
of money borrowed specifically to financea project, the income generated from such
currentinvestments is deducted from the total capitalizedborrowing cost. Where the funds
used to finance aproject form part of general borrowings, the amountcapitalised is calculated
using a weighted average ofrates apphcabie to relevant general borrowings of thecompany
during the year. Capitalisation of borrowi gcosts is; Suspended and charged to profit and loss
duringthe extended periods when thé: Active development onthe qualifying assets is
interrupted.
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EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expectedlife of the financial liability or a shorter period, whereappropriate, to the amortised
cost of a financial liability after considering all the contractual terms of the financial
instrument. *

Inventories

Stock of food & beverages, stores and operating supplies are valued at fower of cost and net
realisable Value. Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on a first in first out
basis.Net realisable value is the estimated selling price in the ordinary course of business less
estimated cost of completion and estimated costs necessary to make sale.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired, If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair valueless costs of
disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining net selling price, recent
market transactions are taken into account, if available. If no such transactions can be
identified, an appropriate valuation model is used.These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the long-term average growth rate for
the products, industries, or country in which the entity operates, or for the market in which the
asset is used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no fonger exist or
have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount; nor. exceed the carrying amount that would have
been determined, net of depreciation, hiad lfﬁpalﬁnent loss been 1ecogmsed for the asset m
prior years. Such reversal is recogni
carried at a revalued amount, in Whidg
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Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive}
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or ali of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability, When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The
Company has no obligation, other than the contribution payable to the provident fund. The
Company recognizes contribution payable to the provident fund scheme as an expense, when
an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead to, for example, a reduction in future payment or a cash refund.

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year.

Retirement benefit in the form of gratuity is a defined benefit scheme. Gratuity liability of
employees is accounted for on the basis of actuarial valuation on projected unit credit method
at the close of the year. Company’s contribution made to Life Insurance Corporation is
expenses off at the time of payment of premium.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the retum
on plan assets (excluding amounts included in net interest on the net defined benefit liability),
are recognised immediately in the balance sheet with a corresponding debit or credit to
retained eamnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
e The date of the plan amendment or curtailment, and
e The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset.The Company recognises the following changes in the net defined benefit obligation as
an expense in the consolidated statement of profit and loss:
e Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine setfféments;and
e Net interest expense or income;
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Retirement benefits in the form of Superannuation Fund is a defined contribution scheme and
the contributions are charged to the statement of profit and loss of the year when the
contributions to the respective funds are due. There are no other obligations other than the
contribution payable to the respective trusts,

The company treats leaves expected to be carried forward for measurement purposes. Such
compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Remeasurement gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the entire leave as a
current liability in the balance sheet, since it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual right to defer the settlement for a period beyond 12 months, the same is
presented as non-current liability.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
{regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following

categories: :

e Debt instruments at amortised cost

s Debt instruments at fair value through other comprehensive income (FVTOCI)

¢ Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCI)
Equity instruments in subsidiaries carried at cost

Debt instruments at amortised cost
A debt instrument is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and _

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding, '

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amar .cost using the effective interest rate (EIR)
method. Amortisedcost is calculated /& ) account any discount or premium on
acquisition and fees or costs that arg : it of the EIR. The EIR amortisation is
included in finance income in the e losses arising from impairment are
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recognised in the profit or loss. This category generally applies to trade and other receivable
ete. For more information on receivables, refer to Note 8.

Debt instriment at FVTOCI

A debt instrument is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and

b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is
reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument
is reported as interest income using the EIR method.

Debt instrument at FVIPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.c. removed from the Company’s
consolidated balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Impairment of financial assels

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments.and are measured as at FVTOCI

¢) Trade receivables or any contractual right fo'teeeive cash or another financial asset

The Company follows ‘simplified ap}jxl ) gnition of impairment loss allowance on:
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e Trade receivables or contract revenue receivables; and
e All [ease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in
credit risk, Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,
in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit fosses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original EIR.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss (P&L). This amount is reflected under the
head ‘other expenses’ in the P&L. The balance sheet presentation tfor various financial
instruments is described below:

Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair
value, impairment allowance is not further reduced from its value. Rather, ECL. amount is
presented as ‘accumulated impairment amount’ in the OCL

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating
an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial
assets, i.e,, financial assets which are credit impaired on purchase/ origination.

Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value

through profit or loss, loans and borrowings, payabigs, or as:derivatives designated as hedging
instruments in an effective hedge, as appropriat i
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All financial liabilities are recognised initially at fair value and, in the case of leans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement

The measulement of financial labilities depends on their cla531ﬁcat10n as described below:
Financial liabilities at fair value through profit or foss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss,

Financial labilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 arc
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk are recognized in OCL These gains/ loss are not subsequently transferred to
P&I.. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and
loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

This category generally applies to borrowings. For more information refer Note 12 & 14.

Financial guarantee

Financial guarantees issued by the Company on behalf of group companies are designated as
‘Insurance Contracts’. The Company assess at the end of each reporting period whether its
recognised insurance liabilities (if any) are adequate, using current estimates of future cash
flows under its insurance contracts. If that assessment shows that the carrying amount of

its insurance liabilities is inadequate in the lighf of'the-estimated future cash flows, the entire
deficiency is recognised in profit or loss.
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if there is a cwrently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.

Redeemable preference shares

Redeemable preference shares are separated into liability and equity components based on the
terms of the contract.

On issuance of the convertible preference shares, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible instrument. This amount is
classified as a financial liability measured at amortised cost (net of transaction costs) until it is
extinguished on conversion or redemption.

Transaction costs are apportioned between the liability and equity components of the
convertible preference shares based on the allocation of proceeds to the liability and equity
components when the instruments are initially recognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Recent accounting pronouncements‘

Standards issued but not yet effective

Appendix B to Ind AS 21, Foreign carrency transactions and advance consideration: On
March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian
Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21,
Foreign cwrrency transactions and advance consideration which clarifies the date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of
the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency.

The amendment will come into force from April 1, 2018. The Company is evaluating the
requirements of Ind AS 21 and its effect on the financial statements
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Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of
Corporate Affairs ("MCA™) has notified the Ind AS 115, Revenue from Contract with
Customers. The core principle of the new standard is that an entity should recognize revenue
to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. Further the new standard requires enhanced disclosures about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with
customers.

The standard permits two possible methods of transition:

« Retrospective approach - Under this approach the standard will be applied retrospectively to
each prior reporting period presented in accordance with Ind AS 8- Accounting Policies,
Changes in Accounting Estimates and Errors

* Retrospectively with cumulative effect of initially applying the standard recognized at the
date of initial application {Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April
1,2018.

The Company is evaluating the requirements of Ind AS 115 and its effect on the financial
statements

Measurement of EBITDA

The Company has elected to present earnings before interest, tax, depreciation and
amortization (EBITDA) as a separate line item on the face of the statement of profit and loss.
The company measures EBITDA on the basis of profit/ (loss) from continuing operations. In
its measurement, the company does not include depreciation and amortization expense,
Interest income, finance costs and tax expense.
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d Intangible Assets Rs in lakhs

Particulars Software Total

Cost or valuation

" At1 April 2016 2.42 2.42
Additions - -
Disposals - -
At 31 March 2017 2.42 2.42
Additions - -
Disposals - -
At 31 March 2018 ) 242 2.42
Amortisation

At 1 April 2016 1.60 1.60
Amortisation 0.55 0.55
Disposals - -
At 3t March 2017 2.15 215
Amortisation 0.13 0.13
Disposals - -
At 31 March 2018 ' 2.28 2,28
Net Block

At 31 March 2018 0.15 0.15
At 31 March 2017 y 0.27 0.27
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(0]

(i)

Financial assels

Investments

Unguoted mutual funds
20,6681 (previous year nil) units of Reliance Money
Manager Fund-Direci Growth Plan

Agrgrepate amoimt of unquoted investments
Agpregate amount of impaircment in value of investments

Current
Nen-Current

Other non-current financin nssets

Security Deposits
Other bank balances

Beferred tax asscts {nef)

Property, plant & equipment
Fair valuation of current investments

Deferred tax liability

Impact of expenditure charged to the statement of profit and
loss in the current/ earlier period but allowable for tax
purposes on payment basis

Provision for doubtful debis and advances

Effect of unabsorbed depreciation and business loss

MAT credit entitlement

Provision for gratuity

Provision for leave compensation

Deferred tax ussets

Deferved tax assels (net)

As al As at
Mareh 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs

Sih40 -
5S40 -
S0 -
50,40 -
S0.40 -
As at As at
Mareh 31, 2018 March 31,2017
Rs in lakhs Rs in lakhs
.21 10.21
181.29 170.06
191.50 180.27
As at As at
March 31, 2018 March 31, 2017
Rs in lakhs Ras in lakhs
263.52 -
0.10 -
263.62 -
3.62
.65 -
252.03 -
504 -
1.16 -
072 -
263.62 -

Reconciliation of tax expense and the acceunting profit multiplied by India’s demestic tax rate for

period/ycar March 31, 2018 and March 31, 2017;

Profit/(lossy before tax

Tax rate

Tax at staattory income tax rate

Effect of incotes taxable at nil/lower/MAT rate
Effect of non-deductible expenses

Income tax charge/ (credit) in respect of earlier year
Net

As per profit and less account

March 31, 2018

Mareh 31, 2017

26.04 {45.01)
25,75% 25.75%
6.71 (11.59)
(L74) 11.59
0.07 0.82
{0.04) -
5.00 082
5.00 0.82
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7 lnventories As at As at
(valued at lower of cost and net realisable value) March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
Food and beverages (excluding liquor and wine) 2.65 3.03
Stores, cutlery, crockery, iinen, provisions and others 4.37 6.46

Total 7.02 9.49
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8 Financial assets As af Asat
March 31,2018 March 31, 2017
s in lakhs Rsin lakhs

(i) Trade receivables

Trade receivables 143,27 84.79
143,27 84.79

Break-up for security details;
Trade receivables
Secured, considered grood - -

Unsecured, considered pood 144,67 85,76
Doubtful 1.30 1.30
145,97 §87.06

Impairment Allowance {allowance far bad and doubtful debts)

Unsecured, considered good 1.39 0.957
Doubtful 1.30 1.30

1.69 227
Total Trade recefvables 143.27 84.79

Ne trade or other receivabie are due from directors or other officers of the company either severally or jointly with any other person.
Nort any trade or oiker receivabie are due from finms or private companies respectively in which any director is a pariner, a director or
a member.

As At As At
March 31,2018  WMarch 31, 2017
Rs in Jakhs Rs in lakhs
(i) Cash and eash equivalents
Balance with bankhs .
On currant & cash credit accounts 102,44 65.26
Cagh on hand 3.06 119
105,50 06.45

At March 31, 2018, the Company had available Rs. Nit {March 31, 2017 Rs. Nit) of undrawn conunitted borrewing facilities.

9 Other curvent assets As At As At
March 31, 2018  March 31, 2017
Rs. Rs.
Advances recoverable in cash or kind 7.85 4.90
Accnied revenue 0,00 28.93
Balance with statutery/ povermment authorities 473 324
Prepaid Expenses . 591 6.97
Tatal £8.49 44,03
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H Equily Shave capitsl

Autliorised Shave Capital

Equity shares

Na, of shares Rs in lakhs
Al1 Aprit 2016 200,000 20,00
ncrease/{decrease) during the year - -
A131 Mareh 2017 200,000 24.00
Increase/{decrease} during the year 3,540,000 354.00
At 31 March 2018 3,740,000 374.00

Termsfrights attached to equity shares

The company has only ene ¢lass of equity shares hawng face value of Rs. 10 per sharz.

number of equily shares held by the shareholders.

Each holder of equily shares is entitled to one vote per share. In the event of liquidation of the
company, the holders of equity shares will be entitled to receive remaining assets of (he company, after distribution of all preferential smounts. The distnbwtion will be in proportion to the

The preference shares ave not convertible into equity shares and are reflecicd in financial liabilities.

Issued equity capital

Equity shares of INR 10 each issued, subscribed and fully paid No. of shares Rs in lakhs
At 1 April 2016 200,000 20.00
Increasef(decrease) during (he year - -
Al31 AMlavch 2007 200,000 20,00
Increasef{decrease) duning the year 3,500,000 350.00
At 31 March 2018 3,700,000 370,00
Shares held by holding compnany
Asal As nl
Blarcls 31, 2068 Mavch 31,2017
No. of shares Rs in lukhs No. of shares Rs in lakbs
Equity shares of Re, 10 each fully paid up
f.emon Tree Holels Limited 3,700,000 370.00 200,000 20,00
Details of sharckolders holdice more than 5% shares in the company
Asat Asat
Muarch 31, 2018 March 31, 217
No. of shares % held No. of shares % held
Equity shares of Re. 10 each fully paid up
Lemon Tree Hotels Limited 3,700,000 100.90% 200,000 100.00%

The Company has not issued Bonus Share, Share for consideration other than Cash and has not bought back shares during the period of five years immediately preceding the reporting date,
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i

Other equity
Securities Premium Reserve

At 1 April 2016
Increase/(decrease) during the yesr
At 31 March 2017
Increase/(decrease) during the year
At 31 March 2018

Retained Earnings

At1 Aprit 20016
Profit’{loss) for the year
At 31 March 2017
Prefit/(loss) for the year
At 31 March 2018

Capital Reserve ( Equity Contponent of Reedemable Preference shares )

At 1 April2016
Increase/(decrease) during the year
At 31 March 2017
Inerease/(decrease) during the year
At 31 March 2018

Other reserves
Securities Premium Reserve
Retained Eamings

Capital Reserve ( Equity Component of Reedemable Preference shares )

Rs in lakhs

227395

2,273.95

Rs in lakhs

(397.97)
(45.97)

(443.54)
20.92

(423.02)

Rs in lakhs

622,10
622,10
(469.00)
153,19
As At As At
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
2,273.95 -
(423,02 (443.94)
153,10 622,10
2,004.03 178.16
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12 Tinaacial liabilities

{i} Borrowings As at Asat
g
Effective interest rate  Maturity March 31,2018 March 31,2017
Y% Rs in laldis Rs in lakhs

Non-current borriwvings

Term Loans

Indian rupee leans from Banks (Secured)

Yes Bank Limited (Refer note 1 below) 0.50% 2029-2030 2,428.26 2,445.30
Vehicle loans (Refer note 3 below) 9.35% 2021-2022 T4z -

Linbility component ¢f financial instrement

Redeemable preference shares (unsecured} 5.00% 2024-2026 - 1,293.37
(Refer note 2 below)
Total non-current borrowings 2,430.68 3,738.87

Current borrowings

Term Loans

Current maturity of long term loans

Yes Bank Limited (Refer note | below) 9.50% 2029-2030 22,50 12.50

Vehicle loans (Refer note 3 below) 9.35% 2021-2022 .67 -
Tuotal eurrent berrowings 23.17 12.50

Less: Amount clubbed under “olher current financial liabiliiies” (23.17) {12.50)
Net carrent borrowings - -
Term loans

1. Rupee Term loan of Rs. 2500 lakhs from Yes Bank Ltd has been availed during Financial Year 2016-17, the loan is repayable in 48 structural
installments including |2 months of moratorium period from the first date of disbursement ( April'16), the loan is secured by:

A} First charge on afl immoveable assets of the Project (both present and future) owned by the Borrowsr

B)First Charge on all moveabte fixed assets and current assets (both present and future) (including Escrow Account opened with YBL} of the
Bormower;

C)Escrow of all receivables of the Project including security deposits.

[3) Unconditional & Irrevocable Corporate Guarantee of Lemon Tree Hotels Limited to remain valid during the entire tenor of YBLiacilities

2. Liability componeat of compound financial instrument represent 5% Cumulative Redecmable Preference Shares. These redeemable preference
shares were alotted on 31.3.09 & wers redeemable st par on or after 1.8.2020 but not later than 15 years from date of allotment.
These 10% Redcemable Cumuiative Preference Sharcs & 5% Redeemable Non Cumulative Preference Shares are redeemed at par during the

current period and consequently lizbifity component reversed during the yoar.
3} Vehicle Loans fromn HDFC Bank are generally repayable in 5 years from the date of sanction and are secured by Hypotehcation of vehicles
financed.
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(it) Other financial labilities

Asat
March 31,2018
Rs in lakhs

Asat
March 31, 2017
Rs in Jakhs

Sundry deposits 19.56 19.56
19.56 19.56
13 Provisions As at Asal
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
Provision for gratuity 4,49 3.51
Current 1,02 0.76
Non-cusrent - 347 2.75
Asat As at
March 31, 2018 March 31, 2017
Rs in kakhs Rs in lakhs
Pravision for leave benefits 1.81 210
Current 2,81 210
Non-current - -
Total current 3.83 286
Total non-current 347 273
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14 Financial liabilities

(i} Borrowings

Loan from related parties
0% loan from Lemon Tree Hotels Limited repayable on demand

{(ii) Trade payables

Trade Payables
-Micro and small enterprises
-Other than Micro and small enterprises

(iii) Other Current financial liabilities
Current maturities of long-term borrowings
Outstanding dues of other creditors

15 Other current liabilities

Advance from customers
Statutory Dues

As at As at
March 31,2018 March 31, 2017
Rs in lakhs Rs in lakhs

4.39 848.34
4.39 848.34
As at As at
March 31,2018 March 31, 2017
Rs in Iakhs Rs in lakhs
57.35 70.09
57.35 70.09
As at Asat
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
23.17 12.50
34.84 31.90
58.01 44.40
As at Asat
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
5.48 6.84
18.57 - 15,70
24.06 22.54
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16 Revenue from operations

Revenue from operations

Sale of products amd services

- Room rental

- Food and beverage (excluding liquor and wine)
- Telephone and telex

- Other Services

Revenue from operations

17 Other income

Rental income
Lixcess provision/ credit balances written back

18 Caost of feod and bevernges consumed

(a) Consumption of food & beverages excluding liquor & wine

Tnventory at the begioning of the year
Add: Purclases

Less: Inventory at the end of the year
Cost of foed and beverage consumned

19 Employee benefit expense

Salaries, wages and bonus

Contribution o provident fund and other funds
Gratuity expease :

Leave compensation expenses

Staff welfare expenses

For the year ended
March 31, 2018

Far he year ended
March 31, 2017

Rs in lakhs Rs in lakhs
763.29 585.35
160,54 168.50
0.49 1.31
69.30 77.96
933.62 833.62

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Rs in lakhs Rs in lakhs
29,89 27.70
- 0.17
29.89 21.87
For the year ended For the year ended
March 31, 2018 March 31, 2017

Rs in lakhs

Rs in lakhs

3.03 2,70
69.93 72.94
72.96 75.64

2.65 3.03
70.31 72.61
70,35 72.61

For the year ended

For the year ended

March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
173.03 165.26
8,19 7.1
0,86 0.64
0N {0.00y
16.35 14,70
19974 187.71
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20 Other expenses

2

—_

Consumption of stores, cutlery, crockery, linen, provisions and others

Power and fiel

Linen & uniform washing and laundry expenses
Guest transportation

Cable TV expenses

Repair and maintenance

- Buildings

- Plant and machinery

- Others

Rates and taxes

[nsurance

Communication costs

Printing and stationery

Traveling and conveyance

Advertising and sales promotion
Electrenic Distribution

Commission -other than sole selling agent
Security and cleaning expenses
Memberslip and subseriptions

Legal and professional fees

Loss on szle of fixed assets

Provision for doubtful debt, loans, advances ete.
Payment to auditors

Miscellaneous expenses

Payment to auditor
As auditor

for other services

Finance costs

Interest

- on term loans from banks

- Qi incoime tax

- on others

Bank charges (including commission on credit card collection)

22 Depreciation and amertization expense

2

[}

Depreciation of tangible assets
Amortization of intangible assets

Finance income

Interest Income on
-Bank Deposits
-Others

Fair valuation profit on financial instraments at fair value through profit or loss

For the year ended
March 31, 2018

Tor the year ended
Mareh 31, 2017

Rs in lakhs Rs in lakhs
14.25 32
104.36 140.61
.34 0.13
29,53 28.57
.50 239
4,86 1.58
10.29 11,80
14.36 14.95
2117 22.60
L17 0.03
18.11 19.05
2.25 2.94
9.18 10,07
0.77 0.88
2.68 5.50
16.30 5.76
20.83 20.45
1.80 2.38
10.56 7.08
- 0.82
0,42 0,36
0.60 0.55
4.29 . 287
298.31 283.9]
.60 0.55
160 0.55

For the year ended
March 31, 2058

For the year ended
March 31, 2017

Rs in Iakhs R in lakhs
241.85 226.17
0.60 0.00
27.98 36.81
513 5.13
274.96 268.10

For the year ended
March 31,2018

For the year ended
March 31, 2017

Rs in lakhs Rs in lakhs
106.13 107.05
6.13 .55
106.26 107.59

For the year ended

For the year ended

March 31, 2018 March 31, 2017
Rs in Jakhs Rs in lakhs
11.30 12.08
.90 1.33
{140 -
§2.61 13,42
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24 Tarnings per share (Basic Amd Dilated)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year.

Diluted EPS amounts are caleulated by dividing the profit attributable to equity holders of the Company (afier adjusting for interest on the
convertible preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number

of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.
The following reflects the income and share data used in the basic and diluted EPS computations:

For the year ended For the year ended
March 31, 2018 March 31, 2017
Profit/(loss) attributable to equity holders (for basic and diluted) (Rs in Jzkhs) 21.04 (45.83)
Weighted Average Number of Equity Shares {for basic and diluted}* 9,789,041 200,000
Basic & Diluted EPS ) 0.21 (22.92)

* The weipghted average number of shares takes into account the weighted average effect of changes in share transactions during the year. There

have been no other transactions involving Equity shares or potential Equity shares between {he reporting date and the date of authorisation of

these financial statements.
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25,

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and labilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilitiesaffected in future periods.

Judgemerts

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the consolidated financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes arc reflected in the
-assumptions when they occur,

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using other valuation
techniques. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of
inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies.
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26. Gratuily and other post-employment benefit plans
Rs in lakhs

March 31,2018 March 31, 2017

Gratuity plan 4,49 3.51
Total 4,49 3.51

The Company has a defiried benefit gratuity plan . The gratuity plan is governed by the Payment of Gratuity Act,
1972. Under the act, employee who has completed five years of service is entitled to specific benefit. The level of
benefits provided depends on the member’s length of service and salary at retirement age.The Company makes

provision of such gratuity asset/ liability in the books of accounts on the basis of actuarial valuation as per the
Projected unit credit method.
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The major categories of plan assets of the fair value of the total plan assets are as follows:

March 31,
2018

March 31,
2017

Unquoted investments:
Asset invested in insurance scheme with the LIC - -
Total - -

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

March 31, 2018 March 31,2017

Discount rate: %o %
Pension plan 7.30% 6.70%
Future salary increases:

Pension plan - 5.00% 5.60%
Life expectation for pensioners at the age of 65: Years Years
Pension plan

Male 60 60
Female 60 60

A quantitative sensitivity analysis for significant assumption as at December 31, 2017 is as shown below:

India gratuity plan:
Mareh 31, March 31, March 31, March 31,
2018 2018 2018 2018
Assumptions Discount rate | Future salary increases

Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease

Impact on defined benefit

obligation 0.14 0.15 0.15 0.14
March 3%, March 31, March 31, March 31,
2017 2017 2017 2017
Assumptions Discount rate Future salary increases

Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease

Impact on defined benefit

obligation 0.11 0.12 0.08 0.09

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.
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The following payments are expected contributions to the defined benefit plan in future years:

Duration (Years) For the year ended For the year ended
March 31, 2018 March 31, 2017
1 1.05 0.78
2 0.99 0.71
3 (.83 0.67
4 (.67 0.54
5 0.53 0.43
Above 3 1.76 1.40
Total expected payments 5.84 452

The average duration of the defined benefit plan obligation at the end of the reporting period is 5 years (March 31,
2017: 5 years). ‘

27. Commitments and contingencies
a. Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for:

At March 31, 2018, the Company had NIL commitments (March 31, 2017: Rs Nil)

b. Contingent liabilities

Claims against the Company not acknowledged as debts

March 31, March 31,

2018 2017
{Rs. In Lacs) | {(Rs. In Lacs)
i. |Counter guarantees issued in respect of guarantees issued by (118.40) - (118.40)

company’s bankers (Net)

ii. Company filed an arbitration petition (arbitration petition No. 160/2012), against the Delhi Developmental
Authority (the “DDA™) seckingquashing of invocation of a bank guarante eamounting to Rs 10.28 million by DDA,
recovery of Rs 2.50 million as compensation alleging harassment and mental agony, recovery of Rs 1 million
towards cost of proceedings, and interestat the rate of 18% on blocked amount from December 28, 2010 till the date
of return of payorder. This dispute pertains to an agreement for construction of a hotel by the subsidiary in Kondli,
Delhi, entered into with DDA, as a successful bidder in an auction process conducted for this purpose. As per such
agreement the subsidiary was required to provide a bank guarantee of Rs 10.28 million as performance security. The
. DDA allegedly sought to encash the bank guarantee on December 21, 2011 on grounds of non-performance of
contractual obligations by the subsidiary. Consequently, on March 12, 2012 Oriole sent a notice of commencement
of arbitration to DDA and on May 31, 2012, the subsidiary obtained an injunction (OMP No. 1/2012) from the High
Court of Delhi restraining DDA and Axis Bank Eitiiitgd“;frmn proceeding with the encashment of the bank guarantee
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until the completion of the arbitration proceedings. An arbitral tribunal was constituted on Sepfember 28,2012 and
Oriole filed its statement of claims on November 8§, 2012, The management based upon its assessment and
. expert’sadvice believes that any further liability against the aforesaid demand is improbable to crystallize.

28. Related Party Transactions

a) Names of related parties where control exists irrespective of whether transactions have
occurred or not,

Holding Company - Lemon Tree Hotels Limited

Fellow subsidiary companies - Canary Hotels Private Limited
- Hyacinth Hotels Private Limited
- Sukhsagar Complexes Private Limited
- Fleur Hotels Private Limited

Enterprise in which holding company has significant - Mind Leaders Learning India Private Limited
influence
Key Management Personnel - Ms. Natasha Yashpal(Whole Time Director

w.e.f Ist January, 2016)

- Mr. ArjunSawhny(Independent Director)(upto
June 14, 2017)

- Mr. ParamarthaSaikia(Independent Director)

- Mr. Rajesh Kumar(Director)

b) Additional related parties as per Companies Act 2013 with whom transactions have taken place during the year:

Chief Financial Officer - : Mr. Kapil Sharma(upto 3rd February 2018)

Company Secretary © Mr. Nikhil Sethi( wef. 19" December 2016 to 30t"
January 2018)

Mrs. Suman Singh ( untill 30" June 2016)
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The following table provides the total amount of transactions that have been entered into with related parties for the -

relevant financial year

(Rs in lakhs)
Enterprise in which Transactions
Transactions with Holding erp with Key
Year Ended holding company has
Related Party Company s . Management
significant influence
Personnel

Reimbursement of
expenses incurred on
company’s behalf
Lemon Tree Hotels _
Limited 31-Mar-18

31-Mar-17 10.86 - -
Loan Taken
Lc_amlon Tree Hotels 11-Mar-17 14.00 ) )
Limited

31-Mar-16 1,214.50 - -
Loan (Repaid)
Lemon Tree Hotels 31-Mar-18 | 857.95
Limited

' 31-Mar-17 2,470.00 - -

Subscription in share
capital of the company
Lfam'on Tree Hotels 31-Mar-18 2,623.95 ) }
Limited

31-Mar-17 - - -
Training Fee Paid
Mind Leaders Learning ‘
India Private Limited | -1 T 18 - 181 -

31-Mar-17 - - -
Redemption of
Preference Shares
Lemon Tree Hotels 31-Mar-18 | 1,790.00 - -
Limited

31-Mar-17 - - -
Renumeration Paid
Mr. Natasha Yashpal 31-Mar-18 - - 39.40

31-Mar-17 - - 34.71
Balances outstanding
at the year end-
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: Enterprise in which Transactions
TFransactions with Holding °rp with Key
Year Ended holding company has
Related Party Company C . Management
significant influence
Personnel
(Credit)/ Debit
L(lamlqn Tree Hotels 31-Mar-18 4.39 ) )
Limited
31-Mar-17 848.34 - -
Mrs. Natasha Yashpal 31-Mar-18 - - 0.12
31-Mar-17 - - 0.69
Mind Leaders Learning
India Private Limited | > 18 - 0.10 -
31-Mar-17 - - -

29, Fair value Measurement

This section gives an overview of the significance of {inancial instruments for the company and provides additional
information on the balance sheet. Details of significant accounting policies, including the criteria for recognition,
the basis of measurement and the basis on which income and expenses are recognised, in respect of each class of
financial asset, financial liability and equity instrument :

a. Financial Assets

Rs in lakhs
March 31, 2018 March. 31, 2017
Amortised 5
FVTPL mortised | pyrpr, | Amortised
Cost
Cost
Financial Assets
Trade Receivables - 143.27 - 84.79
Security Deposits {non- ) 1021 i 1021
current)
Other bank balances - 181.29 - 170.06
Investments 50.40 - - -
CEiSl.l and Cash i 105.50 i 208.09
Equivalents
Total Financial Assets - 331.51
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b. Financial Liabilities

Rs in lakhs

March 31, 2018 March 31, 2017
Amortised Amortised
FVTPL Cost FVTPL Cost

Borrowings (Non- ; 2,453.85 - 3,751.37
current)
Borrowings (Current) 4.39 848.34
Trade Payables - 57.34 - 70.09
Gther Non Current
Financial Liabilities B 19.56 ) 19.56
O.thelr .C.url‘ent Financial ) 34 84 i 31.90
Liabilities
Total Financial
Liabilities - 2,569.97 - 4,721.26

¢. Fair value measurement hierarchy for assets and liabilities

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordesly transaction
between market participants at the measurement date under current market conditions.

The Company categorizes assets and liabilities measured at fair value into one of three levels depending on the
ability to observe inputs employed in their measurement which are described as follows:

i) Levell

Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

ii) Level 2

fnputs are inputs that are observable, either directly or indirectly, other than quoted prices included within level |
for the asset or liability.

iii) Level 3
Inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable related
market data or Company’s assumptions about pricing by market participants.

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities:
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Financial assets and liabilities measured at fair value

March 31, 2018
Level | Level 2 Level 3 Total
Financial assets - - _ -
Investment in Mutual Funds 50.40 - - 50.40
March 31, 2017
Level 1 Level 2 Level 3 Total
Financial assets - - - -
Financia[ Liabilities - - - -

The management assessed that fair values of cash and cash equivalents, trade receivables, trade payables, bank
overdrafts, bank deposits with banks, other current financial assets and liabilities approximate their carrying
amounts largely due to the short-term maturities of these instruments.

The fair values of loans, security deposits, borrowings and other financial assets and liabilities are considered to be
the same as their fair values, as there is an immaterial change in the lending rates.

30, Financial risk management objectives and policies

The Company's principal financial liabilities comprise trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and
other receivables, and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees
the management of these risks. The Company's senior management is supported by a financial risk committee that
advises on financial risks and the appropriate financial risk governance framework for the Company. This financial
risk committee provides assurance to the Company's senior management that the Company's financial risk activities
are governed by appropriate policies and procedure and that financial risks are identified, measured and managed in
accordance with the Company's policies and risk objectives. The Board of Directors reviews and agrees policies for
managing each risk, which are summarised as below:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price
risk. Financial instruments affected by market risk include loans and borrowings, deposits and payables/receivables
in foreign currencies.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates. The Company is carrying its
borrowmgs primarily at variable rate. The Company expects the variable rate to decline, accordingly the Company
is currently carrying its loans at variable interest rates et %
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Ry in lakhs

March 31, 2018 March 31, 2017
Variable rate borrowings 2,450.76 2.458.00
Fixed rate borrowings 11.88 2,141.72

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of
loans and borrowings affected, after the impact of hedge accounting. With all other variables held constant, the
Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease in Effect on profit
basis points before tax
Rs in lakhs
31-March-18
50 12.47
-50 (12.47)
31-March-17
50 10.25
-50 (10.25)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Company has no exposure in foreign currency.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and financial institutions, foreign
exchange transactions and other financial instruments.

(a) Trade receivables

Customer credit risk is managed by each business location subject to the Company's established policy, procedures
and control relating to customer credit risk management. Credit quality of a customer is assessed and individual
credit limits are defined in accordance with the assessment both in terms of number of days and amount.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a
large number of minor receivables are grouped into homogenous groups and assessed for impairment collectively.
The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets
disclosed in Note 8. The Company does not hold collateral as security.
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Rs in lakhs
Ageing March 31, 2018 March 31, 2017
Not due - -

0-60 days past due 86.75 75.54
61-120 days past due 30.85 538
121-180 days past due 17.44 1.96
180-365 days past due 8.12 1.12
365-730 days past due 0.11 1.59

more than 730 days - 0.18

Provision for doubtful debts (including provision for expected credit loss)

Rs in lakhs
Ageing March 31, | March 31,
2018 2017
Not due - -
0-60 days past due 0.42 0.36
61-120 days past due - -
121-180 days past due - -
180-365 days past due - -
more than 365 days 227 1.91

Reconciliation of provision for doubtful debts — Trade receivables (including provision for expected credit

loss)
Rs in lakhs
Particular December March
riieutars 31,2017 31,2017
Provision at beginning 227 1.91
Addition during the year 0.42 0.36
Reversal during the year - -
Utilised during the year - -
Provision at closing 2.69 2.27

Liquidity risk

The Company monitors its risk of a shortage of funds by estimating the future cash flows.The Company’s objective
is to maintain a balance between continuity of fanding and flexibility through the use of bank overdrafts, cash credit
facilities and bank loans. The Company assessed the concentration of risk with respect to refinancing its debt and
concluded it to be tow. The Company has access to a sufficient variety of sources of funding and debt maturing
within 12 months can be rolled over with existing lenders. '

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments. :
Rs in lakhs
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Lcss.rthan 3 Jto12

On demand wonths months 1 to 5 years > 5 years ' Total
Year ended
March 31, 2018
Borrowings 4,39 5.1 2173 468.75 1,958.26 2,458.24
Trade and other 5734 i ) i ) 57 34
payables
Financial Liabilities 54.40 - - - - 54.40
116.13 5.11 21.73 468.75 1,958.26 2,569.98
Year ended
March 31, 2017
Borrowings 848,34 - 12.50 1,785.87 1,853.00 4,599.72
Trade and other 70.09 i i i i 70.09
payables
Financial Liabilities 51.46 - - - - 51.46
969.89 - 12.50 1,785.87 1,953.00 4,721.26

31. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and

the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the

dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital

using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt,
 interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents.

March 31, 2018 March 31 2017

Borrowings (Note 12 & 14) 2,435.07 4,587.21

Trade payables (Note 14) 5734 70.09
Less: cash and cash equivalents (Note 8) 105.50 66.45
Net debt 2,386.91 4,590.85
Total capital ( Note 10 & 11) 2,374,05 198.16
Capital and net debt 4 4,760.96 4,789.01

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements.

Breaches in meeting the financial covenant Wciuld peérmtit.the bank to immediately call foans and borrowings. There
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have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March
31,2018 and 31 March 2017.

32, Segment Reporting

The Company is into Hoteliering business. The Board of Directors of the Company, which has been identified as
being the chief operating decision maker (CODM), evaluates the Company performance, allocate resources based
on the analysis of the various performance indicator of the Company as a single unit. Therefore there is no
reportable segment for the Company as per the requirements of Ind AS 108 — “Operating Segments”.

Information about geographical areas

The Company has only domestic operations and hence no information required for the Company as per the
requirements of Ind AS 108 — “Operating Segments”.

Information about major customers

No customer individually accounted for more than 10% of the revenue
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33, Details of dues to Micro, Small and Mediam Entérprises as per MSMED Aét, 2006,

March
31,2018 2017

March31,

the principal amount and the interest due thereon remaining unpaid to
any supplier as at the end of each accounting year

Nil

Nil

the amount of interest paid by the buyer in terms of section 16 of the
Micro Small and Medium Enterprise Development Act, 2006 along with
the amounts of the payment made to the supplier beyond the appointed
day during each accounting year '

Nil

Nil

The'amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2006.

Nil

Nit

the amount of interest accrued and remaining unpaid at the end of each
accounting vear; and

Nil

Nil

the amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprisefor the purpose of disallowance as a
deductible expenditure under section 23 of the Micro Small and Medium
Enterprise Development Act, 2006

Nil

Nil

As per our report of even date

For APAS& Co.
Firm Registration No. 400340C
Chartered Accountants

i .
0 i x [ 'Ki:m . S 57
. . R g
Rajeev Ranjan ‘.. \¥atasha Yashpal

Partner Whole Time Director
Membership No. 535395 DIN:09384326

Place : New Delhi
Date :May 23, 2018

For and on behalf of the Board of Directors of Oriole
Dr Fresh Hotels Private Limited

N

Rﬁj&”ﬁwﬁumar
Director
DIN: 05251730

o

o




