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INDEPENDENT AUDITOR’S REPORT

To the Members of Meringue Hotels Private Limited

Report on the Ind AS Financial State ments

We have audited the accompanving Ind AS financial statcments of Meringue Hotels Private
Limited (“thc Compam ™), which comprise the Balance Sheet as at March 31. 2017, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the vear then ended. and a summary of significant
accounting policies and other explanatory information.

Manage ment’s Responsibility for the Financial State ments

The Company’s Board of Dircctors is responsible for the matters stated in Section 134(5) of the
Companics Act, 2013 (“the Act™)with respect o the preparation of these Ind AS financial statcments
that give a true and farr view of the fimancial position. financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS)specified under section 133 of the Act., read with fthe Companies (Indian Accounting Standards)
Rules. 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safcguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities. selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and prudent; and
the design. implementation and maintenance of adequate internal financial control that were operating
cffectively for ensuring the accuracy and completeness of the accounting records, relkevant to the
preparation and presentation of the Ind AS financial statements that give a truc and fair view and are
frec from material misstatement. whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in
- accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specificd under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are {rce from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements. whether due to
fraud or crror. In making those risk assessments, the auditor considers internal financial control
rekevant 1o the Company s preparation of the Ind AS financial statements that give a true and fair view
in order to design audil procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors. as well as evaluating the overall presentation of the Ind
AS financial statcments. We believe that the audit evidence we have obtained is sufficient and
appropriatc to provide a basis for our audit opinion on the Ind AS financial statements.




Jain Jindal & Co.

(Chartered Accountants)
Opinion

In our opinion and to the best of our information and according to the explanations given to us. the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2017. its loss including other comprehensive
mcome, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Re gulatory Requirements

1. As required by the Companies (Auditor’s report) Order. 2016 (“the Order”™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act. we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by scction 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion. proper books of account as required by law have been kept by the Company so far
as it appears from our cxamination of those books:

(¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account:

(d) In our opiion. the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(¢) On the basis of writfen representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors. none of the directors is disqualificd as on
March 31. 2017, from being appointed as a director in terms of section 164 (2) of the Act;

(H With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectivencss of such controls. refer to our separate Report in
“Annexure 2" o this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules. 2014. in our opinion and to the best of our
information and according to the explanations given to us:

L The Company does not have any pending litigations which would impact its financial
position:

ii. ~ The Company did not have any long-term contracts including derivative contracts for which
there werc any material foreseeable losses.

ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.




Jain Jindal & Co.

(Chartered Accountants)

.

The Company has provided requisitc disclosurcs in Note 26 to these Ind AS financial
statements as to the holding of Specified Bank Notes on November 8, 2016 and December
30. 2016 as well as dealings in Specified Bank Notes during the period from November 8.
2016 to December 30. 2016. Based on our audit procedures and relving on the management
representation regarding the holding and nature of cash transactions. including Specified
Bank Notes. we report that these disclosures are in accordance with the books of accounts
maintained by the Company and as produced to us by the Management.

For Jain Jindal & Co.
Firm Registration No: 025817N

Chartered Accounm nts

Romesh Vl]d\

Partner

Membership No.: 411274

Place: New Delhi
Datc: June 14. 2017
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

Re: Meringue Hotels Private Limited (“the Companv™)

()

(ii)

(i)

(iv)

)

(v

(vii)

a) The Company is mamtaining proper records showing full including quantitative details
and situation of fixed assets.

b) The Company has physically verified the fixed assets at reasonabke intervals, there
were no material discrepancy during the physical verification of fixed assets.

¢) The company is holding the title deeds of immovable properties in its name.

The company does not hold any inventory of finished goods, stores, spare parts and raw
material. Accordingly. provisions of clause 3(ii) (a) and (b) of the order are not applicable
to the company.

The Company has not granied any loan to a company covered in the register maintained
under scction 189 of the Companies Act, 2013. Accordingly, provisions of, clause 3(iii)
(a), (b) and (c) of the Order are not applicable to the Company.

The company has not made any loans. investments. guarantees. and securities during the
vear thus the provision of clause 3 (iv) is not applicable.

The Company has not accepted any deposits from the public in terms of directive issued
by Reserve Bank of India and provision of section 73 to 76 of the Companies Act. 2013.

To the best of our knowledge and as explained, the central government has not prescribed
the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act 2013,

a) Undisputed statutory dues including provident fund. emplovee state insurance. labour
welfare fund. income-tax. service tax, value added tax. cess and other material statutory
dues have generally been regularly deposited with the appropriate authoritics though there
has been a slight delay in a few cases. The provisions related to excise and customs duty
are not applicable to the Company.

b) According to information and explanation given to us, there are no undisputed amounts
payable in respect of income tax, sales tax, wealth tax, service tax, duty of customs, value
added tax. excise duty cess and other material statutory dues were outstanding for a period
of more than six months from the date they become payable.

¢) According to information and explanation given to us there are no dues of Income tax,
sales tax. service tax. duty of customs. value added tax and cess which have not been
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(Chartered Accountants)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(x1v)

(xv)

(xv)

In our opinion and according to information and cxplanation given by the management.
the Company has not defaulted in répayment of dues to bank. The Company did not have
any outstanding ducs in respect of financial institutions or debenture holders during the
year.

In our opinion and according to information and explanation given by the management,
the Company has utilized the monies raised by way of tern loans are applied for the
purpose for which the term loan were obtained.

The Company has not raiscd any moneys by way of initial public offer or further public
offer during the year.

To the best of our knowledge no fraud is committed by the company or anv fraud on the
company by its officers or employees has been noticed or reported during the year.

The Company has not paid any managerial remuneration during the year. thus we have
not conmmented under this clause.

The company is not a Nidhi Company so Nidhi Ruks, 2014 are not applicable to the
company.

All transactions entered during the year with the related party are in compliance with the
provisions of sections 188 and section 1770f Companics Act, 2013 and where applicable
and the details with respect to all related party transactions have been disclosed in the
Financial Statements as required by applicable accounting standards.

The company has made an issue of redeemable preference shares during the year under
review and has complied with the requirements of section 42 of the Companies Act, 2013
and the amount has been used for the purpose for which the funds were raised.

The Company has not entered into any non-cash transaction with the dircctor or person
comnected with director as required under section 192 of The Companies Act, 2013.

The company is not required to be registered under section 45-IA of the Reserve Bank of
India, 1934,

For Jain Jindal & Co.
Chartered Accountants
ICAIFirm Registration Number: 025817N

Lo

Romesh Vijay

Partner

Membership Number: 411274
Place: New Delhi

Daic: June 14. 2017
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF MERINGUE HOTEL PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act™)

We have audited the internal financial controls over financial reporting of Meringue hotels private
Limited (“thc Company™) as of March 31. 2017 in conjunction with our audit of the standalone
financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Inte mal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the intcrnal control over financial reporting criteria cstablished by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilitics include the design, mmpkmentation and maintenance of adequate
imternal financial controls that were operating cffectively for ensuring the orderly and efficient
conduct of its business. including adherence to company’s policies. the safeguarding of its assets. the
prevention and detection of frauds and errors. the accuracy and completeness of the accounting
records. and the tinely preparation of reliable financial information. as required under the Companics
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting bascd on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing. issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act.
2013. 1o the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and. both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and i such controls operated effectively in all
malerial respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial rcporting included obtaining an understanding of internal
financial controls over financial reporting. assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures sekcted depend on the auditor’s judgement, ncluding the assessment of the risks
of material misstatement of the financial statements. whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis
for our audit opinion on the Company’s internal financial controls systein over financial reporting.
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(Chartered Accountants)
Mcaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
rcasonable assurance regarding the reliability of financial reporting and the preparation of financial
statecments for external purposes in accordance with generally accepted accounting principles. A
compamy's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that. in reasonable detail, accurately and fairlv reflect
the transactions and dispositions of the assets of the company; (2) provide reasonabke assurance that
transactions are recorded as necessary (o permit preparation of financial statements in accordance with
gencrally accepted accounting principles, and that receipts and expenditures of the company are being
made onlv in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition.
use. or disposition of the company's assets that could have a material effect on the financial
slatements.

Inherent Limitations of Inte rnal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal fimancial controls over financial reporting. including the
possibility of collusion or inproper management override of controls, material misstatements due to
crror or fraud mav occur and not be detected. Also. projections of anv evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions. or
that the degrec of compliance with the policies or proccdures may deteriorate.

Opinion

In our opinion. the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Noite on Audil of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India™.

For Jain Jindal & Co.
Chartered Accountants
ICAI Finn Registratign Number: 0258 17N

nda/
wf/:\ A

Romesh Vijay

Partner

Membership Number: 411274
Place: New Delhi

Date: June 14. 2017




Meringue Hotels Private Limited

Balance Sheet as at March 31, 2017

March 31, 2017

March 31, 2016

April 1, 2015

Note Rs in lakhs Rs in lakhs Rs in lakhs
ASSETS
Non-current assets
(a) Property, plant and equipment 3 4,811.90 4,812.96 4,814.09
(b) Capital work-in-progress 4 13,836.15 10,537.56 10,348.77
(c) Financial assets 5
(i) Other financial assets 3.60 1.94 2.10
(d) Other non-current assets 6 144.91 185.46 169.70
18,796.56 15,537.92 15.334.66
Current assets
(a) Financial assets 7
(i) Cash and Cash equivalents 126.79 8.79 8.92
(b) Other current assets 8 170.88 7.00 -
297.67 15.79 8.92
Total Assets 19,094.23 15,553.71 15,343.58
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 9 10.90 10.90 10.90
(b) Other Equity 10 9,694.09 9,642.09 9,616.43
Total Equity 9,704.99 9,652.99 9,627.33
Liabilities
Non-current liabilities
(a) Financial labilities 11
(1) Borrowings 2,888.71 282.71 110.44
(i1) Other financial liabilities 28.93 125.59 126.58
2,917.64 408.30 237.02
Current liabilities
(a) Financial liabilities 12
(i) Borrowings 2,970.68 2,970.68 2,970.68
(if) Other financial liabilities 3,443.83 2,520.21 2,508.03
(b) Other current habilities 13 57.09 1.53 0.52
6,471.60 5,492.42 5,479.23
Total Liabilities 9,389.24 5,900.72 5,716.25
Total Equity and Liabilities 19,094.23 15,553.71 15,343.58
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Jain Jindal & Co.
Firm Registration No: 025817N
Chartered Accountants .

)
\‘ o~ i
N

Romesh Vijay

Partner

Membership No.: 411274

Place : New Delhi
Date : June 14, 2017

For and on behalf of the Board of Directors of

Director

Din: 02695031

Kapil Sharma
Director
Din: 00352890



Meringue Hotels Private Limited
Statement of Profit and Loss for the year ended 31 March, 2017

Note No.

March 31, 2017
Rs in lakhs

March 31, 2016
Rs in lakhs

Expenses

Other expenses 14
Total expenses

Earnings before interest, tax, depreciation and amortisation
(EBITDA)

Finance costs 15
Finance Income 16

Loss before tax
Tax expense:
(1) Current tax

Loss for the period

Other comprehensive income

Items that will not be reclassified to profit or loss
Remeasurements of defined benefit plans

Total Comprehensive Income for the period
(Comprising Profit/ (Loss) and Other

Comprehensive Income for the period)

Earnings per equity share:

(1) Basic 17
(2) Diluted 17

7.77

13.63

1.77

13.63

7.77)

0.01
(1.92)

(13.63)

0.21
(1.49)

(5.86)

(12.35)

(5.86)

(12.35)

(5.86)

(0.54)
(0.54)

(12.3-5)

(1.13)
(1.13)

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Jain Jindal & Co. For and on behalf of the Board of Directors of
Firm Registration No: 025817N Meringue Hotels

Chartered Accountants
'
N~ T
3\/\/ ! !
Romesh Vijay /
Partner

Membership No.: 411274

Director
Din: 02695031

r
Place : New Delhi ‘ \7/

Date : June 14, 2017 NikhiNSet

Company~Secretary

Cyrus Meherhosh Madan

A
Kapil Sharma

Din: 00352890



Meringue Hotels Private Limited
Statement of Changes in Equity

A, Equity Share Capital

Equity shares of INR 1 each issued, subscribed and fully

paid

At 1 April 2015
Issuc of share capital
At 31 March 2016
Issue of share capital
At 31 March 2017

B. Other Equity
For the year ended 31 March, 2017

No. of shares Amount
Rs in lakhs
1,090,000 10.90
1,090,000 10.90
1,090,000 10.90

Capital reserve Securities Premium Retained Earnings Total equity
Reserve
Rs in lakhs Rs in lakhs Rs in lakhs Rs in lakhs

Balance at 1 April 2015 9,532.27 89.10 (4.94) 9,616.43
Total Comprehensive Income for the year - - (12.35) (12.35)
Additions during the year 38.02 - 0.00 38.02
Balance at 1 April 2016 9,570.29 89.10 (17.30) 9,642.09
Total Comprehensive Income for the year - - (5.86) (5.86)
Additions during the ycar 57.85 - 0.00 57.85
Balance at 31 March 2017 9,628.14 89.10 (23.16), 9,694.09
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements. 2

As per our report of even date

As per our report of even date

For Jain Jindal & Co.
Firm Registration No: 025817N
Chartered Accountants | /
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Romesh Vijay

Partner

Membership No.: 411274
Place : New Dclhi

Date : Junc 14,2017

L
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ef\ngue Hot

1

Cyrus Meheégnosh Madan
Director

\ 026959{:

and on behaljof the Board of Directors of
Nvate Limited

A

Kapil Sharma
Director
Din: 00352890
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Meringue Hotels Private Limited
Cash flow statement for the year ended March 31, 2017

u
For the year ended For the year ended
March 31, 2017 March 31, 2016
Rs in lakhs Rs in lakhs
Cash flow from operating activities
Loss before tax (5.86) (12.35)
Non-cash adjustments to reconcile profit/(loss) before tax to net cash flows:
Finance costs (including fair value change in financial instruments) - 0.14
Operating profit before working capital changes: (5.86) (12.21)
Movements in working capital:
Change in loans and advances and other current assets (166.40) (7.64)
Change in liabilities and provisions 882.97 12.96
Cash Generated from Operations 710.71 (6.89)
Dircct taxes paid (net of refunds) (9.48) (15.07)
Net cash flow from operating activities (A) 701.23 (21.95)
Cash flows used in investing activities
Purchase of fixed assets including movement of CWIP and capital advances (3,252.47) (171.81)
Net Cash flow used in investing activities (B) (3,252.47) (171.81)
Cash flows from financing activities
Procceds from issuance of compound financial instrument 725.00 175.00
Proceeds from long term borrowings 1,944.24 18.77
Interest paid - (0.14)
Net Cash from financing activities (C) 2,669.24 193.63
Net increase/(decrease) in cash and cash equivalents (A + B + C) 118.00 (0.14)
Cash and cash equivalents at the beginning of the year 8.79 8.93
Cash and cash equivalents at the end of the year 126.79 8.79
Components of cash and cash equivalents
Cash on Hand 0.62 1.86
Balances with Scheduled Banks in
- Current accounts 126.17 6.93
Total cash and cash equivalents 126.79 8.79

Summary of significant accounting policies
As per our report of even date

For Jain Jindal & Co.
Firm Registration No: 025817N
Chartered Accountants
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Romesh Vijay

Partner

Membership No.: 411274
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Place : New Delhi
Date : June 14, 2017

ehernosh Madan

Din: 02695031
\;

Sethi

ecretary

A

Kapil Sharma
Director
Din: 00352890
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Meringue Hotels Private Limited
Notes to financial statements for the year ended March 31,2017

1.

2.1

2.2
(a)

Corporate Information

Meringue Hotels Private Limited (the Company) is a private company domiciled in India and
is incorporated under the provisions of the Companies Act applicable in India. The registered
office of the company is located at B-6/17,Safdarjung Enclave,New Delhi-110029.

The principal activities of the Company is to carry out business of developing, owning,
acquiring, renovating and promoting hotels, motels, resorts, restaurants, etc.

The financial statements were authorized for issue in accordance with a resolution of the
directors on 14 June 2017.

Basis of preparation
Significant accounting policies

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015.

For all periods up to and including the year ended March 31, 2016, the Company prepared its
financial statements in accordance with accounting standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP). These financial statements for the year ended March 31, 2017 are the
first the Company has prepared in accordance with Ind AS. Refer to note 24 for information
on how the Company adopted Ind AS.

The financial statements have been prepared on a historical cost or at amortized cost except
for the following assets and liabilities:

e Net defined benefit (asset)/liability
¢ Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments),

The financial statements are presented in Indian Rupees (INR) and all values are rounded to
the nearest lakhs, expect where otherwise indicated.

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or .
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period




Meringue Hotels Private Limited
Notes to financial statements for the year ended March 31, 2017

(b)

©

All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in normal operating cycle

e It is held primarily for the purpose of trading

* Itis due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

Foreign currencies
Transactions and balances

Transactions in foreign currencies are initially recorded by the Company’s entities at their
respective functional currency spot rates at the date the transaction first qualifies for
recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognized in
profit or loss

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
¢ In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants




Meringue Hotels Private Limited
Notes to financial statements for the year ended March 31, 2017

act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling

it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant

observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the

lowest level input that is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or

liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the

fair value measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the

fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value. External valuers are involved for valuation of significant assets and liabilities. The
management selects external valuer on various criteria such as market knowledge, reputation,
independence and whether professional standards are maintained by valuer. The management
decides, after discussions with the Company’s external valuers, which valuation techniques

and inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Group’s accounting
policies. For this analysis, the Valuation Committee verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and

other relevant documents.

The management, in conjunction with the Company’s external valuers, also compares the
change in the fair value of each asset and liability with relevant external sources to determine

whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the

level of the fair value hierarchy as explained above.
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(d)

This note summarizes accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

* Disclosures for valuation methods, significant estimates and assumptions (note 18)
* Quantitative disclosures of fair value measurement hierarchy (note 21)
* Financial instruments (including those carried at amortized cost) (note 21)

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine if it is acting
as principal or agent. The Company has concluded that it is acting as a principal in all of its
revenue arrangements. The specific recognition criteria described below must also be met
before revenue is recognized.

Rooms, Restaurant, Banquets and Other Services

Income from guest accommodation is recognized on a day to day basis after the guest checks
into the Hotels and are stated net of allowances. Incomes from other services are recognized
as and when services are rendered. Sales are stated exclusive of Service Tax, Value Added
Taxes (VAT) and Luxury Tax. Shortfall of revenue over the billed as at the year-end is carried
in financial statement as unbilled revenue separately.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership of the goods have passed to the buyer, sale of food and beverage are recognized at
the points of serving these items to the guests. Sales are stated exclusive of Sales Tax / VAT.

Interest income

For all financial instruments measured at amortized cost and interest bearing financial assets
classified as available for sale, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or liability. Interest income is included in finance
income in the income statement.

Dividends

Revenue is recognized when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Gain/(loss) on sale of investment in mutual funds

Gain/(loss) on sale of investment in mutual funds is recorded as other income on transfer of
title from the Company and is determined as the difference between the redemption price and
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carrying value of the investments.
(e) Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where

the Company operates and generates taxable income.

Current income tax relating to items recognized outside profit or loss is recognized outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognized in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions

where appropriate.

Deferréd tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences:

Deferred tax assets are recognized for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognized to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can

be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable

that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)

that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognized in

correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
liabilities and the deferred taxes relate to the same

set off current tax assets against current t
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taxable entity and the same taxation authority.

Property, plant and equipment

On transition to IND AS, the Company has elected to continue with the carrying value of all
of its property plant and equipment recognized as at April 1, 2015, measured as per the
previous GAAP, and use that carrying value as the deemed cost of such property plant and
equipment.

Capital work in progress is stated at cost, plant and equipment is stated at cost, net of
accumulated depreciation and accumulated impairment losses, if any. Such cost includes the
cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met.

When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are met.

Depreciation on fixed assets is provided as per Schedule II of Companies Act, 2013 on
Straight Line Method over its economic useful life of fixed assets as follows:

Fixed Assets Useful life considered
(SLM)
Office Equipment’s 5 Years
Vehicles 8 Years
Computers 3 Years

The Company, based on management estimates, depreciates certain items of building, plant
and equipment over estimated useful lives which are lower than the useful life prescribed in
Schedule II to the Companies Act, 2013. The management believes that these estimated useful
lives are realistic and reflect fair approximation of the period over which the assets are likely
to be used.

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end, and adjusted prospectively if appropriate.
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(h)

Intangible assets

On transition to IND AS, the Company has elected to continue with the carrying value of all
of its Intangible assets recognised as at April 1, 2015, measured as per the previous GAAP,
and use that carrying value as the deemed cost of such Intangible asset.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as 3 years and the same shall be amortised on
Straight line basis over its useful life.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually either individually or at the cash generating unit level. The assessment of indefinite
life is reviewed annually to determine whether the indefinite life continues to be supportable.
If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the income statement when the asset is derecognized.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating units (CGU) fair valueless costs of
disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining net selling price, recent
market transactions are taken into account, if available. If no such transactions can be
identified, an appropriate valuation model is used.These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair
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