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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL CONSOLIDATED
FINANCIAL RESULYTS AND REVIEW OF QUATERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
LEMON TREE HOTELS LIMITED

Opinion and Conclusion

We have (a) sudited the Consolidated Financial Results for the year ended March 31, 2020
and (b) reviewed the Consolidated Financlal Results for the quarter ended March 31, 2020
(refer ‘Other Matters’ section below), which were subject to limited review by us, both
included in the accompanying “Statement of Consolidated Financial Results for the Quarter
and Year Ended March 31, 2020 of Lemon Tree Motels timited (“the Parent™), its
subsidiaries and limited liability partnership firm (the Parent, its subsidiarles and limited
ltability partnership firm together referred to as “the Group®), and its share of the loss and
total comprehensive loss of its associates for the quarter and year ended March 31, 2020,
(“the Statement”), being submitted by the Parent pursuant to the requirements of Regulation

33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“the Listing Regulations™).

(a} Opinion on Annual Consalidated Financial Resuits

In our opinion and to the best of our information and according to the explanations given
to us, and based on the consideration of the audit reports of the other auditors on
separate financials statement referred to in Other Matters section below, the Consolidated
Financial Results for the year ended March 31, 2020:

(i)  includes the results of the fellowing entities as specified in Annexure 1 of this report;

(i) is presented in accordance with the requirements of Regulation 33 of the SESI

{Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended;
and

(it} gives a true and fair view in conformity with the recegnition and measurement
principles laid down in the Indian Accounting Standards and other accounting
principtes generally accepted in India of the consolidated net loss and consolidated

total comprehensive loss and other financial information of the Group for the year
W&) ended March 31, 2020.
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(b) Conclusion an Unaudited Consolidated Financial Results for the quarter ended
March 31, 2020

With respect to the Consalidated Financlal Results for the quarter ended March 31, 2020,
based on our review conducted and pracedures performed as stated in paragraph (b) of
Auditor’s Responsibilities section below and based on the consideration of the audit
reports for the year ended March 31, 2020 of the other auditors referred to in Other
Matters section below, nothing has come to our attention that causes us to believe that
the Consotidated Financial Results for the quarter ended March 31, 2020, prepared in
accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards and other accounting principles generally accepted in India, has
not disclosed the information required te be disclosed in terms of Requlation 33 of the
SEBI (Uisting Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any rnaterial
misstatement.

Basis for Opinion on the Audited Cansolidated Financial Results for the year ended
March 31, 2020

We conducted our audit in accordance with the Standards on Auditing (“*SAs”) specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described In paragreph (a) of Auditer’s Responsibilities section below,
We are independent of the Group and its associates in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of Indfa {(“ICAl”} together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Results for the year
ended March 31, 2020 under the provisions of the Act and the Rules thereunder, and we have
Fulfilled our other ethical responsibllities in accordance with these requirements and the ICAY’s
Code of Ethics. We believe that the audit evidence obtained by us and the audit evidence
obtained by the other auditors in terms of their reports referred to in Other Matters section
below, is sufficient and appropriate to provide a basis for our audit opinion.

Em is of Matter

Attentlon is invited to Note 10 of the consolidated financial results which sets out the Group’s
assessment of going concern assumption and fnancial impact on account of COVID 19
pandemi¢ situation. Based on these assessments, the management has concluded that the
Group will continue as a going concern and will be able to meet all of Its obligations as wel!
as recover the carrying amount of its assets as on March 31, 2020,

: I Qur opinion Is not modified in respect of this matter.
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Management’s Responsibilities for the Statement

This Statement, which includes the Consolidated Financial Resuits is the responsibility of the
Parent’s Board of Directors and has been approved by them for the issuance. The Consolidated
Financial Results for the year ended March 31, 2020, has been compiled from the related
audited consolidated financial staternents. This responsibiiity includes the preparation and
presentation of the Consolidated Financial Results for the quarter and year ended March 31,
2020 that give a true and fair view of the consolidated net loss and consolidated other
comprehensive loss and other financial information of the Group including its associates in
accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards, prescribed under Section 133 of the Act, read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in
comptiance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group and of its associates
are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and its assoclates and for
preventing and detecting frauds and other irregularities; selection and application of
apprapriate accounting policies; making judgments and estimates that sre reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the respective financial
results that give a true and fair view and are free from material misstatement, whether due
to fraud or error, which have been used for the purpose of preparation of this Consolidated
Financial Results by the Directors of the Parent, as aforésaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the
companies included in the Group and of its associates are responsible for assessing the abllity
of the respective entities to continue as a going concern, disclosing, as applicable, matters
retated to going concern and using the going concern basis of accounting unless the respective
Board of Directors either intends to liquidate their respective entities or to cease operations,
or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates
are responsible for overseeing the financial reporting process of the Group and of its
associates.

Auditor’'s Responsibilities
{a) Audit of the Consolidated Financial Results for the year ended March 31, 2020

Our objectives are to obtain reasonable assurance abouf{ whether the Consclidated
Financial Results for the year ended March 31, 2020 as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditar’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or eror and are
~considered material if, individually or in the aggregate, they could reasonably be
expected te influence the economic decisions of users taken on the basis of this
‘Consolidated Financial Results.




Deloitte
Haskins & SelisLLP

As part of an audit in accordance with SAS, we exerclse professional judgment and
maintain professianal skepticism throughout the audit. We also:

ss the aisks of material misstatement of the Annual Cansolldated
or ¢rror, design and perform audlt

htain sudiz evidence that is sofficient

ldentify and asse
Financlal Results, whether due to fraud

procedures fesponsive to those risks, and ©
and appropriate 1o provide & basis for our opinlon. The risk of not detecting a

matenal misstatement resulting {rem fraud s higher than {or one resulting from
error, a5 froud may involve collysion, forgory,  intentianal omissions,

misrepresentations, or the aveérride of internal control.

abtaln an understanding of internal control Folevant to the audit in order to desian
audlt pracedures that are appropriate In the ¢ircumstances, byl not for the purpose
of expressing an opinion on the effectiveness of such controls.

Evaluate the appropriateness of accountlng pohcies wsed and the ceasonableness of
accounting estimates made by the Board of Drirectors.

bleness of disclosures made by the Board

Evoluate the appropriateness ang r¢asena
ecified under Regulation 33 of the Listing

of Directors In terms of the requirements sp
fegulations.

the Board of Directors’ use of the going concert
dit evidence obtained, whether a material
unceetalnty exists retated bo everts or conditions that may cast significant doubt on
the ability of the Graup and its associates to continue 35 @ going concern. If we
conclude that a material uncertainty exists, we are tequired to draw attention |n oor
auditor’s report 10 the related disclosuces in the Consolidated Financial Results ar,
If such disclosures are nadequate, to modify our apmion. Qur conclusions are basgd
on the audit evidence obtalnad up o the date of our auditor’s report, However,
fulure events or conditions may Cause the Group and its assoctaies 10 Cease to

continug 35 3 goIng concern,

Condude on the appropriateness of
basis of accounting and, based on the au

Evaluate the overall presentation, structure and contert of the Annuat Censolidated
Finandial Results, including the disclesures, and whether the Annual Consolidated

Financial Results represent the underlying transactions and avents in a manner that
achieves Mair presenlalion,

perform procedures in accordance with the gircular |ssued by the SEBI wunder
Regulation 33(8) of the Listing Regulatians fo the extent applicable.

Obtain sufficlent appropriate audit evidence regarding the Annual Standalone
Financiat Results/ Flnangal Information of the, entities within the Group and its
associates to express an opinlon on the Annual Cansolidated Financial Results. Ve
are responsible for the directlon, supervision and performance of the audt of
financla! information of such entitles inctuded in the Annual Consolidated Financial
Results of which we are the Independent auditers. For entities included in the Annual
Consolidated Financial Results, which have been audited by the other auditers, such
other auditors remain responsible for the direction, supervision and performance of
the audits carrled out by them. We remain solely responsible for our sudit oplnlen
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(b)

Materiality is the magnitude of rmisstatements in the Annual Consolidated Financiai
Results that, individually or in aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the Annual Consolidated Financial Results may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of ocur work; and (ii) to evaluate
the effect of any identified misstatements in the Annual Consolidated Financial Results.

We communtcate with those charged with governance of the Parent and such other
entities included in the Consolidated Financial Results of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings including any slgnificant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied
wlth relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, retated safeguards.

Review of the Consolidated Financial Results for the quarter ended March 31,
2020

We conducted our review of the Consolidated Financial Results for the gquarter ended
March 31, 2020 in accordance with the Standard on Review Engagements (SRE) 2410
‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the ICAI A review of interim financial information consists of making
inquiries, primarily of the Company’s personnel responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with SA specified under section
143(10) of the Act and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

The Statement includes the results of the entities as listed under paragraph (a)(i} of
Opinion and Conclusion section above.

As part of our annual audit we also performed procedures in accordance with the circular
issued by the SEBI under Regulation 33(8) of the SEBI (Listing Obligations and

E Disclosure Requirements) Regulations, 2015, as arnended, to the extent applicable.
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Other Matters

As stated in Note 2 of the Statement, the figures for the corresponding quarter ended
March 31, 2019 are the balancing figures between the annual audited figures for the year
then ended and the year to date figures for the 9 months period ended December 31,
2018. We have not issued a separate limited review report on the results and figures for
the quarter ended March 31, 2019. Our report on the Statement is not medified in respect
of this matter.

The Statement inciudes the results for the Quarter ended March 31, 2020 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year which
were subject to limited review by us. Our opinion on the Statement is not modified in respect
of this matter.

We did not audit the financial statements of Krizm Hotel Private Limited Employee
Welfare Trust (the “"Trust”) included in the standalone audited financial statements of the
entity included in the Group whose financial statements reffect total assets of Rs. 567.86
lacs as at March 31, 2020 and total revenues of Rs Nil and Rs. 0.05 lacs for the quarter
and year ended March 31, 2020 respectively, total net loss after tax of Rs 0.06 lacs and
Rs. 0.07 lacs for the guarter and year ended March 31, 2020 respectively and total
comprehensive loss of Rs 0.06 lacs and Rs. 0.07 lacs for the quarter and year ended March
31, 2020 respectively and net cash outflows of Rs. 84.30 lacs for the year ended March 31,
2020, as considered in the respective standalone audited financial statements of the
entity included in the Group. The financial statements of this trust has been audited, by
other auditor whose report has been furnished to us, and our opinion in so far as it relates
to the amounts and disciosures included in respect of this trust, is based salely on the
report of such other auditor and the procedures performed by us as stated under Auditor's
Respensibilities section above.

We did not audit the financial statements of 22 subsidiaries and 1 Limited Liabitity
Partnership Firm included ir the consolidated financial results, whase financial statements
reflect total assets of Rs. 146,271 lacs as at March 31, 2020 and total revenues of Rs.
7,245 lacs and Rs. 20,397.83 lacs for the quarter and vear ended March 31, 2020
respectively, total net profit after tax of Rs. 1,472 lacs and Rs. 2,823.58 lacs for the quarter
and year ended March 31, 2020 respectively and total comprehensive income of Rs 1,467,71
lacs and Rs. 2,824.12 lacs for the quarter and year ended March 31, 2020 respectively and
net cash outflow of Rs. 966.31 lacs for the year ended March 31, 2020 , as considered in
the Statement. The consolidated financial results also includes the Group’s share of loss
after tax of Rs. 31.43 lakhs and profit after tax of Rs. 152.39 lacs for the quarter and year
ended March 31, 2020 respectively, as considered in the Statement, in respect: of 3
assoclates, whose financial statements have not been audited by us. These financial
‘statements have been audited, by other auditors whose. reports have been furnished to us

"by the Management and our opinion on the Statement, in so far as it relates to the amounts

-\andz'disciosures included in respect of the%_.e subsidiaries, associates and Limited Liability
rship Firm, is based sblely on the reports of the other auditors and the procedures
performed by us as stated under Auditor’s Responsibilities section above. '
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Our apinion on the Statement is not modified in respect of the above matters with respect
to aur reliance on the work done and the reports of the other auditors.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W100018)

" M

Vijay Agarwal

Partner
Membership No. 094468
UDIN: 20094468AAAACM4348

Place: New Delhi
Date: May 29, 2020




Annexure - I TO INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL
CONSOLIDATED FINANCIAL RESULTS AND REVIEW OF QUARTERLY FINANCIAL

RESULTS

(Referred ta in paragraph a (i) under the Opinion and Conclusion section of Independent Auditor’s

Report on Audit of Annual Consolidated Financial Results and Review of Quarterly Financial Resuits of

even date)

S.No | Name of the entity Relationship
1. Lemon Tree Hotels Limited Parent Company
2. Fleur Hotels Private Limited Subsidiary company
3. Hyacinth Hotels Private Limited Subsidiary company
4. PSK Resorts and Hotels Private Limited Wholly owned subsidiary company
5. Canary Hotels Private Limited Wholly owned subsidiary company
6. Sukhsagar Complexes Private Limited Wholly owned subsidiary company
7. Oriole Dr fresh Hotels Private Limited Wholly owned subsidiary company
8. Grey Fox Project Management Company | Wholly owned subsidiary com pany
Private Limited
9. Dandelion Hotels Private Limited Wholly owned subsidiary company
10 | Lemon Tree Hotel Company Private Limited | Wholly owned subsidiary company
11 Red Fox Hotel Company Private Limited Wholly owned subsidiary company
12. | Popiar Homestead Holdings Private Wholly owned subsidiary company
Limited
13. | Madder Stays Private Limited Wholly owned subsidiary company
14. | Jessamine Stays Private Limited Wholly owned subsidiary company
15. | Nightingale Hotels Private Limited Subsidiary company
18. [ Manakin Resorts Private Limited Subsidiary company
17. Begonia Hotels Private Limited Subsidiary company
1 Celsia Hotels Private Limited Subsidiary company




19. Inovoa Hotels and Resonts Limited Subsidiary company

20. lora Hotels Private Limited Subsidiary company

21. | Ophrys Hotels Private Limited Subsidiary company

22. Bandhav Resoris (P} Limited Subsidiary company

23. | valerian Management Services Private | Subsidiary company
Limited

24. | Carnation Hotels Private Limited Subsidiary company

25. | Berggruen Hotels Private Limited Subsidiary company

26, Mind Leaders Learning India Private | Associate company
Limited

27. Pelican Facilities Management Private | Associate company
Limited

28. | Glendale Marketing Services Private | Associate company
Limited

29. Hamstede Living Private Limited Associate company

30. Mezereon Hotels LLP Limited Liability Partnership Firm

31, Krizm Hotel Private Limited Employee | Trust

Welfare Trust




Lemon Tree Hotels Limited

Regd Office:- Asset No. 6, Aerocity Hospitality District, New Delhi-110037
Tel: 011-46050101; Fax.: 011-46050110; E-Mail:sectdeptt@lemontreehotels.com: Website: www.lemontreehotels.com
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Statement of Consolidared Financial Resules for the Quarter and Year ended Mareh 31, 2020

{ & In Lakhs, except per share data)

Quarter ended Year Ended
March 31, 2020 | December 31, 2019 | March 21, 2012 March 31, 2020 March 31, 2019
(Unaudited) (Unaundited) (Unaudited) (Audited) (Audited)
(Refer Note 2) (Refer Note 1)
1 (Income
Eevenue from operations 17,613.01 19,961.69 1505294 6694374 54,950.62
Other income 4142 317.81 255.05 578.28 003.17
Total income 17,654.43 20,279.50 15,307.99 67,522.02 5504379
2 |Expenses
Cost of food and beverages consumed 1,462,035 167414 1,340.06 5,606.78 498231
Employee benefit expenses 428818 420666 3,185.23 1553226 12,053.05
Power and firel 145261 1,508.81 1,262.65 6,133.58 5,269.77
Rent (Refer Note 4) 199.10 21424 690.52 79586 292222
Other expenses (Refer Note 4) 3.816.91 4.147.80 3.682.54 1495141 12,846.77
Total expenses 11,218.85 11,841.65 10,161.00 43,100.89 38,074.12
3 |Profit before depreciation and amortization, finance cost, 643538 8,437.85 5,146.99 2441212 17.869.67
finance income (1-2)
4 |Finance cost (Refer Note 4) 4,948 57 4,587.91 2380.24 16,155.57 8,469.63
5 |Finance income (73.96) (67.54) (146.26) (508.54) (458.52)
6 |Depreciation and amortization expense (Refer Note 4) 2.773.67 126044 1.432.04 8.716.12 5,411.48
7 [Net (loss)/profit before tax before share of associates (3-4-5-6) (1.212.70) 1,648.04 1.480.97 48.98 444708
8 |Add: Share of (Loss)/Profit of associates (133.64) (84.37) (35.77) (266.66) 79.66
9 |(Loss)/Profit before tax (7+8) (1,346.34) 1,563.67 1,415.20 (217.68) 4,526.74
10 |Tax expense
Current tax/MAT 192.01 49537 507.22 09043 1,384.77
Deferred tax
- MAT Credit entitlement related to cutrent year (151.24) (342.07) 691.76 (689.08) (999.92)
- MAT Credit entitlement related to earlier year (11.18) (2.95) - 440 {1.301.30)
- Deferred tax expense related to current year 526.13 305.17 - 782.92 1,645.28
- Deferred tax asset not recognized in earlier years - - (3,141.27) - (1,839.97)
11 [Net (loss)/profit after tax (9-10) (1,902.06) 1,108.1% 3,367.49 (1,305.45) 5,637.88
12 |Other Comprehensive Income/(Expenses)
Items that will not be reclassified to profit and loss
Remeasurements of defined benefit plans 1034 (1.94) (10.41) 142 (11.91)
Income tax effect (2.04) 047 2.99 (0.18) 3.18
13 | Total comprehensive (Loss)/Income (1,893.76) 1,106.68 3,360.07 (1,204.20) 562915
14 |{Loss)/Profit (1,902.06) 1,10815 3,367.49 (1,205.45) 5,637.88
Attributable to:
Equity holders of the parent (1.791.54) 121994 3245356 (953.70) 5,287.83
Non-controlling interests (110.52) (111.79) 121.93 (351.75) 350.05
15 |Total comprehensive (Loss)/Income (1.893.76) 1.106.68 3,360.07 (1.304.20) 5,629.15
Attributable to:
Equity holders of the parent (1,778.12) 121754 3.235.15 (949.17) 5.277.15
Non-controlling interests (113.64) (110.86) 12402 (355.03) 352.00
16 | Total comprehensive (Loss)/Income for the year after non- (1,778.12) 1.217.54 323515 (949.17) 5,277.15
|controlling interest
17 |Patd-up equity share capital 70031.44 79.024.81 7892955 70.031.44 78,929.55
(Face value of the share ¥ 10/-)
18 |Other Equity{including non-controlling interest) 7544467 51,791.26
19 |Earnings per share (Face value of the share ¥ 10/-)
(EPS for quarter peviods is nat annualised)
Basic (023 0.15 041 (0.12) 0.67
Diluted (0.2 0.15 041 (0.12) 0.67
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Notes:

1. The Consolidated financial results for the Quarter are not indicative of a full year's working due to the seasonal nature of the Indian Hotel Industry.

2. The Aundit Committee has reviewed the above results and the Board of Directors has approved the above results at their respective meetings held on May 29, 2020. Figures for the
quarter ended March 31, 2020 and March 31, 2019 are balancing figures between audited figures in respect of the full financial years and the unaudited figures upto the third quarter
ended Dy ber 31, for respective years, which were subjected to linuted review.

3. The Hon'ble National Company Law Tribunal, New Delhi has approved the merger of Meringue Hotels Private Linuted (Transferor Company), owning a hotel “Lemon Tree
Prenuer, Mumbai” with Fleur Hotels Private Limited (Transferee Company) vide its order dated 21st January, 2020. The Scheme of Amalgamation has become effective from 31st
January, 2020 and the appointed date 15 1st Apnil, 2019,

4. Ind AS 116 "Leases” has become applicable effective annual reporting period beginning April 01, 2019, The Group has adopted the standard beginning April 01, 2019 using the
modified retrospective approach for transition. Accordingly, the group has not d comparative inf: ion, instead, the cunmlative effect of initially applying this standard has
been recognised as an adjustment to the opening balance of retained earnings as at April 01, 2019. This has resulted in recognition of Right-to-Use asset of ¥ 32.021.41 lakhs and
Lease Liability of ¥ 42,512.92 lakhs.

Consequently in the t of profit and loss for the current period, the nature of expenses in respect of operating leases has changed from lease "Rent"/"Other expenses” in
previons period to "Depreciation and amertization expenses” for the right of use assets and "Finance cost" for interest accrued on lease Liability. As a result the "Rent"/"Other
expenses”, "Depreciation and amortization expense” and "Finance cost" of the current penod is not comparable to the earlier periods. This has also resulted in change m cash flow
from operating and financing activities for relevant expenses,

To the extent the performance of the current period is not comparable with previous period results, the reconciliation of above effect on statement of profit and loss for the quarter and
year ended March 31, 2020 15 as under:

{ & In Lakhs)
Quarter ended | Changes due to Ind Quarter ended
Adjustments to increase/(decrease) in net profit March 31,2020 AS 116 increase / March 31, 2020 as
comparable basis (decrease) reported

Rent 968.82 (769.72) 199.10
Other expenses 3.941.40 (124.49) 381691
Depreciation and amortization expense 240212 371.55 2,773.67
Finance cost 397361 074.96 4,948.57
Profit/(Loss) before tax (894.04) (452.30) (1,346.34)
Less: Tax expense 674.60 (118.87) 555.73
Profit/(Loss) after tax (1.568.63) (333.43) (1,902.06)
{ & In Lakhs)

Year ended March | Changes due to Ind Year ended March

Adjustments to increase/(decrease) in net profit 31,2020 AS 116 increase /
31,2020 as reported
comparable basis (decrease)

Rent 3,636.14 (2.840.28) 795.86

Other expenses 1543069 (479.28) 1495141
Depreciation and amortization expense 731772 1,398 40 8,716,12

Finance cost 12.491.57 3,664.00 16,155.57
Profit/(Loss) before tax 1,525.16 (1,742.84) (217.68)
Less: Tax expense 1,550.09 (462.31) 1,087.78
Profit/(Loss) after tax (24.92) {1.280.53) (1.305.45)

3. The Board of Directors of Fleur Hotels Private Linuted, material subsidiary of Company have approved the Scheme of Amalgamation of Begonia Hotels Private Linuted (Transferor
Company 1), Nightingale Hotels Private Limuted (Transferor Company 2) with Fleur Hotels Private Limited (Transferee). The scheme has been electronically filed with National
Company Law Tribunal, New Delli (NCLT). After approval of the Scheme by NCLT, the Transferor Company 1 & Transferor Company 2 shall be amalgamated in Fleur Hotels
Private Limited w.e.f April 1, 2019 (Appointed date of the Scheme).

6. The paid up share capital of the Company excludes 19,31,991 (March 31, 2019: 29,50,893) equity shares held by the ESOP trust which has been consolidated in accordance with
the requurement of IND AS 110

7. Fleur Hotels Private Linuted, subsidiary of the Company has acquired 100% shareholding (representing 3,45,51,616 shares) of Berggmen Hotels Private Lunited ('BHPL') on
November 01, 2019 (“"Closing date™). The net consideration paid to Berggruen Investments, Mauritius (Seller) by Fleur Hotels Private Linuted is ¥ 49,504.15 lakhs (funded partly
through issuance of CCPS and partly from internal accruals) and outstanding term loan in BHPL as on closing date 15 7 10,388.29 lakhs. The revenue and expenses of Berggruen
Hotels Private Limited for the 5 months period ended March 31, 2020 have been consolidated and inchided in the above consolidated financial results. Resultantly, the figures for the
current periods are not comparable with the previous periods.




8. Statement of Consolidated Assets and Liabilities

{ € In Lakhs)
Particulars Asat As at
March 31, 2020 March 31, 2019
(Audited) (Audited)
Assets
Non-current assets
(a) Property, plant and equipment 265.180.14 158.942.55
(b) Capatal work-in-progress 18.956.64 66.386.54
(c) Investment Property 236.93 241.33
(d) Intangible assets 2.431.48 517.47
(e) Raght to use asset (Refer Note 4) 33.868.58 -
(f) Goodwill on consolidation 9.508.46 676.05
(g) Financial assets
(i) Investments 959.51 625.86
(it) Loans 118.88 171.11
(1) Other non- current financial assets 5.965.49 5.249.31
(h) Deferred tax assets (net) 43847 2.035.21
(1) Non-current tax assets (net) 3.265.19 1.863.93
(7) Other non-current assets 19.424.06 20,818.29
360.353.83 257.527.65
Current assets
(a) Inventories 821.76 598.37
(b) Financial assets
(1) Trade recervables 5.027.09 844192
(11) Cash and Cash equivalents 4.081.73 3.139.70
(111) Investments 441.37 2.866.79
(1v) Other current financial assets 434.91 339.09
(c) Other current assets 5.114.62 427048
15.921.48 19,656.35
Total Assets 376,275.31 277.184.00
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{ & In Lakhs)

Particulars Asat Asat
March 31, 2020 March 31, 2019
(Audited) (Audited)
Equity And Liahilities
Equity
(a) Share capital 79.031.44 78,929.55
(b) Other Equity 326773 8.572.84
Equity attributable to owners of the parent 82.299.17 87,502.39
(c) Non-controlling mnterests 72.176.94 43.218.43
Total Equity 154.476.11 130.720.82
Liabilities
Non-current habilities
(a) Financial habilities
(1) Borrowings 145.089.51 113473.11
(11) Lease lability (Refer Note 4) 46,188.08 -
(11) Other non- current financial labilities - 275.74
(b) Long term provisions 240.28 173.38
(c) Other non-current habilities - 3.346.79
191,517.87 117.269.02
Cuwrrent labilities
(a) Financial liabilities
(1) Borrowmngs 5.957.53 122.06
(11) Lease hability (Refer Note 4) 77.54 -
(iii) Trade payables 420191 9,577.14
(1v) Other current financial habilites (Refer Note 9) 17.100.35 16.451.66
(b) Provisions 42538 380.53
(c) Other current habilities 2.518.62 2.662.77
30,281.23 20.194.16
Total Liabilities 221,799.20 146.463.18
Total Equity and Liabilities 376,275.31 277,184.00




9. The RBI has issued swdelines relating to COVID-19 Regulatory Package dated March 27, 2020 and May 22, 2020 and in accordance therewith, the Company has
opted for a moratorium of six months on the payment of all principal instalments and/ or mnterest, as applicable, falling due between March 1, 2020 and August 31, 2020.
Accordmngly, the hability classification has changed from current hability to non-current hability as the current hability has been reduced by the amount to be pasd for the
morotaorium period and non current liabilities has been mereased.

10. COVID-19 pandemuc has impacted and contiues to mmpact business operations i many countries due to lockdown, travel bans, quarantines and other emergency
measures. With respect to operations of the Group, 1t has impacted its busmess by way of reduction m occupancy of hotels and average realization rate per room startmg
from the month of March 2020 and management has undertaken/is undertaking various cost savings iitiatives to conserve cash In May 2020, 70% of the Group’s hotels
have been operational at 40% occupancy rate mainly due to accommodation taken by foreign nationals staying in India, IT companies and hospitals and for their staff

In evaluating the impact of COVID-19 on its ability to continue as a going concern and the possible mpact on its financial position. the management has assessed the
impact of macro-economic conditions on its busmess and the carrying value of its major assets comprising of Property, Plant and Equipment (PPE), trade receivables and
investments n associates (nvestments) as at the balance sheet date. In this regard, the Management has carefully considered the circumstances and nisk exposures ansmg
from the COVID-19 situation for developmng estimates on the basis of all available mformation in 1ts assessment of impact thereof on 1ts financial reporting.

While assessmg the recoverable amount of PPE and mvestments, the Group has used sipmficant assumptions such as hotel occupancy rates, average room rate per hotel
termunal growth rate and weighted average cost of capital The Group appomted mdependent valuer to assess famr values of significant hotel properties owned
independently, which covered approximately 60% of value of PPE of the Group. Based on aforesaid assessment, nanagement beheves that the Group will continue as a
going concern and will be able to meet all of its obligations as well as recover the carrying amownt of its aforesaid assets as on March 31, 2020.

Management believes that it has taken mto account all the possible impact of known events ansmg from COVID- 19 pandemic in the preparation of these financial
statements. The associated economic impact of the pandemic 1s lnghly dependent on vanables that are difficult to predict. The mmpact assessment of COVID 19 15 a
continuing process given the uncertamties associated with its nature and duration and actual results may differ matenally from these estimates. The Group will contmue
to monitor any matenial changes to future economic conditions and any significant impact of these changes would be recognized in the financial statements as and when
these material changes to economic conditions arise.
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11. Statement of Consolidated Cash flow

(€ In Lakls)
Particulars For the year ended | For the vear ended
March 31, 2020 March 31, 2019
(Aundited) {Audited)
Profit /(loss) before tax (217.68) 452674
Operating profit before working capital changes 24.126.75 17.541.42
Net cash flow from operating activities (A) 14,832.70 18.666.77
Net Cash flow used mn mvestmg actrvities (B) (60,556.17) (28.945.83)
Net Cash flow from financing activities (C) 45 667.08 1131580
Net increase/(decrease) in cash and cash equivalents (A + B + C) (56.40) 1.036.74
Cash and cash equivalents at the beginning of the vear 3.139.70 2,102 96
Cash and cash equivalents acquired on mclusion of new subsidiary 998.43 -
Cash and cash equivalents at the end of vear 4.081.73 3,139.70

12. The disclosure is an extract of the audited Statement of Cash flows for the year ended March 31, 2020 and March 31, 2019 prepared in compliance with Indian Accounting

Standard (Ind AS) 34 Interim Finanecial Reporting.

13. The Group is into Hoteliering business. As the Company operates in a single operating segment. it did not give rise to different operating segments in accordance with Ind AS 108 -

Operating Segments.

Place : New Delhi
Date : May 29, 2020

By order of the Board

for Lemon Tree Hotels Limited

Patanjali G. Keswani

(Chairman & Managing Director)




- Chartered Accountants
e o. e 7th Floor, Buildlng 10, Tower B,

DLF Cyber City Complex,
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Haskins & SellsLLP DLF City Prase I

Haryana, India

Phone: +91 124 679 2000
Fax: +91 124 679 2012

INDEPENDENT AUPITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
LEMON TREE HOTELS LIMITED

Opinion and Conclusion

We have (a) audited the Standalone Financial Results for the year ended March 31, 2020 and
(b) reviewed the Standalene Financial Results for the quarter ended March 31, 2020 (refer
‘Other Matters’ section below), which were subject to limited review by us, both included in
the accompanying “"Statement of Standalone Financial Results for the Quarter and Year Ended
March 31, 2020 of Lemon Tree Hotels Limited (“the Company"), ("the Statement”), being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations”).

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of the audit reports of the other auditor on separate
financial statement referred in other matters section below, the Standalcne Financial Results

for the year ended March 31, 2020;

(i) includes the results of entities as specified in Annexure 1 of this report;

(i) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
obligations and Disclosure Requirements) Regulations, 2015, as amended; and

(i) gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in Indfa of the net profit and total comprehensive income

f M and other financial information of the Company for the year then ended.
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(b} Conclusion on Unaudited Standalone Financial Results for the quarter ended
March 31, 2020

With respect to the Standalone Financial Results for the quarter ended March 31, 2020, based
on our review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below
and based on the consideration of the audit reports of the other auditors as referred in Other
Matters section below, nothing has come to our attention that causes us to believe that the
Standalone Financial Results for the quarter ended March 31, 2020, prepared in accordance
with the recognition and measurement principles laid down in the Indian Accounting
Standards and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended, including the manner in which
it is to be disclosed, or that it contains any material misstatement.

Basis for Opinion on the Audited Standalone Financial Results for the year ended
March 31, 2020

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in paragraph (a) of Auditor's Respensibilities section below.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“the ICAI”) together with the ethical requirements
that are relevant to our audit of the Standalone Financial Results for the year ended March
31, 2020 under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl’s Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion.

Emphasis of Matter

Attention is invited to Note 9 of the standalone financial results which sets out the Company’s
assessment of going concern assumption and financial impact on account of COVID 19
pandemic situation. Based on these assessments, the management has concluded that the
Company will continue as a going concern and will be able to meet all of its obligations as well
as recover the carrying amount of its assets as on March 31, 2020.

| Our opinion is not modified in respect of this matter.
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Manragement’s Responsibilities for the Statement

This Stat?ment which includes the Standalone Financial Results is the respans bility gf the
Company's Board of Directors and has been approved by them for the issuance, The
Etandalone Financial Results for the year ended March 31, 2020 has been compiled from the
related audited standalone financial statements. This responsibility includes the preparation
and presentation of the Standalone Financial Results for the guarter and year ended March
31, 2020 that give a true and fair view of the net profit and other comprehensive income and
other financial information in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standards prescribed under Section 133 of the Act read
with relevant rules issued thereunder and ather accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. This responsihility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgrments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentaticn of the Standalone Financial Results that give a true and fair view
and is free from material misstatement, whether due to fraud or error.,

In preparing the Standalone Financial Results, the Board of Directors are responsible for
assessing the Company's ability, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of
the Company.

Auditor’s Responsibilities

{a) Audit of the Standalone Financial Results for the year ended March 21, 2020

Our objectives are to obtain reasonable assurance about whether the Standalorie
Financial Results for the year ended March 31, 2020 as a whole is fres from material
misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not' a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it existe. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reascnably b.e
expected to influence the economic decisions of users taken on the basis of this

E Standaione Financial Results.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Annual Standalone
Financial Results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinjon. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

s Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion an the effectiveness of the Company's internal contral,

* Evaluate the appropriateness of accaunting policies used and the reasonableness of
accounting estimates made by the Board of Diractors.

* Evaluate the appropriateness and reasonableness of disclosures made by the Board
of Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

« Conciude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to avents or conditions that may cast significant doubt on
the ability of the Company to continue as @ going concern. If we conclude that a
material uncertainty exists, we are required to draw attenticn in our auditors report
to the related disclosures in the Statement or, if such disclosures are inadeguate, to
madify our opinion. Our conclusions are tased on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a2 going concern.

* Evalyate the overall presentation, structure and content of the Annual Standalone
Financial Results, including the disclosures, and whether the Annual Standalone
Financial Results represent the underlying transactions and events in a manner that
achieves fair prasentation.

e Obtain sufficient appropriate audit evidence regarding the Annual Standalone
Financial Results of the Company to express an opinion on the Annual Standalone

Financial Results.

Materlality is the magnitude of misstatements in the Annual Standalone Financial Results
that, -individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowiledgeable user of the Annual Standalone Financial Resuits may be
influenced. We consider quantitative materiality and qualitative factors in {i) planning
the scope of our audit work and in evaluating the results of our work; and {ii} to evaluate
the effect of any identified misstatements in the Annual Standalone Financial Results,

We communicate with those charged with governance regarding, armong other matters,
the planned scope and timing of the audit and significant audit findings including any
significant deficiencies Iry internal control that we identify during our audit,

We aiso provide these charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them alf relationships and ather matters that may reasonabiy be thought to bear on our
independence, and where applicatie, relatdd safeguards,

L T




(b)
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Review of the Standalone Financial Results for the quarter ended March 31,
2020

We conducted our review of the Standalone Financial Results for the quarter ended
March 31, 2020 in accordance with the Standard on Review Engagements ("SRE") 2410
‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the ICAL A review of Interim financial information consists of making
inguiries, primarily of the Company's personnel responsible for financial and acceunting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with SAs specified under section
143(10) of the Act and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not éxpress an audit apinion.

Other Matters

As stated in Note 2 of the Statement, the figures for the corresponding quarter ended
March 31, 2019 are the balancing figures bebtween the annual audited figures for the yvear
then ended and the year to date figures for the 9 months period ended December 31,
2018. We have not issued a separate limited review report on the results and figures for
the guarter ended March 31, 2019. Our report cn the Statement is not modified in respect

of this matter.

The Statement includes the results for the Quarter ended March 31, 2020 being the
halancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year which
were subject to limited review by us. Our report on the Statemnent is not modified in

respect of this matter.

we did not audit the financial statements of Krizm Hotels Private Limited Emploves Welfare
Trust {(the "Trust") included in the Statement, whose financial statements reflect total
assets of Rs. 567.86 lacs as at March 31, 2020 and total revenues of Rs. Nil and Rs. 0.05
lacs for the quarter and vear ended March 31, 2020 respectively, total net loss after tax
of Rs. 0.06 lacs and Rs. 0.07 lacs for the quarter and year ended March 21, 2020
respectively and total camnprehensive loss of Rs. 0.06 lacs and Rs. 0.07 lacs for the guarter
and year ended March 31, 2020, respectively, and net cash cutflows of Rs. 84,30 lacs for
the year ended March 31, 2020 as considered in the Statement. The financial
statements of the trust has been audited by the other auditor whose report has been
furnished to us, and our opinion in s¢ far as it relates to the amounts and disclosures
included in respect of this trusk, is based solely on the report of such other auditor and
the procedures performed by us as stated under Auditor's Responsibifities section above.
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Our gpinion on the Statement is not modified In respect of this matter,

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm’s Registration No. 117366W/Wi0p018)
Lk

vijay Agarwal

Partner

Membership No. 024468
Up: 20084468 AAAACLEBDZ

Place: New Delhi,
Data: May 249, 2020




Annexure - I TO INDEPENDENT AUDITOR'S REPORT QN AUDIT OF ANNUAL
STANDALONE FINANCIAL RESULTS AND REVIEW OF QUARTERLY FINANCIAL

RESULTS
{Referred to in paragraph a {i} under the Opinion and Conciusion section of Independent Auditor's

Report on Audit of Annual Standalone Financial Results and Review of Quarterly Financial Results of even
date)

$.No Name of the entity Relationship
1 Lemon Tree Hotels Uimited Parent Cornpany
2" Krizm Hotels Private Limited Employee | Trust
Welfare Trust

pn



Lemon Tree Hotels Limited

Regd Office:- Asset No. 6, Aerocity Hospitality District, New Delhi-110037

Tel.: 011-46050101; Fax.: 011-46050110; E-Mail:sectdeptt@lemontreehotels.com:Website: www.lemontreehotels.com
CIN: L74899DL1992PLC049022

Statement of Standalone Financial Results for the Quarter and Year ended March 31, 2020
( & In Lakhs, except per share data)

Quarter ended

Year Ended

March 31, 2020

December 31,

March 31, 2019

March 31, 2020

March 31, 2019

2019
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited)
(Refer Note 2) (Refer Note 2)
1 |Income
Revenue from operations 6,20534 7.588 94 7.336.96 26.,957.58 27,332.25
Other income 23.19 201.83 240.79 366.55 932 00
Total income 6,228.53 7,790.77 7,577.75 27.324.13 28.264.25
2 |Expenses
Cost of food and beverages consumed 383.24 440.71 40993 1,666.71 1,772.58
Employee benefit expenses 1,502.65 1,514.03 1,465.38 6,148.41 5,764.88
Power and fuel 431.78 492 85 518.04 2.059.32 218936
Rent (Refer Note 4) 152 80 173 80 486.13 653.15 214691
Other expenses 1,209.73 1,403 .89 1.634.69 5,890.57 6.355.27
Total expenses 3,680.20 4,025.28 4,514.17 16.418.16 18,229.00
3 |Profit before depreciation and amortization, finance cost, 2,548.33 3.765.49 3,063.58 10,905.97 10,035.25
finance income (1-2)
4  |Fimance cost (Refer note 4) 1,197 86 1.207.66 988.69 4 815.50 347999
5 |Finance loss/(income) (42.84) 57.53 (52.80) (143.22) (273.39)
6 |Depreciation and amortization expense (Refer note 4) 513.77 485.73 47515 2.168.93 1.983.75
7 |Profit before tax (3-4-5-6) 879.54 2,014.57 1,652.54 4.064.76 4,844.90
8 [Tax expense
Current tax under MAT 159 46 348.10 35021 68998 1,004.79
Deferred tax
- MAT Credit entitlement related to current year (159.46) (347.07) 657.08 (689.98) (999.92)
- MAT Credit entitlement related to earlier year = - - - (1.301.30)
- Deferred tax expense related o current year 111.86 491.23 (3.141.27) 844 96 1.657.00
- Deferred tax asset not recognized in earlier years - - - - (1,839.97)
9 |Net profit after tax (7-8) 767.68 1,522.31 3,786.52 3,219.80 6,324.30
10 |Other Comprehensive Income
Items that will not be reclassified to profit and loss
Re-measurement (loss)/gains on defined benefit plans 26.65 (5.64) (24.34) 9.72 (22.58)
Income tax effect (2.96) 0.99 5.24 - 486
11 |Total comprehensive income 791.37 1,517.66 3,767.42 3,229.52 6,306.58
12 |Paid-up equity share capital 79,031 44 79,024 81 7892955 79.031.44 78,929 55
(Face value of the share T 10/-)
13 |Other Equty 2534589 24 20535
14 |Earmngs per share (Face value of the share % 10/-)
(EPS for quarter ended periods is not annualised)
Basic 0.10 0.19 0.48 041 0.80
Diluted 0.10 0.19 041 0.80




Notes:

1. The results for the Quarter are not mdicative of a full year's working due to the seasonal nature of the Indian Hotel Industry.

2. The Audit Committee has reviewed the above results and the Board of Directors has approved the above results at their respective meetigs held on
May 29, 2020. Figures for the quarter ended March 31, 2020 and March 31, 2019 are balancing figures between audited figures in respect of the full
financial years and the unaudited figures upto the third quarter ended December 31, for respective years, which were subjected to limited review.

3. The Hon’ble National Company Law Tribunal, New Dellu has approved the merger of Meringue Hotels Private Linuted (Transferor Company), owning
a hotel “Lemon Tree Premier, Mumbai” with Fleur Hotels Private Limited (Transferee Company) vide its order dated 21st January, 2020. The Scheme of
Amalgamation has become effective from 31st January, 2020 and the appointed date 1s 1st April, 2019.

4. Ind AS 116 "Leases" has become applicable effective annual reporting period beginning April 01, 2019. The Company has adopted the standard
beginning April 01, 2019 using the modified retrospective approach for transition. Accordingly, the Company has not restated comparative information,
nstead, the cumulative effect of mtially applying this Standard has been recognised as an adjustment to the opening balance of retained earnings as at
Apnl 01, 2019. Thus has resulted in recogmition of Right-to-Use asset of ¥ 12,289.09 lakhs and Lease Liability of ¥ 16,508.41 lakhs.

Consequently in the statement of profit and loss for the current period, the nature of expenses m respect of operatmg leases has changed from lease "Rent"
i previous period to "Depreciation and amortization expenses” for the right of use assets and "Finance cost" for interest accrued on lease lhability. As a
result the "Rent", "Depreciation and amortization expense" and "Finance cost" of the current period is not comparable to the earlier periods. This has also
resulted in change i cash flow from operating and financing activities for relevant expenses.

To the extent the performance of the current period 15 not comparable with previous period results, the reconciliation of above effect on statement of profit
and loss for the quarter and year ended March 31, 2020 is as under:

( & In Lakhs)
Quarter ended | Changes due to
Quarter ended
March 31, 202 :
Adjustments to increase (decrease) in net profit BArchNL2020) InASIRG March 31, 2020
comparable increase / I
basis (decrease) srep
Rent 540,59 (387.80) 152.80
Depreciation and amortization expense 379.87 133.90 513.77
Fiance cost 810.50 387.36 1,197.86
Profit before tax 1.013.01 (133.46) 879.54
Less: Tax expense 161.34 (49.49) 111.86
Profit after tax 851,67 (84.00) 767.68
( & In Lakis)
Year ended |Changes due to
Year ended
March 31, 202 :
Adjustments to increase (decrease) in net profit Iareh ol B0 Tmangiid March 31, 2020
comparable increase / e
basis (decrease) P
Rent 2,204.29 (1,551.14) 653.15
Depreciation and amortization expense 1,633.33 535.60 2,168.93
Fmance cost 3,266.06 1,549 44 4,815.50
Profit before tax 4.598.66 (533.90) 4.064.76
Less; Tax expense 1,042.88 (197.92) 84496
Profit after tax 3,555.78 (335.99) 3,219.80

5. The Board of Directors of Fleur Hotels Private Limited, material subsidiary of Company have approved the Scheme of Amalgamation of Begonia
Hotels Private Limited (Transferor Company 1), Nightingale Hotels Private Limited (Transferor Company 2) with Fleur Hotels Private Limited
(Transferee). The scheme has been electronically filed with National Company Law Tribunal, New Delhi (NCLT). After approval of the Scheme by
NCLT, the Transferor Company 1 & Transferor Company 2 shall be amalgamated in Fleur Hotels Private Lumited w.e.f April 1, 2019 (Appointed date of
the Scheme).

6. The paid) up share capital of the Company excludes 19,31,991 (March 31, 2019: 29.50,893) equity shares held by the ESOP trust which has been
consolidated mn accordance with the requirement of IND AS 110. )
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7. Statement of Standalone Assets and Liabilties

( € In Lakhs)
As at March | As at March
Particulars 31, 2020 31, 2019
(Audited) (Audited)
Assets
Non-current assets
(a) Property. plant and equipment 42.190.28 43,243.28
(b) Capital work-in-progress 1.440.78 1.170.49
(c) Investment Property 236.93 241.32
(d) Intangible assets 352.00 339.62
(e) Right to use assers (Refer note 4) 11.753.49 -
(f) Financial assets
(1) Investments 79.094 44 72.384.52
(ii) Loans 118.88 171.11
(111) Other non- current financial assets 1.668.29 1.536.29
(g) Deferred tax assefs (net) 3.069.57 2.478.78
(h) Non-Current tax assets (net) 1.025.05 777.84
(i) Other non-cuurent assets 4.952.25 5.273.42
145,910.96 127.616.67
Current assets
(a) Inventories 233.59 202.61
(b) Financial assets
(1) Trade receivables 7.979.20 4.966.53
(ii) Cash and Cash equivalents 1.187.83 1.040.60
(iii) Investments 441.37 1.055.85
(iii) Loans 3.498.83 4.717.83
(1v) Other current financial assets 0.68 300.68
(¢) Other cwrent assets 2.371.06 2.038.50
15,712.56 14,322.60
Total Assets 161.623.52 141,039.27




( < In Lakhs)

As at March

As at March

Particulars 31, 2020 31, 2019
(Audited) (Audited)
Equity And Liabilities
Equity
(a) Share capital 79.031.44 78.929.55
(b) Other Equity 25.345.89 24.205.35
Total Equity 104,377.33 103,134.90
Liabilities
Non-current liabilities
(a) Financial liabilities
(1) Borrowings 28,151.53 28.030.89
(ii) Lease liability (Refer Note 4) 16.574.94 -
(b) Provisions 135.43 98.02
(¢) Other non-current liabilities - 1,269.09
44,861.90 29,398.00
Current liabilities
(a) Financial liabilities
(1) Borrowings 4.470.36 122.06
(ii) Lease liability (Refer Note 4) 77.54 -
(1i1) Trade payables 4.583.53 4.786.89
(1v) Other current financial liabilities (Refer Note 8) 2,228.71 2,919.62
(b) Provisions 157.05 204.28
(c) Other current liabilities 867.10 1,373.52
12,384.29 9.406.37
Total Liabilities 57,246.19 38.804.37
Total Equity and Liabilities 161,623.52 141.939.27




8. The RBI has issued guidelines relating to COVID-19 Regulatory Package dated March 27, 2020 and May 22, 2020 and in accordance therewith, the
Company has opted for a moratorium of six months on the payment of all principal instalments and/ or interest, as applicable, falling due between March
1, 2020 and August 31, 2020. Accordingly, the liability classification has changed from current hiability to non-current liability as the current hiability has
been reduced by the amount to be paid for the morotaorium period and non current liabilities has been mcreased.

9. COVID-19 pandemic has impacted and continues to impact business operations in many countries due to lockdown, travel bans, quarantines and other
emergency measures. With respect to operations of the Company and its subsidiaries (the Group), 1t has impacted ifs business by way of reduction in
occupancy of hotels and average realization rate per room starting from the month of March 2020 and management has undertaken/is undertaking various
cost savings mifiatives to conserve cash. In May 2020, 70% of the Company’s hotels have been operational at 30% occupancy rate mainly due to
accommodation taken by foreign nationals staying i India, IT companies and hospitals and for their staff.

In evaluating the impact of COVID-19 on 1ts ability to continue as a gomg concern and the possible impact on its financial position, the management has
assessed the impact of macro-economic conditions on its business and the carrying value of 1ts major assets comprising of Property, Plant and Equipment
(PPE), trade receivables and mvestments in subsidiaries and associates (investments) as at the balance sheet date. In this regard, the Management has
carefully considered the circumstances and risk exposures arising from the COVID-19 situation for developing estimates on the basis of all available
mnformation in its assessment of impact thereof on its financial reporting.

While assessing the recoverable amount of PPE and mvestments, the Company has used significant assumptions such as hotel occupancy rates, average
room rate per hotel, terminal growth rate and weighted average cost of capital. The Group appointed independent valuer to assess fair values of significant
hotel properties owned independently, which covered approximately 60% of value of PPE of the Group. Based on aforesaid assessment, management
believes that the Company will continue as a going concern and will be able to meet all of its obligations as well as recover the carrying amount of its
aforesaid assets as on March 31, 2020.

Management believes that it has taken into account all the possible impact of known events arsing from COVID- 19 pandemic i the preparation of these
financial statements. The associated economic mmpact of the pandemic is highly dependent on variables that are difficult to predict. The impact assessment
of COVID 19 is a continuing process given the uncertainties associated with its nature and duration and actual results may differ materially from these
estimates. The Company will continue to monitor any material changes to future economic conditions and any significant impact of these changes would
be recognized in the financial statements as and when these material changes to economic conditions arise.
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10, Statement of Standalone Cash flow

( ¥ In Lakhs)

For the yvear

For the vear

P s ended March | ended March
31, 2020 31,2019
(Audited) (Audited)
Profit before tax 4,064.77 4.844.90
Operating profit before working capital changes 10.988.04 9.565.90
Net cash flow from operating activities (A) 6.497.05 8.590.58
Net Cash flow used in investing activities (B) (6.531.60) (4.615.91)
Net Cash flow used in financing activities (C) 181.78 (3.505.67)
Net increase in cash and cash equivalents (A + B + C) 147.23 469.00
Cash and cash equivalents at the beginning of the year 1.040.60 571.60
Cash and cash equivalents at the end of the vear 1,187.83 1,040.60

11. The disclosure 1s an extract of the audited Statement of Cash flows for the year ended March 31, 2020 and March 31, 2019 prepared in compliance

with Indian Accounting Standard (Ind AS) 34 Interim Financial Reporting.

12. The Company 1s into Hoteliering business. As the Company operates in a single operating segment, 1t did not give rise to different operating segments

mn accordance with Ind AS 108 - Operating Segments.

o

Place : New Delhi
Date : May 29, 2020

By order of the Board
for Lemon Tree Hotels Limited

Patanjali G. Keswani
(Chairman & Managing Director)
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Disclaimer

Certain statements in this communication may be ‘forward looking
statements’ within the meaning of applicable laws and regulations.
These forward-looking statements involve a number of risks,
uncertainties and other factors that could cause actual results to
differ materially from those suggested by the forward-looking
statements. Important developments that could affect the Company’s
operations include changes in the industry structure, significant
changes in political and economic environment in India and overseas,

tax laws, import duties, litigation and labour relations.

Lemon Tree Hotels Limited (LTH) will not be in any way responsible
for any action taken based on such statements and undertakes no
obligation to publicly update these forward-looking statements to

reflect subsequent events or circumstances.
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Lemon Tree - Snapshot as on 15t May, 2020 |emq$qe

Current (17% of Branded Pipeline By CY22 (20% of Branded
Mid Market Hotels in India*) Mid Market Hotels in India*)

-~

/// ™
| 8,006 ;2,697 10,703
cemontree rooms; . ( rooms; /1 ——] rooms;
HOTELS 80 hotels | \\ 28 hotels ; | 108 hotels

N N N

Aurika E 139 Rooms, 1 Hotel 669 Rooms, 1 Hotel” 808 Rooms, 2 Hotels
Lomon Tres Promiore | 2207 Rooms; 15 Hotels | 417 Rooms; SHotels | 2,624 Rooms; 20 Hotels
_I.;.l;non 'I:;ee H:tel R E R 2,;16 Ro;ms; 3.5 Hote.Is - - 1,49; Roor;\s; 20.Hotels,. " ;1,1 37.Room;; 55 H.otels -
N . . e . . . . L . - - . . i . . . . .
Red Fox Hotel E 1,423 Rooms; 12 Hotels 80 Rooms; 1 Hotel 1,503 Rooms; 13 Hotels
___________________________ £
Keys E 1,591 Rooms; 17 Hotels i 40 Rooms; 1 Hotel i 1,631 Rooms; 18 Hotels

*Source : Hotelivate — The Ultimate Indian Travel Hospitality Report 2019, Horwah HTL India Market Review 2018
#Aurika, Mumbai International Airport is in process of getting approval to increase the number of rooms to 669 rooms in place of the existing approval of 577 rooms.



Lemon Tree — Portfolio
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smiles

- Q4FY19
Cities 32
Hotels 54
Rooms 5,411
Loyalty 947,776

Members

48

80

8,006

1,168,939

50%

48%

48%

23%
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HOTELS

Portfolio Breakup as on 15" May 2020 - Operational

Operational
Portfolio
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Rooms Hotels Rooms Hotels Rooms Hotels Rooms

Hotels

15.05.2020

Aurika

2

7

2,646

35

1,084

18

321

4

1,241

13

Red Fox Hotels

14

493

47

47

936

8

Keys Select

Total




Portfolio Breakup as on 15™" May 2020 - Pipeline ema e

HOTELS

In Pipeline Leased Managed/Franchised
15.05.2020 Hotels Rooms Hotels Rooms Hotels Rooms Hotels Rooms
i i i i i i i i
1 1 1 1 1 1
Aurika | 1 | 669 | o | O | O | 0O I 1 | 669
i T - 00000 T 7T "
Lemon Tree Premier | 0 | 0 i 0 i 0 i 5 i 417 i 5 i 417
s s e S i I R
Lemon Tree Hotels 1 1 1 79 | o | 0 | 19 | 1412 | 20 | 1,491
I 1 1 1 1 1 |
Red Fox Hotels ’ 0 J:' 0 | 0 5 0 i 1 .80 | 1 .80
T T |‘" D D e
Keys Prima 1' 0 ! o | o | o | 11 40 11 40
| A T A T T
Keys Select L_ o . o | o | 0O I 0 I 0 I o I o0
. e sttt e e e i e A et it -
| ' : : : ! : :
Keys Lite o0 | o | o | o I o i o | o | o
"""""""""" 1
Total ! 2 | 748 . 0 | 0 | 26 | 1949 | 28 | 2,697

#Aurika, Mumbai International Airport is in process of getting approval to increase the number of rooms to 669 rooms in place of the existing approval of 577 rooms.



Strategically positioned in key geographies with Lemon Tree share

hotel sector

Jaipur: FY20 — 5.2%
FY24E — 3.5%

Ahmedabad:FY20 — 5.4%
FY24E - 3.3%

Mumbai: FY20 - 3.2%
FY24E — 6.4%

Pune: FY20 — 9.4%
FY24E — 8.4%

Goa: FY20 — 4.9%
FY24E — 4.3%

INTERNATIONAL DESTINATIONS
United Arab Emirates

@ Dubai

Bhutan

@ Thimphu

Nepal

%k Kathmandu
* Nagarkot

Bengaluru: FY20 — 6.1%
FY24E — 4.6%

@® Operating Hotels
* Upcoming Hotels

Source : Hotelivate Trends and Opportunities report 2019

* + Sonmarg
Gulmarg« \ Yo Srinagar
Katra« . Py ;
. = Manali
Jammy ® = Shimla
Amritsar ® oogaixt » Mussoorie
Ludhiana—=—@ ® @ *Dehradun
: / Rishikesh
Chandigarh«——*—— @
Neelkant?‘w’< ® Corbeft
5 New Delhi
09 » Ghaziabad
Gurugram Onoida
Manesar@ *kAligarh Darjeelingy@&angtok
Bhiwadi @ Al‘war @Lucknow @siliguri
Jaipur @ * Gwalior Patna
i >k Jhansi
Udaipur
® Udaip Ranthambore @ Bandhavgarh
@ Ahmedabad Bokarox
@Vadodara @ Indore Durgapur
Kolkata@
* Dwarka
* Bhubaneswar
@ Aurangabad
@ Mumbai @Visakhapatnam
@Pune
Goa
ki @ Hyderabad o
@Kolhapur *D\n !
@ vijayawada
@ Bengaluru
% Coorg ®
Kozhikode @ Chennai

@ Tiruchirappalli
Kochi @ @ Coimbatore
Alleppey @

Thiruvananthapurami &

Note: The FY24 expected market share has been calculated on the basis of current pipeline on hotels only

Map updated as of 15™ May, 2020

of total branded

Delhi NCR: FY20 — 6.8%
FY24E - 7.1%

Kolkata: FY20 — 3.8%
FY24E — 2.6%

Hyderabad: FY20 — 9.5%
FY24E — 7.5%

@ Port Blair

Chennai: FY20 — 1.9%
FY24E — 1.9%



Chairman & Managing Director’s Message |emq$qe

Commenting on the performance for Q4 FY20, Mr. Patanjali Keswani, Chairman & Managing Director — Lemon

Tree Hotels Limited said,

- “We began Q4 FY20 on a robust note, witnessing healthy occupancy and increase in ADRs across all segments in the months of January and
~ February. However, the growing concerns around the spread of Covid-19 followed by the nation-wide lockdown announced by the central
- government impacted the operating environment for hotels significantly. Despite these challenges, on a consolidated basis we have reported
better than expected results, with our Q4FY20 revenue from operations increasing by 17% y-o-y led by a 2.8% increase in the ADR and
45.5% increase in the operational inventory. Our EBITDA in Q4 FY20 increased by 12.4% y-o-y on old accounting basis.

Since middle of March we have taken numerous steps related to our business mix and operating expenses when the visible reduction in demand
for hotel rooms began. We have tapped into our strong B2B network across industries and ensured that our occupancy remains at sustainable
levels. In April, we tied up with leading healthcare chains as well to provide rooms for their doctors and paramedical staff. Furthermore, we are
now working with the Government to combat the pandemic, by converting some of our hotels info paid quarantine facilities at lower than
normal rates for those flying-in from outside India. Along with these steps, we have immediately executed multi-layered measures to improve
our overall operating costs with specific focus on fixed costs. Some of the major cost optimization measures include controlling our electricity
and water costs, raw material costs, overhead costs and wage bill. In the wake of the current situation, we have decided not to lay off any of
our permanent employees. In order to do so we have undertaken significant salary cuts at the managerial level and above. Overall, we are
focused towards rationalizing our operating model, which has enabled us to significantly reduce our operating expenses in the months of April
and May by almost 60%. Therefore, even in the midst of the lockdown we broke even at the hotel operating level in April and are poised to
do significantly better in May. While we have limited visibility in the near-term, such performance provides us adequate comfort that Lemon
Tree with its strong business and proven model will be one of the first to bounce back when things start normalizing over the next year or so.

In the current environment, our major priority is preserving liquidity. Accordingly, we are going to take some immediate steps to strengthen our
balance sheet, details of which are given ahead in this presentation. These, we believe, will adequately strengthen our balance sheet and will
provide us comfort in continuing our asset light expansion. We are looking at the future in an optimistic and positive manner. While we are
currently operating at sub-optimal levels, in the near-term there should be a gradual bounce back as travel restrictions and consumer
sentiments are restored. We are confident that our fundamentally strong business model, significant liquidity, our asset-light approach, and our
established brand in the hospitality industry will help us successfully weather these challenging times.” 9



CoVID-19 — Impact

Opetrational Impact

Almost 66% of our owned/leased rooms were operational
in April following the directives regarding the lockdown
released by various state governments.

33.4% occupancy in our operational owned/leased hotels -
mostly from quarantine guests, doctors, nurses, healthcare
workers and corporate guests for business continuity
planning in April 2020

Improvement seen in May 2020

In May, due to partial lifting of lockdown in some states,
78% of our owned/leased rooms were operational. The
occupancy in our operational owned/leased hotels is close to
40%

All F&B outlets and Banquets remained shut. However In
Room Dining was operational

Hotel operations were impacted due to restrictions on
movement of employees and supply of raw material & room
amenities

Financial Impact

Revenue from operations in April 2020 was down by 76%
as compared to April 2019. In May 2020, revenue from
operations is expected to show an increase of 25% vis-a-vis
April 2020 but will be 70% down vis-a-vis May 2019

Revenue contribution from F&B outlets and Banquets was
negligible except for a minor contribution from In Room
Dining.

Significant impact on EBITDA due to reduced revenue.
However due to significant cost control we expect to break
even or register a minor operating loss at operating level
i.e. Net EBITDA level in Q1 FY21

Moratorium allowed by RBI has been availed to preserve
cash

Cash outflow for construction of Aurika MIAL and LT Resort
Shimla got deferred due to restriction on construction which
may resume in early to mid H2 FY21



CoVID-19 — Response

Cost Control

Hiring freeze. Significant salary cuts taken at leadership
levels (min 50%) to ensure no permanent hotel staff were
laid off

Power & Fuel expenses drastically reduced due to tight
control on units consumed and waiver on fixed charges
provided by some state electricity boards

Renegotiated lease rentals, annual maintenance contracts, IT
contracts etc. to get waiver for the Q1 /H1 FY21

Repairs and Maintenance capital expenditure frozen with
only minimal expense for operations

All discretionary spends like advertising, leased cars, etc.
paused

Careful monitoring of all costs undertaken to achieve
breakeven at Net EBITDA level in Q1 FY21

Enhanced Hygiene and Safety

Regular sanitization of all our hotels

Temperature checks done using non contact thermometers for
employees, visitors and guests at the time of entering hotel
premises

Mandating employees to wash/sanitize hands very
frequently

Over 100 SOPs implemented including on how to attend
asymptomatic guests availing quarantine in our hotels and
PPE kits made available for hotel staff attending such guests

Appropriate measures taken at hotels to ensure social
distancing between hotel staff, visitors and guests

Protocols related to air-conditioning implemented to prevent
any air-flow from one room to another



CoVID-19 — Performance Summary (Owned /Leased Rooms) ema e

HOTELS

In Rs (Cr) April 2020 YoY Change % May 2020 YoY Change % | MoM Change %
Total Inventory# 5,183 41.1% 5,183 41.1% 0.0%
Operational Inventory 3,397 -4.8% 4,048 13.7% 19.2%
Occupancy (on operational Inventory) 33.4% (4,385)bps 39.6% (3,813)bps 611bps
ARR 2,881 -27.7% 2,625 -33.5% -8.9%
Revenve 10.8 -76.3% 13.5 -70.8% 24.7%
Expenses 10.7 -58.1% 11.3 -57.4% 5.6%
Hotel Level GOP 0.1 -99.5% 2.2 -88.9% 1,966.3%
Operating Cash Flow (2.9) (0.8)




CoVID-19 — Expectations ahead

% A cure should be found within 6-9 months and a vaccine in 18-24 months and it should take another 6-12 months for the
entire population to be vaccinated

% Currently (during lockdown) business is at ~25% - 30% of normal levels (y-o-y)
% Once a cure is found, business will return to ~50 - 60% of normal levels (this will be all domestic)

% Once a vaccine is widely distributed i.e. in the next 2-2.5 years, business will return to normal (domestic, international &
MICE)

% We have prepared several scenarios of forecasts, but in the worst case the results may be as given below:

= Revenues stay at May 2020 levels till September 2020, improve marginally in Q3 and then gradually improve post
cure and should get back to normal post distribution of vaccine
= On this basis i.e. worst case, we need an additional Rs 200 Cr of cash infusion as follows:
- Rs 5-10 Cr for operational cash flows (upto September 2020)
- Rs 200-220 Cr interest and loan repayments (September 2020 onwards)
- Rs 30-40 Cr capital expenditure (Mumbai completion by October 2022)
= |n worst case, total consolidated cash requirement is between 235-270Cr. After adjusting current available liquidity (Rs
65 Cr) net requirement is ~ Rs 170 - 205 Cr



CoVID-19 — Plan to Survive and Thrive (1/2) — Solving for Liquidity

Lemon Tree

Fleur

Rationale
for the fund
raise

Board of Directors has given approval to raise upto Rs 150 Cr as an abundant precaution to provide an additional
liquidity cushion, if required.

The mode of issuance can be Rights Issue, Preferential Placement or Qualified Institutional Placement

Management to evaluate and give recommendations to the board on timing/quantum/mode of capital raise

APG Strategic Real Estate Pool N.V. to infuse upto Rs 300 Cr in two tranches by CCPS which will be convertible into
equity in 30 months : Rs 175Cr immediately and Rs 125Cr if required

Lemon Tree will inject additional 100% owned assets at the end of 30 months in order to retain current majority
ownership. This is aligned to Lemon Tree’s asset monetization plan/asset light strategy

Provides financial strength — ability to manage cash flows and mitigate the risk of cash flow mismatch
Strengthens the balance sheet and financial position



CoVID-19 — Plan to Survive and Thrive (2/2) — Operational Efficiency

% We feel we can significantly improve our operational efficiencies in future
% Staff per room ratio can go down further from current levels of 0.95-1.0 to 0.7-0.75 without sacrificing our service
standards, leading to permanent and significant savings in wage bill (wage bill typically accounts for about 18% of total

revenue)

% Similarly, electricity consumption can be reduced significantly (Power and Fuel expenses typically account for 10% of total
revenue, with more than 70% being electricity consumption)

% Various other fixed and variable expenses can also be reduced significantly on a permanent basis

% These steps should lead to a permanent improvement in Net EBITDA of adult hotels by 500-700 bps as a percentage of
revenue once the situation normalizes



Q4 FY20 Performance Highlights — Operational Metrics (Consolidated)
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HOTELS

Operational Inventory ?
Owned/Leased rooms Managed rooms Total rooms Average Daily Rate (Rs.)
47.9% g 006
’ 0,
45.4% 52.8% 4.5% 2.8%
: 4,604 f 4530
AL * 5,411 4,405 .
3,570
2,814
J = .
End of Q4FY19 Q4 FY20 Q4 FY19 Q4 FY20 Q4 FY19 Q4 FY20 Q4 FY19 Same Hotels.. All Hotels..
[
Occupancy (%) RevPAR (Rs.)
77.6% 3416 -12.5%
(1,266) bps ' 2,988 -19.1% oy
64.9% (1,653) bps ‘
0 oo
Q4 FY19 Same Hotels.. All Hotels.. ® Q4 FY19 Same Hotels.. All Hotels..
Note:

1. ADR, Occupancy and RevPAR are for our owned and leased hotels only.

2. Same hotels exclude hotels which were commissioned during the past 12 months i.e. Lemon Tree Premier Mumbai, Red Fox Chandigarh, Lemon Tree Premier Kolkata, Aurika Udaipur and Keys

hatale

o



Q4 FY20 Performance Highlights — Financial Metrics (Consolidated)
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HOTELS

™
Revenue from Operation (Rs. Cr) EBITDA (Rs. Cr)
41.2%
[T g 21.8% 669 [T 1 238
1 1
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i 17.0% i ' i 30.7% i 169
1 1
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REL 176 1 : 49 64 |
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! 381 bps ! (Rs. Cr)
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I 325% ' ! !
! i 30.7% P 480 g019% 1
1 1 . 1
1 1 1
] i . ! ‘ 9.5 i
! , | , : — -
1 1
' Q4FY19_ Q4FY20 | FY19 FY20 1 Q4Fv19 Q4FY20} FY19 FY20
: ® 1 1
1



Consolidated Profit & Loss Statement — Q4 FY20
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HOTELS

s Beh?:::;ﬁ o | YoYChange | indasiie AﬂS:nFLiOI | Yo change

Impact (%) Impact pac (%)
Revenue from operations 150.5 176.1 17.0% 176.1 17.0%
Total expenses | ote 12 19.2% 89  n22  104%
;B_lTDA _ _ _ 48_.9 ! 55.0 _ 12.4% i 8_.9 _ ! 63.9 30.7%
_E;ITDA margin (%) 32.5% 31.2% (127) 36.3% 381
Other income 2.6 0.4 -83.8% 0.4 -83.8%
Fiance cots 238 397 669% 9.7 95 | 107.9%
Depreciation & amortization | 143 240 7% | 37 77 937%
;B_T _ _ ' _ 1 4_.3 (8.9) ! -162.7% . -4.5 (13.5) ! -194.5%
:I'—a—x expense — — (1 <?—.4) — 6.7 -134.6% -1.2 5.5 -128.5%
PAT 33.7 (15.7) | -146.5% -3.3 (19.0) -156.4%
Cash Profi . a0 Y | 82.6% | 12 95 . -80.1%
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HOTELS

Consolidated Profit & Loss Statement Breakup — Q4 FY20

Same Hotels

Total without Keys Hotels

Q4FY19 Q4FY20 - Q4FY20 Q4FY19 Q4FY20 - Q4FY20 Q4FY19 Q4FY20

Inventory 3,570 3,570 0.0% 3,570 4,256 19.2% 3,570 5,192 45.4%
ARR 4,405 4,604 4.5% 6,467 4,405 4,856 10.2% 2,751 4,405 4,530 2.8%
Oceupancy 77.6% | 64.9% | (1,266) | 52.6% | 77.6% | 62.9% | (1,464) | 52.4% | 77.6% = 61.0% (1,653
RevPAR 3,416 2,988 | -12.5% | 3,404 3,416 3,055 | -10.6% | 1,441 3,416 2764  -19.1%
gep‘::::::m 150.5 1320  -12.3% 26.7 150.5 158.7 5.4% 17.5 150.5 176.1 17.0%
Total expenses 101.6 94.0 7.5% 14.2 101.6 108.2 6.5% 12.9 101.6 121.1 19.2%
EBITDA 48.9 38.0 -22.4% 124 48.9 50.4 3.0% 4.6 48.9 55.0 12.4%
EBITDA margin (%) 325% = 28.8% (372) 46.6% | 32.5% @ 31.8% (72) 263% | 32.5% @ 31.2% (127)
PBT 14.3 (0.0) | -100.2% | (6.1) 14.3 (6.1)  -143.0% | (2.8) 14.3 (8.9) | -162.7%
Notes

1)  New Hotels include: Red Fox Hotel Chandigarh, Lemon Tree Premier Mumbai, Lemon Tree Premier Kolkata & Aurika Udaipur




Operational Performance by Brands & Region — Q4 FY19 vs. Q4 FY20 |emq$eﬁ

Hotel level EBITDAR/room (Rs.

Parameters Occupancy Rate (%) Average Daily Rate (Rs.) Hotel level EBITDAR Margin

Lacs)
Change Change Change
By Brand (#Rooms) Q4 FY19 Q4 FY20 (bps) Q4 FY19 Q4 FY20 (%) Q4 FY19 Q4 FY20 Change (%) Q4 FY19 Q4 FY20 (bps)
(Lf:‘;‘;’)‘ Tree Premier 76.3% 66.0% (1,031) 5337 5501 3.1% 2.5 20  -17.0% 48.1% 46.4%  (169)
Lemon Tree Hotels (1562) 77.3% 65.6% (1,166) 4,364 4,455 2.1% 1.7 1.5 -149% 41.0% 41.4% 44
Red Fox Hotels (850) 79.8% 62.1% (1,770) 3,265 3,596 10.1% 1.3 10 22.1% 47.3% 42.8%  (444)
Parameters Average Daily Rate (Rs.) | 1ot leve! E?_LTC'Z;“R/ room (Rs. | otel level EBITDAR Margin
. Change Change Change
By Region (#Rooms) Q4FY19  Q4FY20 (bps) Q4FY19  Q4FY20 (%) Q4 FY19 Q4FY20  Change (%) Q4FY19 Q4 FY20 (bpe)
Delhi (636) 86.8% 72.1% (1,468) 4,901 5,169  5.4% 2.4 20  -185% 46.5% 44.2%  (230)
Gurugram (529) 79.2% 64.6% (1,461) 4,272 4,537  6.2% 1.8 1.5 14.3%  39.3%  40.5% 117
Hyderabad (663) 83.1% 64.3% (1,884) 4,178 4780 14.4% 2.0 1.9 -1.9%  47.8%  52.6% 474
Bengaluru (493) 79.2% 63.4% (1,582) 4,770 4,504 -5.5% 2.2 1.3 -42.8% 487%  37.0%  (1,169)

Note:
1)  These performance results do not include Red Fox Hotel Chandigarh, Lemon Tree Premier Mumbai, Lemon Tree Premier Kolkata, Aurika Udaipur and Keys.
2)  Please note that in the Q4 FY19 presentation Lemon Tree Premier Pune and Red Fox Dehradun were also excluded from this analysis. Hence the Q4 FY19 numbers presented above will carry some difference w.r.t

20

numbers in Q4 FY19 presentation.



Discussion on Consolidated Financial & Operational Performance — Q4 FY20

Operational
Rooms &
Pipeline

Revenue

Cost

Operating
Margins

Profit after
tax

*

*

As of 15™ May 2020, operational portfolio comprised of 80 hotels and 8,006 rooms : 4,214 owned, 978 leased and 2,814 managed
rooms; Pipeline includes of 748 owned/leased and 1,949 managed rooms
Plan to operate 108 hotels with 10,703 rooms across 66 cities by CY22

Revenue from operations stood at Rs. 176.1 Cr in Q4 FY20, up 17.0% as compared to Rs. 150.5 Cr in Q4 FY19. On same hotels
basis, revenue from operations was down by 12.3%

ADR increased by 2.8% from 4,405 in Q4 FY19 to 4,530 in Q4 FY20. On same hotels basis, ARR increased by 4.5% to 4,604 in Q4 FY20.
For new hotels, ARR was 6,467 (40.4% higher than same hotels). For Keys hotels, ARR was 2,751 (40.3% lower than same hotels)
Occupancy decreased by 16.5% from 77.6% in Q4 FY19 to 61.0% in Q4 FY20. On same hotels basis it decreased by 12.7% from 77.6%
in Q4 FY19 to 64.9% in Q4 FY20. For new hotels, occupancy was 52.6% (12.2% lower than same hotels). For Keys hotels, occupancy was
52.4% (12.5% lower than same hotels)

Fees from managed hotels stood at Rs. 4.7 Cr in Q4 FY20 (2.7% of Revenue from operations)

Total expenses stood at Rs. 112.2 Cr in Q4 FY20 as per the new AS 116 accounting, up 10.4% as compared to Rs 101.6 Cr in Q4 FY19.
As per old accounting the expenses grew by 19.2% in Q4 FY20. On same hotels basis, expenses decreased by 7.5% to Rs 94.0 Cr in Q4
FY20 from Rs 101.6 Crin Q4 FY19

EBITDA without other Income, as per old accounting, increased by 12.4% from Rs 48.9 Cr in Q4 FY19 to Rs 55 Cr in Q4 FY20
EBITDA margin without other Income, as per old accounting, contracted by 127bps from 32.5% in Q4 FY19 to 31.2% in Q4 FY20

Profit after tax, as per the AS 116 accounting, decreased from Rs 33.7 Cr in Q4 FY19 to Rs (19.0) Cr in Q4 FY20. As per old accounting
the Profit after tax decreased to Rs (15.7) Cr.

Cash Profit for Q4 FY20 stood at Rs 9.5 Cr, 80.1% lower than Rs 48.0 Cr in Q4 FY19
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HOTELS

Consolidated Profit & Loss Statement — FY20

Befor:l‘:jﬁs e | YoY Change | Indas1s Aﬂe::::s o | YoY Change

Impact (%) Impact pac (%)
Revenue from operations 549.5 669.4 j 21.8% 669.4 21.8%
T awor T s T e T T T e
EBITDA 168.8 ! 205.1 ,[ 21.6% i 33.2 ! 238.3 41.2% N
EBITDA margin (%) 30.7% 30.6% r (7) 35.6% 489
Other income 9.9 5.8 -41.8% 5.8 -41.8%
Finance costs sz 1249 75% | 366 1616 907%
Depreciation & amortizafion | 541 | 732 2% 140 72 611%
BT | 453 15.3 L 66.3% 7.4 (2.2) -104.8%
:I'—a—x expense — — (1 l—.]) — 15.5 -239.4% -4.6 10.9 -197.7%
PAT 56.4 (0.2) | -100.4% -12.8 (13.0) -123.1%
Cash Profi - o5 729 | 34.0% | 4.6 776 -298%




Consolidated Balance Sheet Snapshot — FY20 ema e

HOTELS

Rs. Cr FY19 H1 FY20 FY20

Shareholder's Funds 875.0 824.7 823.0
Non-controlling interests 4322 4309 7218

Total Sharcholder's squity 1 13072 12556 1,544.8

TotalDebt 12042 13349 1,577.5

Other Non-current liabilies 380 3814 464.2

Other Current liabilifies 224 2585 1763

Total Equity & Liabilities 2,771.8 3,230.4 3,762.8

Non-current assets 2,575.3 2,979.4 3,603.6

Current assets 196.6 251.0 159.2

Total Assets 2,771.8 3,230.4 3,762.8

Debt to Equity (x) 0.92 1.06 1.02

Average cost of borrowing (%) 9.40% 9.62% 9.60% I
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Operational Performance by Ageing - FY19 vs. FY20 |em9,§e;
e

Adult Hotels Toddler Hotels Infant Hotels Under-development
Parameters Financial year | (Stable - older than 3 | (Stabilizing - between (New - less than 1 hotels P
years) 1-3 years old) year old)
Hotels! oo e S CeSsSsoms s === ey 2
FY19 21 7 2
Operating Rooms FY20 2,855 715 1,622
----------------------------------------------------------------------------------------------------- 748
(year-end) FY19 2,727 551 292
FY20 75.2% 67.1% 56.4%
Occupancy Rate (9p) === = s oo oo oo o o o Cooooo e CCooSoSCooosoool eSS osooooosoooo- Dee!o demand m?rkets
FY19 79.2% 69.9% 36.3% (high occupancies)
Average Daily Rate | 'i Y_z_q ___________________ ‘f '_%(_??_ __________________ f‘:(_)?z_______ ‘__________ﬁ'ft_:ig ________ 2.0x of Adult Hotels in
(Rs.) FY19 4,197 4,082 4,200 that year*
Hotel level FY20 6.9 5.5 2.3
EBITDARZ/room (Rs. == =777 m oo oo oo oo oo oo oo oo oo m s m s Sm S mmmnnn s SS S oSS SSSSSSSSSSSSSSSsossSmsssssssssssssssssoso High*
Lacs) FY19 7.2 4.9 1.1
Hotel level EBITDAR? FY20 44% 39% 39% "
Sttt | itttk ieliielintel | (nleieieieiieliilii ittt Hig
Margin (%) FY19 44% 33% 40%
Hotel level ROCE*® | 'i !.2.9-------------------.].%‘:/f------------------------.5.0{2 _________________________ 2_ ‘:/f _____________ 1.5x of Adult Hotels in
(%) FY19 13% 4% 1% that year*

Notes:

1) During the year FY20 3 hotels moved from toddler to adult category, 2 hotels moved from infant to toddler category and 11 new hotels entered into the infant category

2) Hotel level EBITDAR measures hotel-level results before lease rentals, debt service, depreciation and corporate expenses of the owned/leased hotels, and is a key measure of company’s profitability

4) Hotel level RoCE is calculated as : (Hotel level EBITDAR - lease rentals) /Capital deployed for operational owned & leased hotels

* Post stabilization. 24 I



Expansion Plans — Hotels under Development

Expected Opening

Ownership (%)

Under-development hotels

date

Lemon Tree Mountain Resort, Shimla Owned 69 TBD 100.00%

Lemon Tree Vembanad Lake Resort, Alleppey, Owned 10 8D 100.00%

Kerela!

Aurika, Intl. Airport, Mumbai? Owned 669 End of CY22 57.98%

Total 748
[ = = e i g
| ¥ Total estimated project cost is Rs. 8,550 million |

|
: * Total capital deployed/capital expenditure already incurred (i.e. CWIP + Security Deposit for leased assets under-development + |
I Land Capitalised + Capital advances — Capital creditors) as on 31 March, 2020 is Rs. 3,200 million :

Notes: 1) Expansion in existing hotel.
2) Aurika, Mumbai International Airport is in process of getting approval to increase the number of rooms to 669 rooms in place of the existing approval of 577 rooms.
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Expansion Plans — Pipeline of Management Contracts (as of 15™ May, 2020)* |emq$eﬁ

Management Contracts Pipeline Rooms Expected Opening date Tenure (years)

Total Pipeline

*The expected opening dates are our best estimates based on our discussion with owners but subject to the return of migrant laborers and the respective state government’s directions related to 26
resumption of construction activities
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Strong operqﬁng performclnce |emoﬂrﬁe‘e'
m Owned Leased Hotels Managed Hotels mFY16 © FY1l7 ®mFY18 ©FY19 =FY20

4,870 5,411

3,249 3,698 1593 1841 l
461 843 i iil
FY16 FY17 FY18 FY19 FY20

8,006

2814

Lemon Tree Premier Lemon Tree Hotels Red Fox Hotels
Note: Drop in occupancy levels is on account of new owned/leased supply addition by Lemon
Tree in FY20 and CoVID-19

mFY16 = FY17 ®mFY18 = FY19 =FY20 mFY16 ~ FY17 mFY18 ©FY19 =FY20

Lemon Tree Premier Lemon Tree Hotels Red Fox Hotels Lemon Tree Premier Lemon Tree Hotels Red Fox Hotels



Strong Growth and improving margins |emoﬂrﬁ§e

Revenue from operations (Rs. million) EBITDA & EBITDA margins
6.694 31.9% 36.2%
I . (o]
5 495 27.9% 29.7% 29.3%
4,843 '
3,680 4,121 I I
FY16 FY17 FY18 FY19 FY20 FY16 FY17 FY18 FY19 FY20
Cash Profit (PAT + Depreciation) (Rs. million) Debt/Equity
1,105
0.92 1.02
776 0.81
672 0.65
0.50
459
- . J
FY16 FY17 FY18 FY19 FY20 FY16 FY17 FY18 FY19 FY20

Note: FY16 figures are from Lemon Tree Prospectus. FY17, FY18, FY19 and FY20 figures are from audited balance sheet. 20 I



The hotel business cycle

Occupancy

Illustrative:
15 Room Hotel

with -

Investment = . -

300 : :

Cycle Top (2) Middle (3) Bottom (2)
Occupancy 70% or more 63-68% 60% or less
Rooms Sold 12 10 8

Average Daily Rate 13 10 7
Revenue 156 100 56
Expenses 60 50 40

EBITDA 96 50 16
Hotel RoCE 32% 17% 5%
Sustainable Full Debt 1:1 No Debt

Debt:Equity Coverage

Note: Hotel RoCE is calculated as Hotel level EBITDA/Capital deployed for operational hotels.

70%

65%

60%
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Conference Call Details |emq$e;

___________________________________________________________________________________________

EI Lemon Tree Hotels Limited (LTH) Q4 FY20 Earnings Conference Call \\E
i Time * 4:00 PM IST on Monday, June [,2020 i
i Conference dial-in Primary number * Primary number: +91 22 6280 1141/ +91 22 7115 8042 i
S !
i Local access number * +91 70456 71221 (Available all over India) i
L e
i International Toll Free Number * Hong Kong: 800 964 448 i
.
i * Singapore: 800 101 2045 i
i + UK:0808 I01 1573 i
E * USA: | 866 746 2133 i
i |
\ /I

___________________________________________________________________________________________
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About Us

Lemon Tree Hotels (LTH) is the largest mid-priced hotel sector chain, and the third largest overall, on the basis of controlling interest in
owned and leased rooms, as of June 30, 2017, according to the Horwath Report. LTH operates in the mid market sector, consisting of the
upscale, upper midscale, midscale and economy hotel segments and seeks to cater to Indian middle class guests and deliver
differentiated yet superior service offerings, with a value-for-money proposition.

LTH opened its first hotel with 49 rooms in May 2004 and currently operates (including Keys hotels) ~8,000 rooms in 79 hotels across 47
cities. As the current pipeline (as of 31° January 2020) becomes operational, LTH will be operating 108 hotels with ~10,600
rooms, across 68 cities in India and abroad.

Lemon Tree Hotels including keys hotels are located «across India, in metro regions, including the Delhi
NCR, Mumbai, Kolkata, Bengaluru, Hyderabad and Chennai, as well as tier | and tier Il cities such as
Pune, Ahmedabad, Chandigarh, Jaipur, Indore, Aurangabad, Udaipur, Vishakhapatnam, Kochi, Ludhiana and Thiruvananthapuram.

Kapil Sharma (Chief Financial Officer) Anoop Poojari
Lemon Tree Hotels Lid CDR India
Tel: +91 11 4605 0174 / +91 11 4605 0153 Tel: +91 22 66451211 / 97637 02204

E-mail: cfo@lemontreehotels.com E-mail: anocop@cdr-india.com
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