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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF GREYFOX PROJECT MANAGEMENT COMPANY PRIVATE
LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of GREYFOX PROJECT
MANAGEMENT COMPANY PRIVATE LIMITED (‘the Company”), which comprise the
Balance Sheet as at 31 March 2018, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 {“the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or
loss (financial performance including other comprehensive income), cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Act read with the Companies {Indian Accounting Standards) Rules, 2015 as amended.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements, that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under. We conducted our audit of the Ind AS
financial statements in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial controls relevant to the Company’s preparation of the
Ind AS financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumigagaqe An audit also includes evaluating the
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appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation
of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements,

Opinion

in our opinion and to the best of our information and according o the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position} of
the Company as at 31 March, 2018, and its loss (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, and on the basis of
such checks of the books and records of the Company as we considered appropriate
and according to the information and explanations given to us, we give in "Annexure
I" a statement on the matters specified in paragraphs 3 and 4 of the said Order.

2. As required by Section 143 (3) of the Act, we report that:

{(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including the Other
Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
account.

(d} In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.




(e) On the basis of the written representations received from the directors as on 31°
March, 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March, 2018 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) In view of notification of ministry of corporate affairs dated 13™ June 2017, read
with notification no. GSR 464E) dated 5" June 2015, clause (i) of section 143(3)
of the Companies Act in respect of internal financial control is not applicable to
the Company during the year.

{g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinicn and to the hest of our information and according fo the explanations
given to us:

i. As informed to us, the Company does not have any pending litigations
which would impact its financtal position in its financial statements.

ii. According to the information and explanations provided to us, the
Company did not have any long-term confracts including derivative
contracts for which there were any material foreseeable losses.

iii. In our opinion, and according to the information and explanations given to
us, there are no amounts outstanding which are required to be transferred
to the Investor Education and Protection Fund by the Company.

For APAS & CO.
CHARTERED ACCOUNTANTS
Eirm Regn No. 000340C
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/ (RAJEEV RANJAN)
PARTNER
M No. 535395

PLACE : NEW DELHI
DATED :




ANNEXURE-1 TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

i)

iif)

v)

vi)

In respect of its fixed assets:

a) The company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

b) As explained to us, fixed assets have been physically verified by the management
in a phased periodical manner, which in our opinion is reasonable, having regard to
the size of the Company and nature of its assets. As in informed to us no material
discrepancies were noticed on such physical verification.

¢) The provisions of clause 3 (i) (¢} of Order are not applicable as the company does
not own any immovable property

The Company does not have any inventory of finished goods, stores, spare parts or
raw materials hence the provision referred in clause (ii) of Order is not applicable to the
company.

As informed to us the company has granted unsecured loans to a company covered in
the register maintained under Section189 of the Companies Act 2013. In respect of
the loan we have been informed that:

a) the terms and conditions of the grant of such loan are not prejudicial to the
company’s interest.

b) the schedule of repayment of principal and payment of interest is not stipulated.
Therefore no comments are offered on whether the repayments or receipts are
regular.

c) no amount is overdue as at the end of the year.

According to the information and explanations given to us, the company has complied
with the provisions of Section 185 and 186, wherever applicable, in respect of loans
given by the company during the year under review. However, the company has not
made any investment, given any guarantee or provided any security during the year
under review.

According to the information and explanations given to us the company has not
accepted any deposits, in terms of the directives issued by the Reserve Bank of India
and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act 2013 and the rules framed there under.

In respect of business activities of the company, maintenance of cost records has not
been specified by the Central Government under sub-section (1) of section 148 read
with rules framed thereunder of the Companies Act 2013.




vii) a) As per information and explanations given to us, the company is regular in

depositing undisputed statutory dues including provident fund, employees' state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues with the appropriate authorities. As
informed to us there are no ouistanding statutory dues in arrears as at the last day of
the financial year congerned for a period of more than six months from the date they
became payable.

b) We have been informed that no unpaid disputed demands are outstanding in
respect of Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty, VAT or
Cess.

viii) In our opinion and as per information and explanations given to us the Company has

ix)

xi)

not defaulted on loans taken from banks, There are no loans from the Government /
financial institutions and the company has not issued any debentures.

Based on our audit procedures and on the basis of information and explanations given
to us by the management, term loans from banks were applied for the purpose for
which it was taken. The company has not raised any money during the year by way
initial or further public offer.

Based upon the audit procedures performed and information and explanations given
by the management, we report that, no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the course of our audit for
the year ended 31.03.2018. '

According to information and explanations given to us, the Company has not paid any
managerial remuneration during the year.

xii) The provisions of clause (xii) of the Order are not applicable as the company is not a

Nidhi Company as specified in the clause.

xiii) According to information and explanations given to us, there are no new transactions

which have been carried out during the year in accordance with Section 188 of the
Companies Act, 2013. Further, provisions of Section 177 of the Companies Act 2013
are not applicable to the company as the company doesn't meet the criteria for
formation of Audit Committee.

xiv)Based on the audit procedures performed and information and explanations given by

the management, we report that the company has made private placement of equity
shares during the year. The requirements of section 42 of the Companies Act, 2013
have been complied with and the amount raised has been utilized for the purposes for
which the funds were raised.

xv) According to information and explanations given to us the Company has not entered

into any non-cash transaction with the director

ny person connected with him
during the year.



xvi}In our opinion, in view of its business activities, the company is not required to be
registered under section 45|A of Reserve Bank of india Act 1934.

For APAS & CO.
CHARTERED ACCOUNTANTS
- ,_l-_-__._Firm Regn No. 000340C
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{RAJEEV RANJAN)
; PARTNER
M No. 535395

PLACE : NEW DELHI
DATED :




Grey Fox Project Management Company Private Limited
Balance Sheet as at March 31, 2018

MNote March 31, 2018 Mar
Rs in lakhs R
ASSETS
Non-current assets
{a) Property, plant and equipment 3 26,41 18.17
{b) Intangible assets 4 5.77 575
{c) Financial assets 5
(i) [nvestments 1.00 1.00
(if) Other financial assets 3,19 2.85
{d) Other non-current assets 6 5.82 8.95
(&) Non-current tax assets 7 77.58 53.21
119.77 §9.93
Current assets
(a) Financial assets ]
{1) Trade receivables 15.40 19.88
{ii) Cash and Cash equivalents 042 6.57
{iii) Loans 224.24 231,31
{b) Other current asscts 9 74.04 41.64
314.10 299.40
Total Assets "433.87 389.33
EQUITY AND LIABILITIES
LEquity
(a) Share capital 10 455.01 5.01
(b} Other Equity 11 {262.20) (91.24)
Total Equity 192.81 (86.23)
Liahilities
Non-current liabilities
(a) Financial liabilitics 12
(1) Borrowings 14.85 405,73
(b) Lonyg term provisions 13 445 3.30
19.30 409.23
Current liabilities
{a) Financial liabilitics 14
(i) Borrowings 140,28 -
(if) Other current financial liabilities 58.26 51.82
(b} Cther current liabilities 15 12.10 4.78
(¢} Provisions 13 11.12 9.73
221,76 66,33
Total Liabilities 241.06 475.56
Total Equity and Liabilities 433.87 389.33
Summary of significant accounting policies 22

The accompanying notes are an integral part of the financial statements.

As per our report of ever date

For APAS & Co.
Firm Registration No. 000340C
Chartered Accountants

‘&i{m\; ?QIM ﬁm" /

Rajecv Ranjan
Partner
Membership No. 535395

Place : New Dethi
Date : May 24, 2018

For and on behalf of the Board of Directors of

Grey Fox Project Management Company Private Limited

07384326

i
lf‘\\l[\{\\a
Rajeev Janviia

Director
DIN: 07334001



Grey Fox.Project Management Company Private Limited
- Statement of Profit and Loss for the year ended March 31, 2018

Note March 31,2018 March 31, 2017.
Rs in lakhs Rs in lakhs
Revenue [rom operations 16 233.30 303.92
Other Income 17 .40 0.25
Total Income 233.78 304.17
Expenses
Employee benefiis expense 18 296.23 268.56
Other expenses 19 90.64 77.97
Total expenscs 386.87 346.47
Earnings before interest, tax, depreciation and amortisation (133.17) (42.30)
(EBITDA)
Finance costs 20 15.92 12.43
Depreciation and amortization expense 21 4,64 2.98
Finance income 22 (20.65) (24.58)
Profit/{loss) before tax (153.08) (33.13)
Tax expense:
Adjustment of tax relating to carlier periods 0.03
- Deferred tax - -
0.03 -
Profit/(Loss) for the year (153.11) (33.13)
Other comprehensive income
Remeasurements of defined benefit plans .09 0.44
Total Comprehensive Income for the year (153.02) {32.69)
Earnings per cquity sharé:
(1) Basic 23 (1.18) {6.62)
(2) Diluted 23 (1.18) (6.62)
Summary of significant accounting policies 22
The accompanying notes are an integral part of the financial statements.
As per our report of even date

TFor APAS & Co, For and on behalf of the Board of Directors of

Firm Registration No. 000340C
Chartered Accountants

Rajeey Ranjan
Partner

Membership No., 535395 DIN% 07384326

Place : New Delhi
Date : May 24, 2018

Director
DIN: 07334001

Grey Fox Project Management Company Private Limited

LANTAAY

Rajeew Janvej
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Grey Fox Project Management Company Private Limited
Cash flow statement for the year ended darch 31,2018

For the year ended
March 31, 2018

For the year ended
March 31, 2017

. {Rupces} {Rupees)
A. Cash flow rom operating activities :
Profit/(Loss) hefore tax (153.08) (33.13)
Non-cash adjustients Lo reconcile profit/loss) before tax to net cash tlows:
Depreciation and amortisation cxpenses 4.64 2.98
Fair valuation of security deposits 0.31 0.3}
Finance income (including fair value change in financial instruments) (20.63) (24.58)
Finance costs (including fair value change in financial instruments) 7.82 12.40
Advance written off - 0.02
Provision for gratuity 1.74 1.60
Provision for leave encashment 0.71 0.29
Operating profit before working capital changes: (158.51) {40.11)
Movements in working capital:
Change in trade receivables 4.48 13.01
Change in loans and advances and other current assets (29.59) 136.98)
Change in liabilities and provisions 12.35 4,02
Cash Generated from Operations (171.27) {60.06)
Direct taxes paid (net of refunds) (24.40) 15.52
Net cash flow from/(used in) operating activities (A) (195,67) (44.54)
B. Cash flows from/( used in) investing activities
Purchase of Property, plant and equipment including CWIP and capital advances (12.90) (21.38)
Praceeds from sale of property piant & equipment - -
[nterest received 20.65 21,63
Net Cash flow from/( used in) investing activities (B) 7.78 0.25
C  Cash flows from financing activities
Proceeds from issuance of share capital 450.00 (9.08)
Redemption of Preference shares (420.00) -
Proceeds from long term borrowings(net) 5.88 21.76
Proceeds from short term borrowings 140.28 -
Tnlerest paid 5.61 (0.52)
Net Cash from financing activities (C) 181.77 12.18
Net increasc/(decrease) in cash and cash equivalents (A + B + C) (6.15}) 32.1hH)
Cash and cash equivalents at the beginning of the year 6.57 38.68
Cash amd cash equivalents at the end of the year 0.42 6.57
Companents of eash and cash equivalents
Cash on Hand 0.27 1.1%
Balances with Scheduled Banks in
- Current accounts 0.15 5.38
Total cash and cash equivalents 0.42 6.57

Summary of significant accounting policies
As per our report of even date
For APAS & Co,

Firm Registration No. 000340C
0

%a{w ? D”‘Lféf 1

Rajeev Ranjan
Partner

Membership No. 535395 - . DIN;, 07384326

Place ; New Delhi
Date : May 24, 2018

22

For and on behalf of the Board of Directors of
Grey Fox Project Management Company Private Limited

‘\l\ w\ﬁ
Rajeev Janyeja

Director
DIN: 07334001




Grey Fox Project Management Company Private Limited

Statement of Changes in Equity

A, Equity Share Capital

Equity shaves of ENR 1 each issued, subscribed and fully No. of shares Amount
paid {Rs in lakhs)
At 1 April 2016 500,668 5.01
Issue of share capital - -
At 31 March 2087 500,668 5.01
Issue of share capital 45,000,000 450.00
At 31 March 2018 45,500,668 455,01
B. Other Equity
For the year ended 31 March, 2018
Rs. In lakhs -
Reserves and Surplus
Capital redemption Securities
Capital reserve reserve Premium Retained Earnings Other equity
Balance at T April 2016 45.99 - - (104.54) (58.56)
Total Comprehensive Income for the year - - - {32.69) (32,69)
Any other change - - - - -
Balunce at 31 March 2017 45,99 - - (137.23) (91.24)
Total Comprehensive Income for the year - - - (153.02) (153.02)
Any olber change {17.94) - - (17.94)
Balance at 31 March 2017 28.05 “ - (290.26) (262.20)
Summary of significant accounting pelicies 2.2

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For APAS & Co. -
Firmn Registration No. {00340C
Chartered Accountants

égx,gzm VGL,U?][Q??“?

Rajeev Ranjan
Partner
Mesmbership No. 535393

Place : New Delhi
Date : May 24,2018

For and on behalf of the Board of Directors of
Grey Fox Project Management Company Private Limited

\/‘\N\E

Rajeev Janveja
Director .
DIN: 07334061




Grey Fox Project Management Company Private Limited
Notes to financial statements for the year ended March 31, 2018

I.

2.1

2.2

(2}

Corporate Information

Grey Fox Project Management Company Private Limited (the Company) is a private company
domiciled in India and is incorporated under the provisions of the Companies Act applicable in
India. The registered office of the company is located at B-6/17,Safdarjung Encalve, New
Delhi-110629.

The Company plans to provide all types of specialized services for project management,

* supervision, implementation, improvement, renovations, development, construction

consultancy of any type of land, buildings, commercial complexes, hotels, motels, restaurants,
banquets, malls etc.

The financial statements were authorised for issue in accordance with a resolution of the
directors on 24™May 2018,

Basis of preparation
Significant accounting policies

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015. '

The financial statements have been prepared on a going concern basis using historical cost
convention and on an accrual method of accounting, except for certain financial assets and
liabilities which are measured at fair value/ amortised cost.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to
the nearest lakhs, except where otherwise indicated.

Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-currerit
classification. An asset is treated as current when it is;

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current,

A liability is current when:
It is expected to be settled in normal operating cycle

1t is held primarily for the purpose of trading

Tt is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

o ¢ o @°




Grey Fox Project Management Company Private Limited
Notes to financial statements for the year ended March 31, 2018

(b)

(c)

The Company classifies alf other liabilities as non-cuirent.
Deferved tax assets and liabilities are classified as nen-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

Foreign currencies
Transactions and balances

Trdnsactions in foreign currencies are initialty recorded by the Company’s entities at their
respective functional currency spot rates at the date the transaction first qualifies for
recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
profit or loss

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either: :
e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company,

The fair value of an asset or a Iability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair/value-hierarchy, described as follows, based on the




Grey Fox Project Management Company Private Limited
Notes to financial statements for the year ended March 31, 2018

lowest level input that is significant to the fair value measurement as a whole:
e level | — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
e Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable
e Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation {based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. -

The Company determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured .at fair
value. External valuers are invelved for valuation of significant assets and liabilities. The
management selects external valuer on various criteria such as market knowledge, reputation,
independence and whether professional standards are maintained by valuer. The management
decides, after discussions with the Company’s external valuers, which valuation techniques
and inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s
accounting pelicies. For this analysis, the management verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The management, in conjunction with the Company’s external valuers, also compares the
change in the fair value of each asset and liability with relevant external sources to determine
whether the change is reasonable.

For the purpose of fait value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

¢ Disclosures for valuation methods, significant estimates and assumptions (note 24)
¢ Quantitative disclosures of fair value measurement hierarchy (note 28)
¢ Financial instruments (including those carried at amortised cost) (note 28 & 29)

(d) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine if it is acting
as principal or agent. The Company has concluded that it is acting as a principal in all of its
revenue arrangements. The specific recognition criteria described below must also be met
before revenue is recognized.

Sales tax/ value added tax (VAT) is not recewed by the Company on its own account. Rather,
it is tax collected on value added to the- mochty by the seller on behalf of the government.
Accordingly, it is excluded from revev !,xe




Grey Fox Project Management Company Private Limited
Notes to financial statements for the year ended March 31, 2018

(e)

Income from services

Revenues from management and consultancy contracts are recognized pro-rata over the period
of the contract as and when services are rendered. The company collects service tax on behalf
of the government and, therefore, it is not an economic benefit flowing to the company.
Hence, it is excluded from revenue,

Interest income

For all financial instruments measured at amortized cost and interest bearing financial assets
classified as available for sale, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or liability. Interest income is included in finance
income in the income statement.

Dividends

Revenue is recognized when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate. :

Deferred tax

Deferred tax is provided using the lability method on temporary differences between the tax
bases of assets and labilities and their carrying amounts for financial reporting purposes at the
reporting date, '

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferted t ¢ ;agset to be recovered.




Grey Fox Project Management Company Private Limited
Notes to financial statements for the year ended March 31, 2018

0

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income ot in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Minimum alternate tax

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as
current tax. The company recognizes MAT credit available as an asset only to the extent that
there is convincing evidence that the company will pay normal income tax during the
specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the
year in which the company recognizes MAT credit as an asset in accordance with the
Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax -
under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of
profit and loss and shown as “MAT Credit Entitlement.” The company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the
company does not have convincing evidence that it will pay normal tax during the specified
period.

Property, plant and equipment

Plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria
arc met.

When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satistied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are met.

Depreciation on fixed assets is provided as per Schedule I of Companies Act, 2013 on
Straight Line Method over its economic useful life of fixed assets as follows:

Fixed Assets Useful life considered
(SLM)
Office Equipments . S Years
Furniture and Fixtures 10 Years
Vehicles 8 Years
| Computers L 3 Years




Grey Fox Project Management Company Private Limited
Notes to financial statements for the year ended March 31, 2018

(2)

(h)

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end, and adjusted prospectively if appropriate.

Intangible assets

Tntangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses.

Intangible assets are amortized on a siraight line basis over the estimated useful economic life.
All intangible assets are assessed for impairment whenever there is an indication that the
intangible asset may be impaired.

Costs relating to acquisition of initial software license fee and installation costs are capitalized
in the year of purchase.

Software costs are amortized using the straight line method over their useful lives estimated
by the management at six years.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the income statement when the asset is derecognized.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an assct may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s ot cash-generating unit’s (CGU) fair valueless costs of
disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining net selling price, recent
market transactions ate taken into account;:if available. If no such transactions can be
identified, an appropriate valuation m ot is use . These calculations are corroborated by
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)

(k)

valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators,

The Company bases its impairment calculation on detailed budgets and. forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the long-term average growth rate for
the products, industries, or country in which the entity operates, or for the market in which the

asset 1s used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the statement of profit and loss. '

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist or
have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
cartied at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in'the provision due to the passage of time is recognised as a
finance cost.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The
company has no obligation, other than the contribution payable to the provident fund. The
company recognizes contribution payable to the provident fund scheme as an expense, when
an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid’ ‘exceeds the’ contrlbutlon due for services received before
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the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead to, for example, a reduction in future payment or a cash refund.

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year.

Short term compensated absences are provided for based on estimates. Long term
compensated absences are provided for based on actuarial valuation. The actuarial valuation
is done as per projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets {excluding amounts included in net interest on the net defined benefit liability),
are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasutrements are not
reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier oft
e The date of the plan amendment or curtailment, and
e The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset. The Company recognises the following changes in the net defined benefit obligation as
an expense in the consolidated statement of profit and loss:
s Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and
» Net interest expense or income

The company treats leaves expected to be carried forward for measurement purposes. Such
compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the vear-end. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the entire leave as a
current liability in the balance sheet, since it does not have an unconditional right to defer its
settiement for 12 months after the reporting date, Where Company has the unconditional
legal and contractual right to defer the settlement for a period beyond 12 months, the same is
presented as non-current liability.

Financial instrumernts

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the-trade date, i.e., the date that the Company commits
to purchase or sell the asset. : C
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Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following
categories:

e Debt instruments at amortised cost

o Debt instruments at fair value through other comprehensive income (FVTOCI)

e Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL) _

Equity instruments measured at fair value through other comprehensive income (FVTOCI)
Equity instruments in subsidiaries carried at cost

Debt instruments at amortised cost
A debt instrument is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPT) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are
recognised in the profit or loss. This category generally applies to trade and other receivables,
loans to subsidiaries etc. For more information on receivables, refer to Note 8.

Debt instrument at FVTOCI

A debt instrument is classified as at the FVTOQCT if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and '

b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is
reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument
is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.,

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL
changes recognized in the P&L. ‘

itegory are measured at fair value with all
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
consolidated balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and vewards of the asset, or (b) the Company has neither
wransferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

Bnpairment of financlal assets

In accordance with Tnd AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a) Financial asscts that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Lease receivables under Ind AS 17 :

d) Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 11 and Ind AS 18 (referred to
as ‘contractual revenue receivables’ in these illustrative financial statements}

¢) Loan commitiments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

e Tradereceivables or contract revenue receivables; and
o All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for




Grey Fox Project Management Company Private Limited
Notes to financial statements for the year ended March 31, 2018

impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,
in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider:

o All contractual terms of the financial instrument (including prepayment, extension,
call and similar options) over the expected life of the financial instrument. However,
in rare cases when the expected life of the financial instrument cannot be estimated
reliably, then the entity is required to use the remaining contractual term of the
financial instrument

e (Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms

ECL impairment loss allowance (or reversal) recognized during the peried is recognized as
income/ expense in the statement of profit and loss (P&L). This amount is reflected under the
head ‘other expenses’ in the P&L. The balance sheet presentation for various financial
instruments is described below:

o Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the Company does not
reduce impairment allowance from the gross carrying amount.

T.0an commitments and financial guarantee contracts: ECL is presented as a provision in the
balance sheet, i.e. as a liability. :

Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair
value, impairment allowance is not further reduced from its value. Rather, ECL amount is
presented as ‘accumulated impairment amount® in the OCL

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging

instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial insiruments.
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Subsequem measurenient

The measurement of financial [iabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

This category generally applies to borrowings. For more information refer Note 172,
- Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the guarantee holder for a loss it incurs because the
Company fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantees issued by the group Company on behalf the Company are
designated as ‘Insurance Contracts’,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability, The difference in the respective carrying
amourts is recognised in the statement of profit or loss,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.
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(m)

(m)

(0)

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956,
the company has elected to present earnings before interest, tax, depreciation and
amortization (EBITDA) as a separate line item on the face of the statement of profit and loss,
In its measurement, the company does not include depreciation and amortization expense,
finance costs and tax expense,

Recent accounting pronouncements

Standards issued but not yet effective

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On
March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian
Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign
currency transactions and advance consideration which clarifies the date of the transaction for
the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income, when an entity has received or paid advance consideration in a foreign
cutrency.

The amendment will come into force from April 1, 2018. The Company has evaluated the
effect of this on the financial statements and the impact is not material .

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of
Corporate Affairs ("MCA")} has notified the Ind AS 115, Revenue from Contract with
Customers. The core principle of the new standard is that an entity should recognize revenue
to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. Further the new standard requires enhanced disclosures about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with
customers,

The standard permits two possible methods of transition:
* Retrospective approach - Under this approach the standard will be applied retrospectively to

cach prior reporting period presented in accordance with Ind AS 8- Accounting Policies,

Changes in Accounting Estimates and Errors

» Retrospectively with cumulative effect of initially applying the standard recognized at the

date of initial application {Cumulative catch - up approach)
The effective date for adoption of Ind AS 115 is financial periods beginning on or after April
1,2018.

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up
transition method and accordingly comparatives for the year ending or ended March 31, 2018
will not be retrospectively adjusted. The effect on adoption of Ind AS 1135 is expected to be
insignificant .
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3 Property, plant and equipment

Rs in lakiis
Particulars Office Furniture and Fixtures | Computers Vehicles Total
cquipments
Cost or valuation
As at April 1, 2016 0.79 - 2.16 - 3.55
Additions , ) - 0.38 1.02 17.00 18.40
Disposals - - - - -
As at March 31, 2017 0.79 0,38 3.78 17.80 21.95
Additions - - 117 10.53 .71
Disposals - - - - -
As at March 31, 2018 0.79 0.38 4.95 27.53 33.66
Depreciation
As at April 1, 2016 0.12 - .16 - 128
Charge for the year 0.17 0.04 1.28 1,02 2.50
Disposzls - - - - -
As at March 31, 2017 . 0.29 0.04 2,44 1,02 3.78
Charge for the year 0.17 0.05 L1 215 347
Disposals - - - - -
As at March 31, 2018 0.46 0.09 3.55 3.16 7.25
Net Book value
As at March 31,2018 0.34 0.29 1.41 24.37 26.41
As at March 31,2017 0.51 0.34 1.34 15.98 18.17
4 Intangible Asscts Rs in lakhs
Particulars Software Total
Cost or valuation
As at April 1, 2016 3.76 3.76
Additions 2.98 298
Disposuls - -
As at March 31, 2017 . 6.74 6.74
Additions 1.20 120
Disposals - -
As at March 31, 2018 7.93 7.93
Amortisation :
Asat April 1, 2016 0.52 0,52
Amortisation 0.48 (.48
As at March 31, 2017 0.99 0.99
Amortisation 1.17 1.17
Disposals - -
As at March 31, 2018 2.17 2.17
Net Block
As af March 31, 2018 5.77 5.77
As at March 31,2017 3.75 5.75
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M

ey

Financial assets

Investments

Investments in Equity Instruments
Subsidiary company

100,000 (Previous year 100,000} equity shares of Valerian

Management Services Private Limited of Re. 1 each fully
paid.

Aggregate book value of quoted investments
Aggregate market value of quoted investments

Current
Non-Current

Other financial assets

Security Deposits

As at
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
1.00 1.00
1.00 1.00
1.00 1.00
1.00 1.00
As at
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
3.19 2.85
. 3.19 2.85
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6 Other non-current assets

Prepayments

7 Non-current tax assets

Advance Income Tax (net of provision for taxation}
MAT credit entitlement receivable

As at As at
March 31,2018 March 31, 2017
Rs in lakhs Rs in lakhs

5.82 8.95

5.82 8.95

Asat Asat
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs

56.72 32.32
20.86 20.89
77.58 53.210
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8§ Financial assets

() Trade receivables
Trade receivables

Breal-up for security details:
Trade receivables

Secured, considered good
Unsecured, considered good

Impairment Allowance (allowance for bad and doubtful debts)

Unsecured, considered goed
Doubtful

Total

As at Asat
March 3%, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
15.40 19.88
15.40 19.88
15.40 19.88
15.40 19.88
15,40 19.88

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor
any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a

member.

The interest free credit period given to customers is upto 90 days,

(ii) Cash and cash equivalents

Balance with banks
On current & cash credit accounts
Cash on hand

As At
March 31, 2018
Rs in lalkhs

As At
March 31, 2017
Rs in lakhs

At March 31, 2018, the Company had available Rs. Nil (March 31, 2017: Rs. Nil} of undrawn commitied borrowing facilities.

(iii) Loans

Loan to related party
Loan to emplovee

9 Other current assets

Advances recoverable in cash or kind

- Others

Balance with statutory/ government authorities
Prepaid Expenses

Total

0.15 5.38
0.27 1.19
0.42 6.57
As At As At
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
197.70 23831
26.55 -
224,24 231.31
As At As At
March 31, 2018 March 31, 2017
Rs in fakhs Rs in lakhs
57.49 39,18
14.37 0.44
217 2.01
74.04 41,64
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10 Share capital

Authorised Share Capitl

At I April 2016
Increase/{decrease) during the year
At 31 March 2017

Increase/{decrease) during the year
At 31 March 2018

Terms/rights attached to equity shares

Equity shares

No. of shares Rsin lakhs
1,000,000 10.60
1,000,000 10.00

45,000,008 450.00
46,000,000 460.00

The company has only oac class of equity shares having par value of Rs. 1 per share. Each holder of equity shares is entitled to one vote per share. Ir: the event of liquidaticn of the
company, the Lolders of equity shares will be entitled (o receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in propertion to

the number of equity shares held by the shareholders,

The Preference shaves are not convertible inte equity shares and are reflected in financial liabilites

Issued cquity capital
Equity shares of Rs. 1 cach issued, subscribed and fulky paid

At [ April 2016
Increasef/{decrease) during the year
At 31 March 2017
[ncrease/(decrease) during the year
At 31 March 2018

No. of shares Rs in lakhs
500,668 5.01
500,668 501
45,000,000 450.00
45,500,668 455.01

The preference shares are not convertible into equity shares and are veflected in financial linbilities.

Shares held by holding Cempany

Equity shaves of Rs. | each fully paid up
Lemon Tree Hotels Limited

Details of shareholders holding ntove thon 5% shares in the company
Name of the sharcholder

Equity shares of Rs, I each fully paid up
Lemon Tree Fotels Limited

As at As At
Mareh 31, 2018 March 31, 2017
No. of shares Is in lakhs Nao, of shares Ry in lakhs
45,500,668 455.01 500,668 501
As at As at
March 31, 2018 March 31, 2017
No, of shares %o held No. of shares % held
45,500,668 100.00% 500,668 180.00%

The Company has not issued Bonus Share, Share for consideration other than Casl and has not bought back shares during the pericd of five years immediately preceding the reporting

date.
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11

Other cquity

Retained Earnings

At | April 2016
Profit/(loss) for the year
At 31 March 2017
Profit/(loss) for the year
At 31 March 2018

Capital Reserve( Equity component of Recdemahle Preference Shares)

AT April 2016
Increase/{decrease) during the year
At 31 March 2017
Increase/{decrease) during the year
At 31 March 2018

Other reserves
Retained Eamings
Capital Reserve{ Equity component of Reedemable Preference Shares)

Rs in lakhs

(104.54)

(32.69}
(137.23)
{153.02)

{290.25)

Rs in lnkhs
45,99

45,99
(17,943

28.05

As at

March 31, 2018
Rs in lakhs

As at
March 31, 2017
Rs in lakhs

(200,25)
28.05

{137.23)

(262.20)
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12 Financial liabilities As at As at
Effcctive interest rate  Malturity March 31, 2018 March 31, 2017
% Rs in lakhs Rs in lakhs

(1) Borrowings

Nun-current borrowings
Term Loans

Indian rupee loans from Banls (Sceared)

Vehicle loans (Refer note 1 below) 9.50% 2021-2022 14.85 10.38
Liability compenent of financial instrument
Redeemable preference shares {unsecured) 5.00% 2017-2018 - 395.35
(Refer note 2 below}
‘T'utal non-current borrowings 14.85 405.73
Current borrowings
Term Loans .
Current materity of long term loans

Vehicle loans (Refer note 1 below) 9.50% 2021-2022 3.72 2.32
Taotal current borrowings 3.72 2.32
Lzss: Amount clubbed under “other current lighilities™ (3.72) (2.3

13

Net current borrowings - -

Term loans
1.} Vehicle loan is secured by hypothecation of underlying motor vehicle acquired out of such loans. Rate of interest of the loan is 9.50%. The loan
is repaid on agreed monthly installments.

2.) Liability component of compound financial instrument represent 5% Redeemable Preference Shares. These shares were non-cumulative, non-
convertible, non-participating and camry a preferential right, vis-a-vis Equity Shares of the Company, with respect to payment of dividend and
repayment in case of a winding up or repayment of capital and shall carry voting rights as per the provisions of Section 47(2) of the Act.

The 5% Redeemable Preference Shares were to be redestmed (a) at par, (b} either at Company’s option or Shareholder’s option and {¢} anytime after
expiry of one (1) year but on or before expiry of ten (10) years from the date of alletment of the preference shares or on such other tenms as varied

as per the provisions of Section 48 of the Act.

These 5% Redeemable Preference Shares are redeemed at par during the current period and conseguently Jiability component reversed during the

yeur.

Provisions
As at As at
March 31, 2018 March 31,2017
Rs in lakhs Rs in lakhs
Provision for gratuity 11.78 10,14
Current 7.33 6,64
Non-current 4.45 3.50
As at As at
March 31, 2018 March 31, 2017
Rs in Iakhs Rs int lakhs
Pravision for teave benefits 3.80 3.09
Current 3.80 3.09
Non-curreat - -
Total current 11.12 8,73
Total non-current 448 3.50
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14  Financial Liabilites

(i) Borrowings
Unsecured ioan from related parties

{ii) Other current financial liabilities
Current maturities of long-term borrowings
QOutstanding dues of other creditors

15  Other current liabilities

Statutory Dues

As at As at
March 31, 2018 March 31, 2017
Rs in Inkhs Rs in lakhs
140,28 -
140.28 -
As at As at
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
372 2.32
54,54 49.30
58.26 51.82
Asat As at
March 31,2018 March 31, 2017
Rs in lakhs Rs in lakhs
12.10 4,78
12.10 4.78
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16 Revenue from operations

Revenue from operations
Sale of products and services
- Project Management fee
Revenue from operations

A

17 Other income

Excess provision/ credit balances written back
Miscellaneous income
Total

18 Employee benefit expense

Salaries, wages and bonus
Contribution to superannuation fund
Insurance Expenses

Gratuity expense

Leave compensation expenses

Staff welfare expenses

Total

19 Other expenses

Lease rent

Rates and taxes

Insurance

Communication cosis

Printing and stationery

Traveling and conveyance
Vehicle running and maintenance
Advertisement and business promotion
Legal and professional fees
Sundry Balances written off
Payment to auditors
Miscellaneous expenses

Total

Payment to auditor
Audit fee

Taxation matters
Other services

March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
233.30 303.92
233.30 303.92
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
- 0.00
0,40 0.25
0.40 0.25
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
282.11 253.27
- 1.20
3.56 4,05
1.74 1.60
0.96 0.44
7.86 5.94
296.23 268.50
March 31, 2018 March 31, 2017
Rs in falkhs Rs in lakhs
4.88 3.88
4.59 0.07
0.72 0.59
5.17 5.76
0.80 1.22
5.67 8.46
13.70 16.02
0.34 0.29
54.30 41.07
- 0.02
.21 0.29
0.26 0.30
90,64 77.97
0.12 0,12
0.09 0.07
- 0.11
0.21 0.29
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20 Finance costs

March 31,2018
Rs in lakhs

March 31, 2017
Rs in lakhs

Tnierest
- on loans from others 8.09 -
- on vehicle loans 1.11 0.52
- on income lax 0.00 0.01
- on others 6.71 11.88
Bank charges 0.01 0.01
Total 15.92 [2.43
21 Depreciation and amortization expense ~March 31, 2018 March 31, 2017
s in lakhs Rs in lakhs
Depreciation of tangible assets 347 2.50
Amortization of intangible assets 1.17 0.48
Total 4.64 2.98
22 Finance income March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
Interest Income on :
-Others 20.65 24,58
20.65 24.58

23 Earnings per share (Basic and Diluted)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year,

Difuted EPS amounts are caiculated by dividirig the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average
number of Equity shares that would be issued on conversion of afl the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2018 March 31, 2017
Profit/(loss) attributable to equity holders (for basic and diluted) (Rs in lakhs) (153.11) (33.13)
Weighted Average Number of Equity Shares (for basic and diluted)* 12,952,723 500,668
Basic & Diluted EPS (1.18) {6.62)

* The weighted average number of shares takes info account the weighted average effect of changes in share transactions duying the year.
There have been no other transactions invelving Equity shares or potential Equity shares between the reporting date and the date of
authorisation of these financial statements. :
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24,

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management fo make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilitiesaffected in future
periods.

Judgements

Tn the process of applying the Company’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Company based its assumptions and estimates on parameters available
when the consolidated financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the assumptions when they occur.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value'is measured using other valuation techniques. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement
is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Taxes

The management based on its assessment of the industry forecasts and current year profits is hopeful of generating
future taxable profits to utilize deductible temporary differences, carry forward of unabsorbed depreciation.
However, considering the nature of the Company’s operations and history of past tax losses, deferred tax assets
(including MAT credit) are recognized to the extent that it is probable that taxable profit will be generated in future
against which the deductible temporary differences, carry forward of unabsorbed depreciation and tax losses can be
utilised. Accordingly, it is considered prudent to recognize the deferred tax assets only to the extent of deferred tax
linbilities and the Company has not recognised deferred tax assets on remaining unused tax losses/credits.
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25. Gratuity and other post-employment benefit plans
Rs. inlakhs

March 31, 2018 March 31,2017

Gratuity plan 11.78 10.14

Total 11.78 10.14

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act,
1972. Under the act, employee who has completed five years of service is entitled to specific benefit. The level of
benefits provided depends on the member’s length of service and salary at retirement age. The Company makes
provision of such gratuity asset/ liability in the books of accounts on the basis of actuarial valuation as per the
Projected unit credit method,
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The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

March 31, 2018 March 31,2017

Discount rate: Yo %
Pension plan 6.80% 6.40%
Future salary increases: ‘
Pension plan 5.00% 5.00%
Life expectation for pensioners: Years Years
Pension plan

Male 60 60
Female 60 60

A quantitative sensitivity analysis for significant assumption as at March 31, 2018 is as shown below:

India gratuity plan:

Rs. In lakhs
March 31, March 31, March 31, March 31,
2018 2018 2018 2018
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease
Impact on defined benefit
. 0.14 0.15 0.15 0.15
obligation
Rs. in lakhs
March 31, March 31, March 31, March 31,
2017 2017 2017 2017
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease
Impact on defined benefit
" 0.15 0.15 0.13 0.12

obligation

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting
period.
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The following payments are expected contributions to the defined benefit plan in future years:

Rs. in lakhs

Duration (Years) For the year ended For the year ended
March 31, 2018 March 31, 2017

1 7.57 6.85

2 1.24 1.01

3 1.49 0.78

4 1.22 0.91

5 (.46 0.79

Above 5 1.02 0.76

Total expected payments 13.01 11.1

The average duration of the defined benefit plan obligation at the end of the reporting period is 2 years (March
31, 2017: 2 years).

26, Commitments and contingencies

a. Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for:

At March 31, 2018, the Company had commitments of Rs. Nil(March 31, 2017: Nil)
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27. Related Party Transactions

a) Names of related parties where control exists irrespective of whether transactions have occurred

Holding Company - Lemon Tree HotelsLimited
Subsidiary Companies - Valerian Management Services Private Limited
Fellow subsidiary companies - Nightingale Hotels Private Limited

- Manakin Resorts Privaie Limited

Individuals having significant influence M Jagdish Kumar Chawla( upto 1-September 2017)

Key Management Person - Mr. Natasha Yashpal(Director)
- Mr. Rajeev Janveja ( Director)
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The following table provides the total amount of transactions that have been entered into with related
parties for the relevant financial year

Rs in lakhs

Fellow Individuals
Transactions with Related Year Ended Holding Subsidiary Subsidiary . ha.vmg
party Company Company significant
Company .
influence
Loan Taken
Man.akm Resorts Private 11-Mar-18 _ i 149.50 )
Limited
31-Mar-17 - - - -
Lemon Tree Hotels Limited 31-Mar-18 64.22 - - -
31-Mar-17 - - - -
Repayment of Loan Taken
Man_akm Resorts Private 11-Mar-18 ) ) 0.22 )
Limited
31-Mar-17 - - - -
Lemon Tree Hotels Limited 31-Mar-18 64.22 - - -
31-Mar-17 - - -
Reimbursement of expenses
Mr. Jagdish Kumar Chawla 31-Mar-18 - - - 4.13
31-Mar-17 - - - 10.27
Salary Paid
Mr, Jagdish Kumar Chawla 31-Mar-18 - - - 44.58
31-Mar-17 - - - 101.85
Project Management fee
Received
Lemon Tree Hotels Limited 31-Mar-18 222.99 - - -
31-Mar-17 263.35 - - -
Loan Received back
Va:lcrlan l_\/lzfnagement Services 31-Mar-18 } 5.00 ) )
Private Limited
31-Mar-17 - 7.00 - -
Mr. Jagdish Kumar Chawla 31-Mar-18 - - - 12.00
' 31-Mar-17 - - - 12.00
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Fellow Individuals
Transactions with Related Holding Subsidiary Lo having
Year Ended Subsidiary c e
party Company Company Compan significant
pamy influence
Loan Given
Valerian Management Services a1 A 19 ) )
Private Limited 31-Mar-18 8.00
31-Mar-17 - 40.00 - -
Interest Received
Valerian Management Services
Private Limited 31-Mar-18 i 17.81 )
31-Mar-17 - 18.11 - -
Mr. Jagdish Kumar Chawla 31-Mar-18 - - - 0.23
31-Mar-17 - - - 0.80
Tnterest Paid
Man.akm Resorts Private 31-Mar-18 i } 728 )
Limited
31-Mar-17 - - - -
Lemon Tree Hotels Limited 31-Mar-18 0.81 - - -
31-Mar-17 - - - -
Redemption of Preference
share
Lemon Tree Hotels Limited 31-Mar-18 420.00 - - -
31-Mar-17 - - - -
Subscription in Share Capital
of the Company
Lemon Tree Hotels Limited 31-Mar-18 450.00 - - -
31-Mar-17 - - - -
Balance as at year end
Lemon Tree Hotels Limited 31-Mar-18 0.73 - - -

‘ 31-Mar-17 - - - -
Man.akm Resorts Private 31-Mar-18 ) ) 146.83 )
Limited

31-Mar-17 - - - -
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Feliow Individuals
Transactions with Related Year Ended Holding Subsidiary Subsidiary ) halvfng
party Company Company significant
Company .
influence

Va.]erlan sznagement Services 31-Mar-18 ) 252.90 § )
Private Limited

31-Mar-17 - 211.00 - -
Mir. Jagdish Kumar Chawia 31-Mar-18 - - - -

31-Mar-17 - - - 36.84

28, Fair values

This section gives an overview of the significance of financial instruments for the company and
provides additional information on the balance sheet. Details of significant accounting policies,
including the criteria for recognition, the basis of measurement and the basis on which income and
expenses are recognised, in respect of each class of financial asset, financial liability and equity

instrument

a. Financial Assefs

Rs. in lakhs
March 31, 2018 March 31, 2017
Amortised i
FVTPL mortise FVTEL Amortised
Cost Cost

Financial Assets
Trade Receivables - 15.40 - 19.88
Security Deposits (non- i 285
current) ) 3.19 :
Cash and Cash
Equivalents ) 0.41 i , 6.57
Loans (current) - 224.24 - 231.31
Investments( non- ) 1.00
current) ) 1.00 '
Total Financial Assets - - 261.61
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Financial Liabilities

Rs. in lakhs
March 31, 2018 March 31, 2017
Amortised Amortised
FVTPL Cost FVTPL Cost

Financial Liabilities
Borrowings ) 158.86 ) 405.73
Other Current Financial 5182
Liabilities - 54.53 - '
Total Financial
Liabilities ; 213.38 ; 457,55

b. Fair value measurement hierarchy for assets and liabilities

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions.

The Company categorizes assets and liabilities measured at fair value into one of three levels
depending on the ability to observe inputs employed in their measurement which are described as
follows:

i) Level 1

Inputs are quoted prices (unadjusted) in active marlkets for identical assets or liabilities.

ii) Level 2

Tnputs are inputs that are observable; either directly or indirectly, other than quoted prices included
within level 1 for the asset or liability.

iii) Level 3

Inputs are unobservable inputs for the asset or liability reflecting significant modifications to
observable related market data or Company’s assumptions about pricing by market participants.
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The following table provides the fair value measurement hierarchy of the Company’s assets and
liabilities:

Financial assets and liabilities measured at fair value
Rs. in lakhs

March 31, 2018
Level 1 Level 2 Level 3 Total
Financial investments as FYTPL - - - -
Total B B B B
March 31,2017
Level 1 Level 2 Level 3 Total
Financial investments as FVTIPL - - - -
Total ) ) ) }

Methods and assumptions were used to estimate the fair values:

The Tair values of the investment in mutual funds have been estimated based on NAV of the assets at
each reporting date.

29 Financial risk management objectives and policies

The Company's principal financial liabilities comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance the Company's operations and to
support its operations. The Company's financial assets include loans, trade and other receivables, and
cash & cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior
management oversees the management of these risks. The Company's senior management is
supported by a financial risk committee that advises on financial risks and the appropriate financial
risk governance framework for the Company. This financial risk committee provides assurance to the
Company's senior management that the Company's financial risk activities are governed by
appropriate policies and procedure and that financial risks are identified, measured and managed in
accordance with the Company's policies and risk objectives. The Board of Directors reviews and
agrees policies for managing each risk, which are summarised as below:

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate

because of changes in market prices. Market risk comprises of interest rate risk, currency risk and
other price risk. Financial instruments affected by market risk include loans and borrowings.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes

o
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in market interest rates relates primarily to the Company’s long-term debt obligations with floating
interest rates. The Company is carrying its borfowings primarily at variable rate. The Company
expects the variable rate to decline, accordingly the Company is currently carrying its foans at variable
interest rates.

Rs in lakhs
March 31
’ March 31, 201
2018 arc , 2017
Variable rate borrowings 140.28 -
Fixed rate borrowings £8.58 408.03

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on
that portion of loans and borrowings affected, after the impact of hedge accounting, With all other
variables held constant, the Company’s profit before tax is affected through the impact on floating
rate borrowings, as follows:

Effect on
Increase/decrease profit
in basis points before
tax
Rs. In
lakhs
31-March-18
INR 50 0.45
INR -50 (0.45)
31-March-17
INR 50 -
INR -50 -

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivables and deposits to landlords) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and
other financial instruments, '

'

Trade receivables and Security Deposits

Customer credit risk is managed by business through the Company's established policy, procedures
and control relating to customer credit risk management. Credit quality of each customer is assessed
and credit limits are defined in accordance with this assessment. Outstanding customer receivables
and security deposits are regularly monitored. :
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An impairment analysis is performed for all major customers at each reporting date on an individual
basis. In addition, a large number of minor receivables are grouped into homogenous group and
assessed for impairment collectively. The calculation is based on historical data. The maximum
exposure to credit tisk at the reporting date is the carrying value of each class of financial assets
disclosed in note 8. The Company evaluates the concentration of risk with respect to trade
receivables as low, as its customers are located in several jurisdictions and industries and operate in
largety independent markets.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company has no exposure in foreign currency.

(a) Trade receivables

Customer credit risk is managed by each business location subject to the Company's established
policy, procedures and control relating to customer credit risk management. Credit quality of a
customer is assessed and individual credit limits are defined in accordance with the assessment both in

terms of number of days and amount.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In
addition, a large number of minor receivables are grouped into homogenous groups and assessed for
impairment collectively. The maximum exposure to credit risk at the reporting date is the carrying
value of each class of financial assets disclosed in Note § & 8. The Company does not hold collateral

as security.

Gross carrying amount of trade receivables

Rs. in lakhs

Ageing Mazrch 31, March 31,
018 2017
Not due - -
0-60 days past due 231 7.16
61-120 days past due - 1.14
121-180 days past due - 11.58
180-365 days past due 7.09 -
365-730 days past due - -
more than 730 days - -
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Provision for doubtful debts

Rs. in lakhs

March 31, March 31,
2018 2017

Not due - -

0-60 days past due - -
61-120 days past due - ‘ -
121-180 days past due - -
180-365 days past due - -
365-730 days past due - -

more than 730 days - -

Ageing

March 31, March 31,
2018 2017

Provision at beginning - -

Particulars

Addition during the year : - -

Reversal during the year - -

Utilised during the year - -

Provision at closing - -

Reconciliation of provision for doubtful debts - Loans and deposits
March 31, March 31,
2018 2017

Provision at beginning - -

Particulars

Addition during the year - -

Reversal during the year - -

Utilised during the year - -

Provision at closing - -

Liquidity risk

The Company monitors its risk of a shortage of funds by estimating the future cash flows. The
Company's objective is to maintain a balance between continuity of funding and flexibility through
the use of bank overdrafts, cash credit facilities and bank loans. The Company assessed the
concentration of risk with respect to refinancing its debi and concluded it to be low. The Company has
access to a sufficient variety of sources of funding and debt maturity within 12 months can be rolled
over with existing lenders. The Company had access to the following undrawn borrowing facilities at
the end of the reporting periods -

The table betow summarises the maturity proﬁle of the Company’s financial liabilities based on
contractual unciscounted payments.
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The table below summarises the maturity profile of the Company’s financial Habilities based on
contractual undiscounted payments

Rs in lakhs
Less than 3 3to 12

On demand months months 1 to 5 years > 5 years Total

Year ended
March 31, 2018
Borrowings 140.28 0.52 3.20 14.85 - 158.85
Financial
Liabilities(Other than 54.53 - - - - 54.53
current maturity) _

194.81 0.52 3.20 14.85 - 213.38
Year ended
March 31, 2017
Borrowings (other - 0.37 1.95 10.38 . 12.70
than convertible
preference shares)
Financial _
Liabilities(Other than 49.50 - - - - 49.50
current maturity) B _ - _

49.50 0.37 1.95 10.38 - 62.20

30 Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share
premium and all other equity reserves attributable to the equity holders of the Company. The primary
objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. Toe maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capiial to sharcholders or issue
new shares, The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt.. The Company includes within net debt, interest bearing loans and borrowings,
trade payables, less cash and cash equivalents.

Rs In lakhs
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March 31, 2018 March 31, 2017
Borrowings( other than Preference Share) 158.86 10.38
(Note [2) _
Less: cash and cash equivalents (Note 8) - 0.41 6.57
Net debt 158.45 3.81
Equity _ 7 192.80 (86.25)
Capital and net debt 351,25 (82.44)
Gearing ratio 45.11% (4.62%)

In order to achieve this overall objective, the Company’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings
that define capital structure requirements,

Breaches in meeting the financial covenants would permit the bank to immediately call loans and
botrowings. There have been no breaches in the financial covenants of any interest-bearing loans and
borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the year
ended 31 March 2018 and 31 March 2017.

31.  In the opinion of the management the “Short-term loans and advances™ have a value on realisation in
the ordinary course of business at least equal to the amount at which they are stated in the Balance
Sheet unless otherwise stated.
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32,

As per the information available with the Company in response to the enquiries from existing
suppliers with whom Company deals, none of the suppliers are registered with The Micro, Small and
Medium Enterprises Development Act, 2006.

As per our report of even date

For APAS & Co.
Firm Registration No, 000340C
Chartered Accountants

For and on behalf of the Board of Directors of
Grey Fox Project Management Company Private
Limited

A Vi
Rajeev Ranjan : S égs 1 Rajeev Jan¥ieja
Partner " Dir Director :

Membership No. 535395 DIN:"07384326 DIN: 07334001

Place : New Delhi
Date : May 24, 2018




