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INDEPENDENT AUDITOR’S REPORT

To the Members of
Grey Fox Project Management Company Private Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of Grey Fox Project Management Company Private
Limited (“the Company”}, which comprise the balance sheet as at March 31, 2020, and the statement
of Profit and Loss, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies

and other explanatory infarmation

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements, give the information required by the Companies Act, 2013 (the
“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (“Ind AS") prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, the profit, totat
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note No. 24 to the Ind AS Financial Statements, which describes the
uncertainties and the impact of Covid-19 pandemic on the Company’s operations and resuits as
assessed by the management. The actual results may differ from such estimates depending on future
developments. Our opinion is not modified in respect of this matter.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the Code of Ethics.

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report but does not include the Ind AS financiat

statements and our auditor’s report thereon,

Qur opinion on the Ind AS financial statemen;;idgies fiot: over the other information and we do not
express any form of assurance conclusion thefe

In connection with our audit of the fmanc%
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information and, in doing so, consider whether the other information is materially incensistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to

report in this regard.

Responsibilities of Management and Those Charged with Governance for the IND AS
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”™) with respect to the preparation of these IND AS financial statements
that give a true and fair view of the financial position, financial performance, changes in equity and
cash flows of the Company in accordance with the accounting principtes generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
astimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error’

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so. Those
Board of Directors are also responsible for overseeing the company’s financial reporting process

Thase charged with governance are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individuatly or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our apinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of i ontrol.

e Obtain an understanding of intern ,5;21
procedures that are appropriate [ji/ thé
Companies Act, 2013, we are also\ires

L

refq\?féj@t to the audit in order to design audit
_ga‘g‘gg?nces. Under section 143(3){(i) of the
for/expressing our opinion on whether the

ro~l J
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company has adequate - internal financial controls system in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasanably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”}, issued by the Central
Government of [ndia in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable

2. As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliefl were necessary for the purposes of our audit.

(b} in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

{c}) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

{e) On the basis of the written representatlo is.received from the directors as on March 31, 2020

4/6F, the directors is disqualified as on March
errp? of Section 164(2) of the Act.

)
i/
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{f) In view of notification of ministry of corporate affairs dated 13th June 2017, read with
notification no. GSR 464E) dated 5th June 2015, clause (i) of secticn 143{3) of the Companies
Act in respect of internal financial controls is not applicable to the Company during the year.

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i, As informed to us, the Company does not have any pending litigations which would
impact its financial position in its financial statements.

it.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

il There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C

fasja

PLACE : NEW DELHI (RAJEEV RANJAN)
DATED : May 27, 2020 PARTNER
UDIN : 20535395AAAABC7864 M No. 535395
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

{i) a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) The Company has physically verified the fixed assets at reasonable intervals, there
were no material discrepancy during the physical verification of fixed assets.

c)The provision of clause 3(i) (¢} of the order are not applicable as the company does not
own any immovable property.,

(ii) The Company does not have any inventories as on the date of Balance Sheet. Therefore,
requirements under clause 3(ii) are not applicable to the Company.

(i) According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(iii) (a}, (b} and (¢) of the order are not
applicable to the Company.

{iv) I our opinion and according to the information and explanations given to us, provisions
of section 185 and 186 of the Companies Act, 2013 in respect of loans and advances given
have been complied with by the company. However, the company has not made any
investrnents or provided guarantees and securities during the year under review.

{v) The Company has not accepted any deposits from the public in terms of directive issued
by Reserve Bank of India and provision of section 73 to 76 of the Companies Act, 2013.

{vi) To the best of our knowledge and as explained, the central government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the
Companies Act 2013.

{vii) As per information and explanations given to us, the company is generally regular in
depositing undisputed statutory dues including provident fund, employees state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, goods and service tax, cess and other statutory dues with the appropriate
authorities. As informed to us theré are no outstanding statutory dues in arrears as at the
last day of the financial year concerned for a period of more than six months from the

date they becare payable.

(viii}  In our opinion and according to information and explanation given by the management,
the Company has not defaulted in repayment of dues to Bank. The Company did not have
any outstanding dues in respect of financial institutions and debenture holders during the

year.

(ix) The Company has not raised any moneys by way of initial public offer or further public
offer and term loan during the year,

(x) Based upon the audit procedures and..information and explanations given by the
management, we report that no fratd by the Company or on the Company by its officers
or employees has been noticed oy P{g the period covered by our audit.

{xi) ‘r;many during the year. Hence reporting
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(xii) ~ The company is not a Nidhi Company so Nidhi Rules, 2014 are not applicable to the
company.

{(xiti) Al transactions entered during the year with the related party are in compliance with
the provisions of sections 188 where applicable and the details with respect to all related
party transactions have been disclased in the Financial Statements as required by
applicable accounting standards. Section 177 of the Companies Act, 2013 is not applicable

on the Company.

(xiv}  During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence reporting
under clause 3 (xiv) of the Order is not applicable to the Company.

(xv) The Company has not entered into any non-cash transaction with the director or person
connected with director as required under section 192 of The Companies Act, 2013,

(xvi)  The company is not required to be registered under section 45-1A of the Reserve Bank of

India, 1934.
For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C
PLACE : NEW DELHI (RAJEEV RANJAN)
DATED : May 27, 2020 PARTNER
UDIN : 20535395AAAABC7864 M No. 535395
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Grey Fox Project Management Company Private Limited
Balanee Sheet as at March 31, 2020

Note Mareh 31, 2020 March 31, 2019
Ry in lakhs Rs in lakhs
ASSETS
Non-current assels
(a) Property, plant and equipment 3 27.37 3301
(1) Inlangible assets 4 3.77 4,82
{¢) Financial assels 5
(i} lpvestnenls .00 1.00
(#) Ciher nancial assets td 348
{d) Norrcurrent 1lax assels 6 HHLLLE 8901
133.73 132.02
Current assels
(&) Financtal assets 7
(i} Trade receivables 77.78 43 89
tis) Cash and Cash equivalonts 16.29 20,01
(i) Loans 202.70 202,70
thy Other cureenl assels 8 104.55 91,25
401,32 15785
Tatal Assvts 535.05 489 87
EQUETY AND LIABILYFIES
oty
() Share capital B} 45541 455,01
(b} Other Lquity 10 (201.12) (200.97)
Fotal Lguity 254.89 158.044
Linhilitivs
Non-current Hahilities
ta) Fanctal liabilities 1
(1) Borrowings 891 H6.06
() Long (2rm provisions 12 5.32 .80
14.23 20.86
Current lialilitics
(&) Financial linbilites 13
(1) Borrowings 152.28 {7528
(iiy Other current financiad labilites 93.32 79.79
(b} Other curent Habilities 144 14.43 2120
{c} Provisions 12 5,90 4,70
265,93 280,97
‘Fatal Linhilities 280.16 301.83
Toetal Equity and Liabilities 535.03 480.87
272

Summary of sfgnilicant accounting policies
The accompanying noles are an integral part of the financial statements
As per our report of even date

For APAS & Co,

Firm Registration MNo. 0603400
Chartered Accountants

Ritjeev Runjan
Parner
Memhership No, 535395

Place - New Delhi
I3ate © May 27,2020

For ard on hehalf of the Board ol Divectors of
Grey Fox Praject Management Contpany Privite Limited

BN 37384326

Lo

Director
DIN: 0733400




Grey Fay PProject Management Company Privale Limited
Statement of Profit and Loss Tor the year ended March 31, 2020

Note March 31, 2024
Rs in lakhs

March 31, 2019
Rs in lakhs

Revenue lrom operalions 336.41 4(13.89
Other Income 16 - 6.66
Total Income 336.41 410,355
Expenses
Employee benelits expense 17 177.30 309.60
Other expenses 18 §8.28 949.3]
Total expenses 265.58 408.91
Earnings belare interest, tax, depreciation and amortisation T0.83 1.64
(EBITDA)
Finsnee cosls 19 19.d45 17.64
Depreciation and amortization expense 20 7.33 7.20
Finance income 21 (22.23) (25.15)
Profit/{loss) befere tax 66.28 1.95
Tax expense:
Adjustment of tax refating Lo earlier periods - -
Prafit/(Loss) for the year 66.28 1.95
Other compreliensive ineome
Remeasurements of delined benefit plans 0.57 (6.72)
Total Comprehensive Income for the year 66.85 (4.77)
Earnings per equity share:
(1 Rasic 22 0.15 0.00
{2} Diluted 22 s 0.00
2.2

Summary of significani accounting policics
=]

The accompanying notes are an integral part of the financial stalements.
As per our report of even date
For APAS & Co. o and on behall of the Board of Direetors of
Firm Registration No. 006340C

Chartered Accountants

\*’\\[\/ N
Rajeev Janveji

Director
DIN: 67334001

i
Rajeev Ranjan

\ Director
ADIN: 07384326

Parfuer
Membership No, 533395

Place : New Defhi
Date : May 27, 2020

Grey Fox Project Management Company Private Limited




Grey Fox Project Manageinent Company Private Limited
Statement of Changes in Equity

A. Equity Share Capital

Equity shares of INR | each issued, subscribed and fully No., of shares Amount
paid (Rs in Iakhs)
At April 1, 2018 45,500,668 455.011
Issue of share capital -

At vMareh 31,2019 43,500,668 455.01
Issue of share capital - -
At March 34,2020 45,500,668 455.01

B. Other Equity
For the year ended 31 March, 2020

5. I faikhis

Reserves and Surplus

Capital reserve Retained Earnings Other equity
Balance at April 1, 2008 28.05 (290.25) {262.20)
Total Comprehensive Incone for the year - (4.77} {4.77)
Any other change - - -
Balance at March 31, 2019 28.05 (295.02) (266.97)
Total Comprehensive [ncome for the year - 66.85 66.85
Any other chiange - - -
Balance at March 31, 2020 28.05 (228.17) (200.12)

2.2

Summary of significant accounting policies

The accompanying botes are an integrat part of (he financial statements.

As per our report of even date

Fer APAS & Co. For and on hehalf of the Board of Directors of
Firm Registration Ne, 000340C
Chartered Accountants

R:leC\\’ Javiveja
Director
DIN: 07334001

Rajeey Ranjan
Partner
Membership No, 5353935

DIN: 07384326

Place : New Delhi
Date : May 27, 2020

Grey Fox Project Management Company Privafe Limited




Grey Vox Project Mamagentent Company Private Limited
Cash flow statement for the year emed Marel 31, 2020

For e year ended Far the vear ended
Narch 31, 2020 March 31,2019
{Rupees) {Rupees)
A, Cash feaw Trom operiding activities

Prati(Loss) before fax 6628 1.95

Non-cash adjustments fo reconeile profiv/(loss) belore tax to net cash lows

Depreciation and ameriisation expenses 7.33 7.20

Fair vatuation of security deposils - 0.20

Finance income tinchuding Tair value change in finascial instraments) (2223} (25.15}

Finance costs {including gir vistue change in (inancial instraments) 19.45 17,6

Advaace weilten ofl - (.03

Peovision For gratuity 237 (11.98)

Provision for feave eneashment (0.108) IR 24}

Net {gain¥ loss on sale of proaperty plnt & equipment L.97 -

Operating prefic belore working capital changes: 75.09 (11.93)

Movements i working capital:

Change i tade receivables {J1.89) [t
e i Joans and advances and other cuirent assets (1060 9.64
we in libilities and provisions 6,758 RitE

Cash Generatod frons Operations 37.95 (L84

Direct tases pasd (et of refunds) (1L.30) (12.03)

MNel vash ftow Fromf{used in) operating activilies (A} 2615 (19

1. Cash Aows fram# used in) investing activities

Purchase of Propeity, phant and equipment imeluding CWIH and capilal advances (4.68) (1294

Proceeds from sile of property plaut & equipment 218 -

Interest reveived 22.23 515

Nel Casl Buw Frona{ used in) isvesting activities (3} 19.73 12,21

C  Cash flaws Trom financing activities

Proceeds from long lerm borrswings{nei) (7.15) 1.21

Proceeds from short term horrowings (23.00) 35.00

Interest pand {19.45) {17.04)

Net Cash (used in)from Ruancing activities (C) (49.400) 18.57

Net increasef{decrease) in cash and cash equivalents (A + B+ ) (3.70) 1059

Cash and cash eguivalenty at the beginning of the year 24101 042

Cash ok casd equivalents at Ore el of the vear 16,14 200001

Components of cnshand cash equivadends

Cash on Hand 1.64 0.00

Batances with Scheduled Banks in

- Cunent accounts [4.65 20,01

Tatal vash mnd cash equivakents 16.29 20,01

L
[

Sumsary of significant accounting policies

Ag per o reponl of vven dite

o and s hehalf ef the Board of Divectors of

o APAS & Co.
Grey Fux Praject Management Company Private Limited

Firm Registration Ne, 0003400

R:I:l\l‘\' Janvej
Director
DEN: 07334003

Rujeey Rinjas
Partner
Membership Mo, 515395

Place : New Delhi
Date : May 27, 2020




Grey Fox Project Management Company Private Limited
Notes tofinancial statements for the year ended March 31, 2020

2.1

2.2

{a)

Corporate Information

Grey Fox Project Management Company Private Limited (the Company) is a private company
domiciled in India and is incorporated under the provisions of the Companies Act applicable in
India. The registered office of the company is located at Asset No. 6, Aerocity Hospitality
District, New Delhi-110029.

The Company plans to provide all types of speciatized services for project management,

supervision, implementation,  improvement, renovations,  development, construction
consultancy of any type of land, buitdings, commercial complexcs, hotels, motels, restaurants,

banquets, malls efc.

The financial statements were authorised for issue in accordance with a resolution of the
directors o May 27, 2020,

Basis of preparation
Significant accounting policics

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)

Rutes, 2015,

The financial statements have been prepared on a going concern basis using historical cost
convention and on an accrual method of accounting, except for certain financial assets and
liabilities which are measured al fair valus/ amortised cost.

(o]

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing account standard requived a change fo

the accounting policy hithetto to in use.

The financial statements are presented in [ndian Rupees (INR) and all values are rounded to
the nearest lakhs, except where otherwise indicated.

Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal eperating cycle

o Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent uniess restricted from being exchanged or used to settle a lability

for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
e It is expected to be settled in normat operating cycle
e It is held primarily for the purpose of trading




Grey Fox Project Management Company Private Limited
Notes tofinancial statements for the year ended March 31, 2020

{¢)

In arrangements for room revenue and related services, the Company has applied the guidance
i Ind AS 115 for recognition of Revenue from contract with customer, by applying the
revenue recognition criteria for each distinct performance obligation, The arrangements with
customers generally meet the criteria for considering room revenuc and related services as
distinet performance obligations. For allocating the ransaction price, the Company has
measured the revenue in respect of each performance obligation of a contract at its relative
standalone selling price. The price that is vegularly charged for an item when sold separately is

the best evidence of its standalone selling price.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine if il is acting
as principal or agent. The Company has concluded that it is acting as a principal in all of its
revenue arrangements, The specific recognition criteria deseribed below must also be met

before revenue is recognized.

Sales tax/ value added tax (VAT) is not received by the Company on ils own account. Rather,
it is tax collected on vatue added to the commodity by the seiler on behalf of the government.

Accordingly, it is excluded from revenue,

ficome fiom services

Revenues from management and consultancy contracts are recognized pro-rata over the period
of the contract as and when services are rendered. The company collects service tax on behalf
of the government and, therefore, it is not an economic benefit flowing to the company.

Hence, it is excluded from revenuc.

Interest income

Eor all financial instruments measured at amortized cost and interest bearing financial assets
classified as available for sale, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or reccipts
over the expected life of the financial instrument or a shorter period, where appropriate, (o the
net cartying amount of the financial asset or liability. Interest income is included in finance

income in the income statement.

Dividends

Revenue is recognized when the Company’s right to receive the payment is established, which
is senerally when shareholders approve the dividend.

Taxes
Clurrent incone tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws uscd to compute the ameunt
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and gencrates taxable income.

Current income tax relating to items recognised outside profit or Joss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current lax ilems are




Grey Fox Project Management Company Private Limited
Notes tofinancial stafements for the year ended March 31, 2020

(¥

recognised in correlation to the underlying transaction either in QCI or directly in cquity.
Management periodically evaluates positions taken in the tax retums with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions

where appropriate.
Deferred tax

Deferred tax is provided using the fiability method on temporary differences between the fax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forware
of unused tax credits and any unused tax losses, Deferred tax assets are recagnised to the
extent that it js probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unusad tax losses can

he utilised,

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced lo
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax assel to be utitised. Unrecognised deferred tax asscts are re-
assessed at each reporting date and are recognised (o the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in QCl or directly in equity.

Deferred tax assets and deferred tax Habilities are offset if a legally enforceable right exists 1o
set off current tax assets against current tax liabilities and the deferred taxes relate to the same

tuxable entity and the same taxation authority.

Minianun alternate tax

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as
current fax. The company recognizes MAT credit available as an asset only to the extent that
there is convincing evidence that the company will pay normal income tax during the
specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the
year in which the company recognizes MAT credit as an asset in accordance with the
Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax
under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of
profit and loss and shown as “*MAT Credit Entitlement.” The company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the
company does not have convincing evidence that it will pay normal tax during the specified

period.

Propetty, plant and equipment

Plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of reptacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria

are met.
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(h)

quipment arc required to be replaced at intervals, the
hased on their specific useful lives. Likewise, when a
ognised in the carrying amount of the plant and
All other repair and

When significant parts of plant and e
Company depreciates them separately
major inspection is performed, its cost is rec
equipment as a replaccment if the recognition criteria are satisfied.
maintenance costs are recognised in profil or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are met.

Depreciation on fixed assets is provided as per Schedule 11 of Companies Act, 2013 on

Straight Line Method over its economic uselul life of fixed assets as follows:

Fixed Assets Useful life considered
(SLM)
Office Equipments 5 Years
Furniture and Fixtures 10 Years
Vehicles 8 Years
Computers 3 Ycears

An item of property, plant and equipment and any significant part initially recognized is

derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the

income statement when the assct is derecognized.
The residual values, useful lives and methods of depreciation of property, plant and

equipment are reviewed at each financial year end, and adjusted prospectively if appropriate.

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of

acquisition. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses.

amortized on a straight line basis over the estimated useful economic life,

Intangible assets are
indication that the

All intangible assets are assessed for impairment whenever there is an
intangible asset may be impaired.

Costs relating to acquisition of initial software ficense fee and installation costs are capitalized

in the year of purchase.
Saftware costs are amortized using the straight line method over their useful lives estimated
by the management at six years.

intangible asset are measured as the

Gains or losses arising from derecognition of an
ing amount of the asset and are

difference between the net disposal proceeds and the carry
recognized in the income statement when the asset is derecognized.

Borrowing cosfs
Borrowing costs directly attributabl
that necessatily takes a substantial period of time to get re

e to the acquisition, construction or production ol an asset
ady for its intended use or sale are
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{h)

When significant parts of plant and equipment are required Lo be replaced at intervals, the
Company depreciates them separately based on their specific usefut lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred,

The present value of the expected cost for the decommissioning of an asset after ils use is
included in the cost of the respective asset il the recognition criteria for a provision are met.

Depreciation on fixed assets is provided as per Schedule T of Companies Act, 2013 on
Straight Line Method over its economic useful life of fixed assets as follows:

Fixed Assels Useful life considered
{(SLM)
Office Equipments 5 Years
Furniture and Fixtures 0 Years B
Vehicles 8 Years
3 Years

Computers

An item of property, plant and equipment and any significant part initially recognrized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (caleulated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
income slatement when ihe asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end, and adjusted prospectively if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of
acquisition. Following initial recognition, intangible assets are carvied at cost less any
accumulated amortization and accumulated impairment losses.

[ntangible assets are amortized on a straight line basis over the estimated uscful economic life.
All intangible assets are assessed for impairment whenever there is an indication that the

intangible asset may be impaired.

Costs refating to acquisition of initial software license fee and installation costs are capitalized

in the year of putchase,

Software costs are amortized using the straight line method over their useful lives estimated

by the management at six years.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the income statement when the asset is derecognized.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
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capitalised as part of the cost of the asset. All other borrowing costs are expensed in the

-period in which they accur. Borrowing costs consist of interest and other costs that an entity

incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differcnces to the extent regarded as an adjustment to the borrowing cosls.

Impairntent of non-financial assets

The Company assesses at cach reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An assel’s recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair valueless costs of
disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company of assets. Where the carrying amount of’an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash [lows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining net selling price, recent
market transactions are taken into account, if available. H no such transactions can be
identified, an appropriate valuation model is used.These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair

value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Company exirapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the long-term average grawth rate for
the products, industries, or country in which the entity operates, or for the market in which the

asset is used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist or
have decreased. Tf such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.
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(j) Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obfigation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but onfy when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate thal reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as 2

finance cost,

(k) Retirement and other employee benefits

Retirement benelit in the form of provident fund is a defined contribution scheme. The
company has no obligation, other than the contribution payable to the provident fund. The
company recognizes contribution payable to the provident fund scheme as an expense, when
an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution aiready
paid. If the cantribution atready paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead to, for example, a reduction in future payment ot a cash refund.

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each [inancial ycar.

Short term compensated absences are provided for based on estimates. Long term
compensated absences are provided for based on actuarial valuation. The actuarial valuation

is done as per projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit liability),
are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not

reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
o The date of the plan amendment or curtailment, and
e The date that the Compaiy recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset. TheCompany recognises the following changes in the net defined benefit obligation as

an expense in the consolidated statement of profit and loss:

Service costs comprising current service costs, past-service costs, gains and losses an
curtailments and non-routine settlements; and
e Net interest expense or income
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The company trcats leaves expected to be carried forward for measurement purposes. Such
compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Actuarial gains/iosses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the entire leave as a
currenl liability in the balance sheet, since it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual right to defer the settlement for a period beyond 12 months, the same is

presented as non-current liability.

Financial instruments

A linancial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assety
tnitial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financtal assets not
recorded at fair value through profit or loss, transaction costs that are aitributable to the
acquisition of the financial asset, Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits

to purchase or sell the asset,

Subsequent measurement

For purposes of subsequent measurement, financial asscts are classificd in following

categories:

e Debt instruments at amortised cost

e Debt instruments at fair value through other comprehensive income (FVTOCI)

e Debt instruments, derivatives and equity instruments at fair valuc through profit or loss
(FVTPL)

¢ Equity instruments measured at fair value through other comprehensive income (FVTOCH)

e Equity instruments in subsidiaries carried at cost

Debt instrimments at amortised cost

A debt instrument is measured at the amortised cost if both the following conditions are met:

a)  The asset is held within a business mode! whose objective is to hold assets for collecting

contractual cash flows, and
by Contractual terms of the assel give rise on specified dates to cash flows that are solely

payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR, The EIR amortisation is
included in finance income in the profit or loss. The lesses arising from impairment are
recognised in the profit or foss. This category generally applies to trade and other receivables,
loans to subsidiaries ete. For more information on receivables, refer to Note 8.
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Debt instrunient af FVTOCT

A debt instrument is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting confractual cash flows
and selling the financial assets, and

by The asset’s contractual cash flows represent SPPL

Debt instruments included within the FYTOCH category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes  interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derecopnition of the asset, cumulative gain or loss previously recognised in OCI is
reclassified from the equity to P&L. Interest carned whilst holding FYTOCI debt instrument
is reported as interest income using the EIR mcthod.

Debt instrivment at FVTPL

FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet
the criterin for calegorization as at amortized cost or as FVTOCL, is classifted as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meefs
amortized cost or FYTOCI criteria, as al FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recoghition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

Derccognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
consolidated balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assuned
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transterred
substantially atl the risks and rewards of the assef, or (b) the Company has neither
transferred nor relained substantialty all the risks and rewards of the asset, but has

transterred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
visks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the assel, nor transferred control of the asset, the Company
continues to recognise the fransferred asset to the extent of the Company’s continuing
involvement, [n that case, the Company also recognises an associated fiability. The
sransferred asset and the associated liability are measured on a basis that reflects the rights

and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantec over the transferred assel is
measured at the lower of the original carrying amount of the asset and the maximum amount

of consideration that the Company could be required to repay.
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measurement of those assets in the balance sheet. The allowance reduces the net
carrying amounl. Until the asset meets write-off criteria, the Company does not
reduce impairment allowance from the gross carrying amount.

Loan commitments and financial guarantee contracts: ECL is presented as a provision in the
balance sheet, i.e. as a liability.

Debt instruments measured at FYTOCI: Since financial assets are already reflected at fair
value, impairment allowance is not further reduced from its value. Rather, ECL amount is
presented as ‘accumulated impairment amount’ in the OCL

Finuncial labilities
Initial recognition and nieasurenient

Financial liabilitics are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

Al financial Habilitics are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and ather payables, loans and borrowings
including bank overdrafis, financial guarantee contracts and derivative financial instruments.

Suhseqrent measurement

The measurement of firancial liabilities depends on their classification, as described below:
Financial liabitities at fair value through profit or foss

Financial liabilities at fair value through profit or loss include financial Labilities held for
trading and financiat liabilitics designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109, Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments,

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing
Joans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well

as through the ETR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amorlisation is included as

finance costs in the statement of protit and loss.
This category generally applies to borrowings. For more information refer Note 12.

Financial guaraniee confracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment {o be made to reimburse the guarantee holder for a loss it incurs because the
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(m)

(n)

Company fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantees issued by (he group Company on behalf the Company are
designated as ‘Insurance Contracts’.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially differcnt terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if therc is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realisc the assets and

settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalent in the batance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject 1o an

insignificant risk of changes in value.

Measurement of EBITDA
As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956,

the company has elected to present eamnings before inferest, tax, depreciation and
amortization (EBITDA) as a separate line item on the face of the statement of profit and loss.
I its measurement, the company does not include depreciation and amartization expense,

finance costs and tax expense,
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3 Praperty, plant and cquipment

Ry i dakhs

Particolars Office Furniture and Fixtures | Computers Yehicles Tatal
equipments

Cost or valuation
AtApril £, 2018 (.74 0.38 4.95 27.53 33.60
Addittons - - (.27 12.31 12.58
Disposals - - - . -
At March 31, 2019 .79 0.38 5.22 39.84 d6.24
Additions - - .41 3.90 4.31
Disposals - - - 7.00 7.00
Ad Mareh 31, 2020 0.79 .38 5.63 36.74 43.55
Depreciation
AtApril 1, 2018 (146 (.09 3.35 3.16 .25
Charge for (he year 017 0.08 .77 4.90 5.88
Disposals - - - - -
At Mareh 31, 2019 .62 .13 4.31 8.06 13,13
Charge {or the year 0.12 (LG5 .62 5.12 5.9
Disposals - - - 2.84 2.84
At March 31, 21240 0,74 .18 4.93 10.34 16.18
Net Book value
Al March 31, 2020 .03 .20 0.70 26.40 27.37
At March 31, 2019 0.17 (.25 (.90 3178 3311

4 Intangible Assets Rs i lakhs

Particulars Soltware Total

Cast or valuation

At April 1,2018 7.94 7.94
Additions 0.37 0,37
Disposals - -
At Mareh 31, 2019 8.31 8.31
Additions 1,37 0.37
Disposals - -
Al Marveh 31, 2020 8.68 8.68
Antortisalion

At Apeil 1, 2018 287 2,17
Amortisation 1.32 1.32
At March 31, 2019 3.49 3.49
Amurlisalion 1.42 142
Disposals - -
At March 31, 2020 4.91 4.91
Net Block

At Mareh 31, 2020 377 3.77
At March 31, 2019 4.82 4.82
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As at
March 31, 2020
Rs in lakhs

6 Non-current tax assets

As al
March 31, 2019
Rs in lakhs

Advance Inconse Tax (net of provision for taxation) 80.55 68.75
MAT credit entitfement receivable 20.86 20.86
1041 89.61
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7 Financial assets
(i Trade receivables
Trade receivables

Breal=up for security details:
Trade receivables

Secured, considered good
[Insceured, considered good

tmpairment Allowanee {allowanee for bad and doubtfnl debts)
Llnsecured, considered good
Doubiful

Fotal

As at
NMarch 31, 2020
s in Inlihs

Al al
March 31, 2019
Rs in lakhs

7178 43.89
77,78 43.89
7778 43.84
77,18 43.89
77.78 43.89

Na fiade or other receivable are due from directors or other olficers of the compasy either severally or Jainthy with any olher person. Nor
any wade or other receivable are doe [rom firms or private comganies tespectively in which any director is a pariner, a director or a

member.
‘'he interes! free credit period given to custoners is upto 90 days.

(i} Cash and cash equivalents

Balanere with banks
On current accounts
Cash on hand

As At
Maceh 31, 2020
Ry in kalhs

A Al
March 21, 2019
s in lakhs

14,65 20.01
i.64 0.00
16.29 20.01

Al March 31, 2020, the Company had available Rs. Nil (March 37, 2019: Rs. Nil) of usndrawn committed borrowing facilities.

(iii) L.oans

Loan (o related pany

8 Other current asseis

Advances vecoverable in cash or kind

- Others
Balance with statutory/ government authorities

Prepaid Lxpenses

Tolal

As At
March 31, 2020
125 in lalihs

As AL
March 31, 2019
Rs in lakhs

202,70

202.7G

202,70

202.70

As At
Nareh 31, 2020
Ry in lakhs

As At
March 31, 2019
Rs in lakhs

92.65 74.41
9.64 1412
2.3 272

£04.55 91,25
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9 Slare capital

Antharised Share Capital

At April L, 2018
Increased{decrease) during Lhe year
AlMEareh 31, 209
Inerease/{decrease) during the year
Ad Mareh 31, 2020

Terms/rights attached o cquity shares

Equity shaves Freference Shares

No. ol shares Rs in lakhs Nu. of shares Rs in Jakls

46,000,000 460,60 49,000,000 49,000,00
A6,800,EH00 60,00 49,000,000 49,001,600
16,000,000 461,480 9,000,400 19,000,00

The company hias only one class of cquity shares having par valoe of Rs. 1 per share, Each holder of equity shares is entitled (o ane vote per share. n the event of liquidation of the

company, Ihe holders of equity shares will be entitled (o receive remaining ¢

(he pumber ol equity shares held by the shareholders.

[ssued equity capital
Eguity shares of Rs. | eneh ssued, subseribed andd fully paid

AdApril L, 2018
Increiseftdecrease) during the year
AL NMareh 31,2819
tcreaseddecrease} diring the year
Al March 3L, 2020

Shares held by hokting Company

Equity shares of Rs. £ each folly paid up
Lemon Tree §lotels Limited

Delails of shirchalders halding mare thaw 5% shares i the company

Name af the sharclkolder

Equity shares of Rs, [ eaeli Tully paid up
Lemuon Tree Hotefs Limited

assets of the company, alter distribution of all prefevential amounts, The distribwion will be PEOpOITion te

Ny, of shures Rs it lakhs

45,500,668 435,01
43,500,668 43501
43,500,068 45501
As al As Al

March 31,2019

Mareh 3E, 2020
N, uf sltsves s in Indihs

Nu. of shares Iy in lakhs

45,300,668 45.500,068 45501

As af
Mareh 31,2019
Nar of shares

Asat
Narch 31, 2028
No, ol shares

Y held Y held

45,300,008 100.00% 45,500,668 100 .00%

The Company has not issued Bonus Share, Share for consideration ather than Cash and has nal bought back sivares during the period of live years immediately preceding the reporting

datle.




Al]

Other equity

Retained Earnings

ALApril 1, 2018
Profud loss) lor the year
Al March 31, 2009
Proditdloss) for the yvear
Al Mareh 31, 2020

Capital Reserve( Equity component of Reedemable Preference Sharces)

At April 1, 2008
Increase/(deerease) during the year
reh 31, 24HY

sef{deciense) duting, the year
At March 31,2020

Other reserves
Retained Fumings
Capital Reserve{ Equity component of Recderalie Preference Shares)

Rs in laklss

{290.25)
(4.77;
{295.02)
a6 85
(228.17)

Rsin lukhs

1845

25.05

28.05

As at
March 31, 2020
Ry in Jukhs

As wt
Mlarely 31, 2014
s in Jakhs

(228.17) (295.02)
28.05 2805
(200,12 [266.97)
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11

Financinl Habilitics

(i} Borrowings
Non-current horrowings
Indian rupee loans from Banks (Secured)

Yehiele loans (Reler note | below)

Total non-carrent borrowings
Current borrowings

Current maturity of long term loans

Vehicle loans (Refer note 1 below)

Total curvend borrowings
Less: Amont ciubbed under “othet current fiabilitics™

Net current horrowings

Term loany

1.} Vehicle loan is secured by hypothecation of underlying motor vehicle acquired cut of such loans, Rate ol interest of the loan

9.50%. The loan is repaid on agreed monthly installinents.

Provisions

Provision for gratuity
Current

Non-current

Provision for leave benefits
Current

Non-current

Totad current
Totak non-current

As at
March 31, 2020
Rs in lakhs

Asal
March 31, 2019
Rsin lakhs

8.91 [6.06
LR 16,006
5,08 5,81
5408 5.81
(5.08) (5.81)

I8
Agat Asal
March 31, 2020 March 31. 2019
Rs in lakhs Rs in lakhs
8.33 0.52
A 1.72
5.32 4.80)
As at Asat
Mareh 31, 2020 March 31, 2019
Rs in lakhs Rs in takhs
2.89 2.98
2.89 2,98
5.5 4,70
5.32 4,80
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13  Financial Linbilites

(i} Borrowings

[0.00% (Previous Year: 10,25%) loan from Lemon Tree Hotels Limited
10.00% (Previous Year: 10.25%) loan from Manakin Hotels & Resorls Privale

Limited

(i1) Other current financial liabilities
Currenl maturitics of long=term borrowings
Outstanding dues of other credilors

14  Other current liabilities

Stalutory Dues

As at
Mareh 31, 2020
Rs in lakhs

As al
March 31, 2019
Rs in lakhs

£2.00 3540
140.28 140.28
152.28 17528

As at
March 31, 2020
Rs in lakhs

As at
March 31, 2019
Rs in lakhs

5.08 5.81
88.24 73.98
93.32 79.79

As at
March 31, 2020
Rs in kakhs

Asal
March 31, 2018
Rs in lakhs

14.43

21.20

14.43

21.20
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15 Revenue from operations

Revenue from operationy
Sale of produets and services
- Project Management lee
Revenue from operations

o

Other income

Lxcess provision/ credil balances written back
Miscellancous income
Total

17 Employee benefit expense

Salaries, wages and bonus
nsurance Expenses

Graluily expense

Leave comprensalion expenses
Sialf welfare expenses

Tatal

I8 Oiler expenses

lease rent

Repair and maintenance

- (ihers

Rates and taxes

Insurance

Comnmunication costs

Printing and slationery

Traveling and conveyance
Vehicle runsing and maintenance
Advertisement and buginess promotion
Legai and professional fees
Sundry Balances written ofT
Loss on sale of lixed assets (net)
Payment to auditors
Miscelianeous expenses

Total

Pavment to guditor
Auxdit tee

Taxation matters
Other services

March 31, 2020
Rs in lakhs

March 31,2019
Rs in lakhs

336.41

403.89

336,441

403.89

Mareh 31, 2020
Rs i ladhs

March 31, 2419
Ry in fukhs

6.41
.23

6.66

March 31, 2020
s in lulchs

March 31, 2019
Rs in fakhs

168.32 296.59
.39 3.85
2.38 -
31 -
590 G516

[77.30 308.60

Muach 31, 2020
Rs in lakhs

March 31, 2019
Rs in lakhs

L.oo 3.96
14 0,13
IR (.03
4.74 (.80
1.75 219
.42 0.62
00t 0.05
9.55 1342
fr4d 0.41
07.99 77.54
- 0.03
1.97 -
.21 (.14
0.0l (.29
88.28 99.31
12 0.12
- 0.02
0.09 -
0.21 .14
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Finance costs

Tnterest

- on loans from others
- on vehicte {oans
Bank charges

Total

Deprecintion and amortization expense

Depreciation of tangible assels
Amaortization ol intangible asscts
Total

Finance income

Interest [neome on
- Interest on income tax refund
~Cthers

Earnings per share (Basic and Biluted)

Basic CI'S amounls are caleulated by d

average number of Equily shares outstanding during the year.
Diluted EPS amounts are caleutated by dividing the prolfit atiribulable 1o equily holders of the Company
Bted average number of Equily shares oulstanding during the year plus the weighted

the convertible preference shares) by the weig
we dilulive potential Equity shares into Equily shaves.

averspe number of Equity shares that would be issued en conversion of all #

March 31, 2020
Rs in laldhs

March 31. 2019
Rs in lakhs

17.76 15.31
1.6Y 2.07
{1.(H) 0.06

19.45 17.64

Marcl 31, 2020
Rs in lalhs

March 31. 2019
Rs in lakhs

5491 5.88
1.42 1.32
7.33 7.20

Mareh 31, 2020
Rs in lakhs

March 31, 2019
Rs iy lukhs

194 213
20.33 23.02
22.23 25.15

The folfowing reflects the income and share data used in the basic and diluted EP'S comyputalions:

Prolit/(loss) ateributable (o equity holders (for basic and diluted) (Rs in lakhs)
Weighted Average Number of Equity Sharcs (for basic and diluted)*

Basic & Diluted EPS

* The weighted

There have been no other transaclions involving Equily shares or potential Equity shares behween the reporting date

authovisation of these financial statements.

March 31, 2020

ividing the profit for the year atributable to cquity holders of the Company by the weighted

{alter adjusting lor inferest un

March 31. 2019

66.28
45,500,668
0.15

1.95
45,500,668
0.00

average number of shares lakes inlo account the weighied average effect of chunges in share transaclions during the year,

and the date of
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23,

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management o make judgements,
estimales and assumptions that affect the reported amounts ol revenues, expenses, assels and
liabilities. and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncerfainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial

statemients:

Estimates and assumplions

The key assumplions concerning the future and other key sources of estimation uncertainsty at the
reporting date, that have a significant risk ol causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year. are described below. The Company based its
assumptions and estimates on parameters available when the consolidaled financial statements were
prepared. Existing circumstances and assumptions about futwre developments, however, may change
due to market changes or circumstances arising that are beyond the contrel of the Company. Such
changes are reflected in the assumptions when they occur.

Fair value measurcment of financial instruments

When the fair values of financial assets and financial labilities recorded in the balance sheet cannol
be measured based on quoted prices in active markets, their fair value is measured using other
valuation techniques, The irputs to these models are taken trom observable markets where possible,
but where this is not feasible, a depree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatitity. Changes
in assumptions about these factors could affect the reported fair value of financial instruments.
Changes in assumptions about these factors could affect the reported fair value of financial

instruments.

Taxes

The management based on its assessment of the industry forecasts and current year profits is hopeful
ol generating future taxable profits to utilize deductible temporary differences, carry forward of
unabisorbed depreciation. However, considering the nature of the Company’s operations and history
of past tax losses, deferred tax assets are recognized to the extent that it is probabic that taxable
profit will be generated in future against which the deductible temporary differences, carry forward
of unabsorbed depreciation and tax losses can be utilised. Accordingly, it is considered prudent to
recognize the deferred tax assets only to the extent of deferred tax liabilities and the Company has
not recognised deferred tax assets on remaining unused tax losses/credits.
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24. Gratuity and other posi-employment benefit plans
fg i fakhy

March 31, 2020 March 31, 2019

Gratuity plan 8.33 6.52

Total 4.33 6.52

The Company has a defined benefit gratuity plan. The gratuity pian is governed by the Payment of
Giratuity Act, 1972. Under the act, employee who has completed five years of service is entitled to
specific benefit. The level of benefits provided depends on the member’s fength of service and
salary at retirement age. The Company makes provision of such gratuily asset/ liability in the books
of accounts on the basis of actuarial valuation as per the Projected unit credit method,
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The principal assumptions used in determining gratuity obligations for the Company’s pians are shown below:

Mareh 31, 2020 March 31, 2019

Discount rate: Yo Yo
PPension plan 5.30% 0.70%
Future sakary increases:

Pension plan 5.00% 5.00%
Life expectation for pensioners: Years Years
Pension plan

Male 60 60
Female 60 60

A quantitative sensitivity analysis for significant assumption as at March 31, 2020 is as shown below:

India gratuity plan:

Rs. I lakhs

March 31, March 31, March 31, March 31,
2020 2020 2020 2020
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1% decrease [% increase 1% decrease
Impact on defined benefit _
0.19 {0.20) 0.20 (0.19)

obligation

Rs. in lakhs

March 31, March 31, March 31, March 31,
2019 2019 2019 2019
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1% decrease {% increase 1% decrease
Impact on defined benefit 014 01 “ 0 014
obiigation ' (0.15) 15 (0.1

analyses above have been determined based on a method that extrapolates the impact on defined

The sensitivity
result of reasonable changes in key assumptions occurring at the end of the reporting

benefil obligation as a
period.
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26. Related Party Transactions

a) Names of related parties where control exists irrespective of whether transactions have oceurred

Holding Company - Lemon Tree Hotels Limited

Subsidiary Companies - Valerian Management Services Private Limited

Fellow subsidiary companies - Manakin Resorls Private Limited

- ir, Natasha Yashpal (Director)

Key Managemenl Personnel
- Mr. Rajecv Janveja (Director)
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The following table provides the total amount of iransactions that have been entered into with related

parties for the relevant financial year
Ry in lakhs

. . . - Fellow

Traunsactions with Related , Holding Subsidiary oW

Jarty Year Ended Company Compan ; Subsidiary

party -ampany ompany Company

Loan Talen

Leman Tree Hotels Limited 3 1-vlar-20 47,00 . - -
31-Mar-19 35.00 - -

Repayment of Loan Taken

Lemon Tree Hotels Limited 31-pMar-20) 70.00 -
31-Mar-19 - - -

Reimbursement of expenses

Lemon Tree Hotels Limited 31-Mar-20 - - -
31-Mar-19 6.15 - -

Project Management fee
Received(Net of taxes)

3 1-Mar-20 391,73 - -
31-Mar-19 455.04 - -

femon Tree Hotels Limited

Repayment of Loan Given

Valerian Management Services 3 1-Mur-20 .
Private Limited

31-Mar-19 - 11.00 .
Loan Given
V:}Ieryun Ma}nngenwnl Services 3 (-Mar20 )
Private [Limited

31-Mae-19 - 16.00 -
Interest Received
Folirne ST AL O Letrvieed
Vaulerian Management Services 1 -Mar=20 ) 20.33 )

Private Limited

31-Mar-19 - 21.19 -
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e e g . . . — Fellow
l‘1 :T{u’_sactmns with Related Year Ended ?oldu;g ’ i‘l(:i[)SI(L];:I,_\ Subsidiary
party “ompany ‘ompany Company
Interest Payable(gross)
4anakin Resorts Privale
I\? m.ll in Resorts Private 1 -Mar=20 (4.07
Limited
31-Mar-19 - 14.38
Lemon Tree Hotels Limited 3 l-Mar-20 3.69
31-Mar-19 0.88 - -
Balance as at period end
Lemon Tree Hotels Linmited 3 1-Mar-20 35,53 - -
31-Mar-19 8.80 - -
i\f!ﬂn'ilkll‘l Resarts Privale 31-Mar-20 ) 140,28
Limited
31-Mar-19 - - 154.66
/ateriy anage Services
\ ?iumn !\f[ i ipement Services 31 -vlar-20 202,70
Private timited
3Ji-Mar-19 - 223.88 -




Grey Fox Project Management Company Private Limited
Nates to financial statements for the year ended Mavch 3¥, 2020

27. Fair values

This section gives an overview of the significance of financial instruments for the company and
provides additional information on the batance sheet, Details of significant accounting policies,
including the criteria for recognition, the basis of measurement and the basis on which income and
expenses are recognised, in respect of each class of financial asset, financial Hability and cquity

instsument

a. Financial Assets
Rs. in lakhs

March 31, 2020 March 31,2019
Amortised o
FVTPL EVTPL Amortised
Cosl Cost

Financial Asscts

Trade Receivables - 77.78 - 43.88

Security Deposits (non- } 0.18 ) 348

current)

Casl} and Cash ) 16.29 ) 20.01

Equivalents

Loans {current) - 202.70 - 202.70

tnvestments( non-

current) ) i.00 ) [.00
- . } 0z )

Total Financial Assets 297.95 271.07

h. Financial Liabilitics

Rs. in lakhs

March 31, 2020 March 31,2019
Amortised Amortised
FVTPL Cost FVTPL Cost
Financial Liabilities
Borrowings 166.27 197.15
O.thclr.(:urrcnt Financial 88 24 73 98
Liabilities - -
Total Financial
Liabilities - 254.51 - 271.13

¢. Fair value measurement hierarchy for assets and liabilities

Fair valae measurement

Fair value is the price that would be received to sell an asset or paid to transter a liability in an orderly
(ransaction between market participants at the measurement date under current market conditions,
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The Company categorizes assets and liabilities measured at fair value into one of three levels
depending on the abilily to observe inpuls employed in their measurement which are described as

follows:

i) Level |

[nputs are quoted prices (unadjusted) in active markets for identical assels or labilitics.

jii) Level 2
tnputs are inputs that are observable, either directly or indirectly, other than quoted prices inciuded
within level | for the asset or lability.

iii) Level 3
Inputs are unobservable inputs for the asset or liability reflecting significant medifications to
observable related market data or Company’s assumptions about pricing by market participants.
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The following table provides the fair value measurement hierarchy ot the Company’s assets and

liabifities:

Financial assets and liabilities measured at fair value
Rys. in lukhs

March 31, 2020

Level | Level 2 Level 3 Total

Financial investments as FYTPL . -

Total

March 31, 209

Level | Level 2 Level 3 Total

Financial investments as FYTPL

Taotal

Methods and assumptions were used to estimate the fair values:

The fair values of the investment i mutual funds have been estintated based on NAV of the assets at

cach reporting date.
28. Financial risk management objectives and policies

The Company's principal financial liabilities comprise loans and borrowings, trade and other

sbles. The main purpose of these financial liabilities is to {finance the Company's operations and to

pays
support its operations. The Company's financial assets include loans, trade and other receivables, and

cash & cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and ligquidity risk. The Company's senior
management oversees the management of these risks. The Company's senior management is
supported by a financial risk committee that advises on financial risks and the appropriate financial
risk governance frameworl for the Company. This financial risk committee provides assurance to the
Company's senior management that the Company's financial risk activitics are governed by
appropriate policies and procedure and that financial risks are identified, measured and managed in
accordance with the Company's policies and risk objectives. The Board of Directors reviews and
agrees policies for managing each risk, which are summarised as below:

Market risk

Market risk is the risk that the fair vaiue of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises of interest rate risk, currency risk and
other price tisk. Financial instruments affected by market risk include loans and borrowings.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates, The Company’s expasure o the risk of changes
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in market interest rates relates primarily to the Company’s long-terin debt obligations with floating
interest rates. The Company is cartying its borrowings primarily at variable ratc. The Company
expects the variable rate to dectine, accordingly the Company is currently carrying its loans at variable

interest rates.

Ry in lakhs

March 31,
‘ March 31,2019
2020
Variable rate borrowings 152.28 175.28
Fixed rate borrowings 13.99 21.87

lnterest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on
that portion of loans and borrowings affected, after the impact of hedge accounting. With all other

variables held constant, the Company’s profit before tax is affected through the impact on floatin

rate borrowings, as follows:

increase/decrease
in basis points

Effcet on
profit
before tax

Ry, In lakhs

31-March-20

INR 50 0.89

INR -50 (0.39)
31-March-19

INR 50 0.75

INR 50 (0.75)

Credit risk

¥
o

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
opetating activities (primarily trade receivables and deposits to landlords) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and

other [inancial instruments.

Trade receivables and Security Deposits

Customer credit risk is managed by business through the Company's established policy, procedures
and control relating to customer credit risk management. Credit quality of each customer is assessed
and credit limits are defined in accordance with this assessment. Outstanding customer receivables

and security deposits are regularly monitored.
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An impairment analysis is performed for ali major customers at each reporting date on an individual
basis. [n addition, a large number of minor receivables are grouped into homogcnous group and
assessed for impairment collectively. The calculation is based on historical data, The maximum
exposure to credit risk at the reporting date is the carrying value of cach class of financial assefs
disclosed in note 8. The Company evaluates the concentration of risk with respecl to lrade
receivables as low, as its customers are focated in several jurisdictions and industries and operate in
largely independent markets,

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company has no exposure in foreign cutrency.

(ay Trade receivables

Customer credit risk is managed by each business location subject to the Company's established
policy, procedures and control relating to customer credit risk management. Credit quality of a
customer is assessed and individual credit limits are defined in accordance with the assessment both in

terms of number of days and amount.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In
addition, a large number of minor receivables are grouped into Lomogenous groups and assessed for
impairment collectively. The maximum exposure to credit risk at the reporting date is the carrying
value of each class of financial assets disclosed in Note 5 & 8. The Company does not hold coliateral

as security.

Gross carvying amount of trade reccivables

Rs. inlakhs

Ageing March 31, March 31,

2020 2019
Not due - -

0-60 days past due 69.77 43,89
61-120 days past due 1.63 -
121-180 days past due - -
180-365 days past due 1.39 -
365-730 days past due 4,97 -
more than 730 days - -
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Provision {or doubtful debts

Rs. in lakhs
Agein March 31, March 31,
Reing 2020 2019

Not due - -

0-60 days past due

61-120 days past due
[21-180 days past due
180-365 days past due
365-730 days past due
more than 730 days

Particulars March 31, Mareh 31,
R 2020 2019

Provision at beginning

Addition during the year

Reversal during the ycar

Utilised during the year

Provision al closing

Reconciliation of provision for doubtful debts - Loans and deposits
Particulars March 31, March 31,
‘ " 20240 2019

Provision at beginning

Addition during the year

Reversal during the year

Utilised during the year

Provision at closing

Liquidity risk

The Company monitors its risk of a shortage of funds by estimating the future cash flows. The
Company's objective is to maintain a balance between continuity of funding and flexibility through
the use of bank overdrafis, cash credil facilities and bank [oans. The Company assessed the
concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has
access to a sufficient variety of sources of funding and debt maturity within 12 months can be rolled
over with existing lenders. The Company had access to the following undrawn borrowing facilities at

the end of the reporting periods -




Grey Fox Project Management Company Private Limited
Notes to finaneial statements for the year ended March 31, 2020

The table below summarises the maturity profile of the Company’s financial liabilities based on

contractual undiscounted payments.

Rs in lakhs

Less the 3tal2
On demand ess than 3 ° I 1o 5 years > 5 years Total
months months ’
Year cnded
areh 31, 2020
Borrowings 152.28 - 508 8.91 - 166.27
Financial
Liabilities(OQther than 88.24 - - - - §8.24
currenl maturity)
240.52 - 4.21 9.79 - 254.51

Year ended

March 31, 2019 175.28 0.93 4.88 16.06 - 197.15

Borrowings (other

than convertible

preference shares)

Financial

Liabilities(Other than 73.98 - - - 73.98

current maturity) L -
249.26 0.93 4.88 16.06 - 271,13

29 Capital management

al management, capital includesissuedequity capital, share

For the purpose of the Company’s capit
premium and atl other equity rescrves attributable to the equity holders of the Company. The primary

objective of the Company’s capital management is to maximisc the shareholder value,
The Company manages its capital structure and makesadjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares. The Company monitors capital using a gearing vatio, which is net debt divided by total
capital plus net debt.. The Company includes within net debt, interest bearing loans and borrowings,

trade payables, less cash and cash equivalents.
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30. In the apinion of the management the “Short-term loans and advance

3t

Rs I lakhs

March 31, 2020 March 31, 2019
. 2 [97.15
Borrowings {Note 11) 166.27 !
Less: cash and cash equivalents (Note 8) 16.29 20.01
Net debt 149.98 17714
Equity 254.89 - 188.02
Capital and net debt 404.87 365.16
37.05% 48.51%

Gearing ratio

In order to achieve this overall objective, the Company’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings

that define capital structure requirements,

he bank to immediately call loans and

Breaches in meeting the financial covenants would permit t
f any interest-bearing loans and

borrowings. There have been no breaches in the financial covenants 0
borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the year
ended 31 March 2020 and 3 March 2019,

< have a value on realization in the

ordinary course of business at least equal to the amount at which they are stated in the Balance Sheet

unless otherwise stated.

As per the information available with the Company in response to the enquiries from existing

suppliers with whom Company deals, none of the suppliers are registered with The Micro, Small and

Medium Enterprises Development Act, 2006,
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32, There is no unhedged foreign currency exposure as at the balance sheet date.
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