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DSAS & ASSOCIATES

Chartered Accountants

Independent Auditor's Report
To the Members of Dandelion Hotels Private Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Dandelion
Hotels Private Limited (‘the Comipany’), which comprise the balance sheet as at 31 March
2018, the statement of profit and loss {including other comprehensive income), the
statement of cash flows and the statement of changes in equity for the year then ended and
a summary of the significant accounting policies and other explanatory information (herein
after referred to as “standalone ind AS financial statements”).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act
read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards
ahd matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the standalone Ind AS financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the standalone Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the ind AS, of the financial position of the
Company as at 31 March, 2018, and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
' the Central Government of India in terms of section 143(11) of the Act, we give
"in the Annexure A, a statement on the matters specified in the paragraph 3 and 4
of the order.

2. As required by Section 143(3) of the Act, we report that:

(8)  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit,

(b)  in our opinion proper books of account as required by law have been kept by the
Company so far as it appears fromn our examination of those books; '

(¢)  the balance sheet, the statement of profit and loss, the statement of cash flows and
the statement of changes in equity dealt with by this Report are in agreement with
the books of account;

(d) - in our opinion, the aforesaid standalone Ind AS financial statements comply with the
: Accounting Standards specified under Section 133 of the Act read with relevant rule
issued thereunder;

(¢)  on the basis of the written representations received from the directors as on 31
March 2018 taken on record by the Board of Directors, none of the directors is




disqualified as on 31 March 2018 from being appointed as a director in terms of
Section 164 (2) of the Act; : '

()  with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”; and

(g)  with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us

-

For DSAS & Associate
Chartered Accountants .

Partner 2o/ 4Gk
Membership humber:

Date:
Place: New delhi




Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company -
on the standalone Ind AS financial statements for the year ended 31 March 2018, we report
that:

{iy The Company does not have any fixed assets.

(i) The Company does not have any inventory of finished goods, stores, spare parts or raw )
materials.

(i) The Company has not granted any loans to corporate covered in the register maintained
under section 189 of the Companies Act, 2013 ('the Act’).

{iv) In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act; Company has not made any
loans & investments during the year.

(vj The Company has not accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company.

{vii) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax, sales tax, -
value added tax, duty of customs, service tax, cess and other material statutory dues have been
regularly deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employees’ state insurance
and duty of excise,

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax, sales tax, value added tax, duty of customs, service {ax,
cess and other material statutory dues were in arrears as at 31 March 2018 for a period of more
than six months from the date they became payable.

(viii) The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is
not applicable.

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the .
Order is not applicable.




(x) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported during
the course of our audit.

(xi) According to information and explanations given to us, the Company has not paid any
managerial remuneration during the year.

(xii} In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable. '

(xiii} According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act & details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

{Xiv) According to the information and explanations give to us and based on our examination of .
the records of the Company, the Company has not made any preferential allotment of shares or
fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of
the records.of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934.

For DSAS & Associate
Chartered Accountant
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Deepak Sharrﬁ“a;
Partner
Membership number: 528254

Date:
Place: New Delhi




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Dandelion Hotels
Private Limited {“the Company”) as of 31 March 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India {“ICAF). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
sudit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects,




Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal cantrol based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the standalone Ind AS financial statements, whether due to fraud orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financialreporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements. :

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in alil material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For DSAS & Associate
Chartered Accounta

!5eepak sharma
Partner
Membership number: 528254
Date:

Place: New Delhi
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Dandelion Hotels Private Limited
Balance Sheet as at March 31, 2018

Note March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
ASSETS
Non-current asscts
Financial assets 3
{i) [nvestments 241.91 1,094.68
Deferred tax assets 4 16.660 8.58
258.51 1,103.26
Current assets
Financial assets 5
{i) Cash and Cash equivalents 4.36 5.69
4.36 5.69
Total Assets 262.87 1,108.95
EQUITY AND LIABILITIES
Eguity
(@) Equity Share capital 6 1.15 1.00
(b) Other Equity i 252,98 1,062.60
Total Equity 254,13 1,063.60
Liabilitics
Non-~current Yiabilities
Financial Habilities 8
(i) Borrowings - 36.71
Other non-current liabilities 9 8.61 8.58
8.61 4529
Current liabilities
Financial liabilities 10
{i) Other financiat liabilities 0.06 0.06
(b) Other current jiabilities 1 0.07 -
0.13 0.06
Total Liabilitics 8.7d 45.35
Total Equity and Liabilities 262.87 1.108.85
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements,

Asperour report of evendate . -
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For and en béhalf of the Board of Directors of
Dandelion 115(c1s Private Limited
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For DSAS & Associates
Firm Registration No. 024566N 5 ¢
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Deepak Sharma Cyrus Mehernosh Madan Prashant Mehrotra
Partner Director irector
Membership No. 528 Din: 02695031 in: 07333994

Place : New Delhi
Date ; May 24, 2018




Dandelion Hotels Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

Note March 31, 2018
Rs in lakhs

March 31,2017
Rs in lakhs

Other Income 12 47.23 45.48
Total Income 47.23 45.48
Expenses
Finanee costs 13 4,76 1.24
Other expenses 14 1.32 0.17
Total expenses 6.08 1.41
Profit/(loss) before tax 41.15 44,07
Tax expense:
{1} MAT Paybale 8.02 8.58
{2} Deffered Tax {8.02) (8.58)
Profit for the year 41,18 44.07
Other comprehensive income
Ttems that will not be reclassified to profit or loss -
Total Comprchensive Income for the year 41.15 44.07
{Comprising Profit/ (Loss) and Other
Comprehensive Income for the year)
Earnings per equity share:
{1) Basic 15 39.49 44.07
{2) Diluted 15 39.49 44.07
Summary of significant accounting policies 2.1
The accompanying notes are an infegrat part of the financial statements.
As per our report of even date
For DSAS & Associates For and on behialf of the Board of Directors of
Firm Registration No. 0,25-56@]\E‘\~ Dandelion Hotg{s Private Limited

S sy A
Chartered Accountants <7, N

Cyrus Mehernosh Madan
Director
Din: 02695031

Partner
Membership No. 52825

Place : New Delhi
Date : May 24, 2018

Prashant Mehrotra

Director

Din: 07333994




Dandclion Iotels Private Limited
Cash flow statement for the year ended March 31, 2018

For the year ended
March 31, 2018

Tor the year ended
March 31, 2017

Rs in falchs Rs in lakhs
A. Cash flow from operating activities -
Profit before tax 41.15 44.07
Non-cash adjustments to reconcile profit/(loss) before tax to net cash flows:
Finarice income (including fair value change in financial instruments) (47.23) (45.48)
Finance costs (including fair value change in financial instruments} 3.12 1.22
Operating profit before working capifal changes: (2.96) 0.19)
Movements in working capital:
(Increase) in foans and advances and other current assets (8.02) -
Increase/ (Decrease) in liabikities and provisions 0.10 {0.04)
Cash Generated from Operations (10.88) {0.23)
Direct taxes paid (net of refunds) - -
Net cash flow from operating activities {A) (10.588) (0.23)
B. Cash flows used in investing activities
Purchase of investment in subsidiary companies - (725.00)
Sale of invesiment in subsidiary companics 900.00 -
Net Cash flow used in investing activitics (B) 900.00 (725.00)
C  Cash flows from financing activities
Proceeds from issuance of share capital 159.54 -
Proceeds/{ Repayment) from long term borrowings {1,049.99) 725.00
Net Cash from financing activities (C) (890.45) 725.00
Net increase/(decrease) in cash and cash equivalents (A + B+ C) (1.33) {0.23)
Cash and cash equivalents at the beginning of the year 5.69 5.92
Cash and cash equivalents at the end of the year 4.36 5.69
Components of cash and ¢ash equivalents
Cash on Hand 0.01 0.01
Balances with Scheduled Banks in
- Current accounts 4.35 5.68
Total ¢ash and cash equivalents 4,36 5.69
Summary of significant accounting policies 21
As per our report of even date -
For DSAS & Associafes For and on bghalf of the Board of Directors of
Firm Registration No. 023366] Dandclion Hagels Private Limited
Chartered Accountants/?;f;}_( 35 o
. L ] ,'"‘\ \:.\J .
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Cyrus Mehernosh Madan
Director
Din: 02695031

Deepak Sharma

Partner
Membership No, 528254

Place : New Delhi
Date ; May 24, 2018

Prashant Mehrotra
Director
in: 07333994




Dandclion Hotels Private Limited
Statement of Changes in Equity

A. Equity Share Capital

Lquity shares of INR 1 each issued, subscribed and fully No, of shares Amount

paid Rs in lalhs

At1 April 2016 100,000 1.0
Issuc of sharc capital . - -
At 31 March 2017 100,000 1.00
Issue of share capital : 15,000 0.15
At 31 March 2018 115,000 1.15

B. Other Equity

Reserves and Surplus
Securities Premium
Capital reserve Reserve Retained Farnings Total cquity
Rsin lakhs Rs. Rs in {akhs Rsin lakhs
Baiance at 1 April 2016 315.90 3.52 319.42
Total Comprehensive Income for the year - 44.07 44,07
Any other change 695.11 - 699.11
Balance at 31 March 2017 1,015.01 - 47.59 1,062.60
Total Comprehensive income for the year - - 41.15 . 41.15
Issue of share capital i59.3% 159.39
Any other change (1,010.16) - (1,010.16)
Balance at 31 March 2018 4.85 159.39 §8.74 252.98
Summary of significant accounting policics z.1
As per our veport of even date
For DSAS & Associates .. . For and on heli\alfof the Board of Dirvectors of
Firm Registration No(O%éSfEﬁﬁ - Dandelion Hotels Private Limited
Chanercd Accountapts, 5 h \f" -
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Cyrus Mchernosh Madan Prashant Mehrotra
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«}s}{y ’;:" E
De pak Sharma \

Partner Director Director
Membership No, 5282 Din; 02695031 Din: 07333954

Place : New Dethi-
Date : May 24, 2018




Dandelion Hotels Private Limited
Notes to financial statements for the year ended March 31, 2018

3  Financial assets As at Asat
March 31, 2018 March 31, 2017
" Rs in lakhs Rs in lakhs
Investments

Investments in Equity Instruments
Subsidiary company

8,72,000 (Previous year 8,72,000) equity shares of Meringue Hotels ' 143.88 143.88
Private Limited of Re. 1 cach fully paid.

Investment in preference shares of subsidiary companies at fair
value through Profit and loss

- 569.79
Nil (Previous year 900,000 5% Non Cumuiative Preference shares
of Meringue Hotels Private Limited of Rs. 100 each fully paid.
Equity component of redeemable preference shares _
Meringue Hotels Private Limited 98.03 381.01
241.91 1,094.68
Aggregate amount of unquoted investments 241.91 1,094.68
Aggregate amount of impairement in valoe of investiments - -
241.91 1,094.68
Current - -
Non-Current 241.91 1,094.68

241.91 1,094.68




Dandelion Hétels Private Limited
Notes to financial statements for the year ended March 31, 2018

4 Deferred tax assets

MAT Credit Entitlement

As at As at
March 31, 2018 March 31, 2017
Rs in lakhs Rs in fakhs
16.60 8.58
16.60 8.58




Dandelion Hotels Private Limited
Noles to linancial statements for the year ended March 31,2018

5 Financial assets As at Asat
March 31, 2018 March 31,2017
15 in Inkhs Rs in lakhs

(i) Cash and cash equivalents

Balance with banls

On current & cash credit accounts 4,35 5.08
Cash on hand 0,01 001
4,36 5.69

At March 31, 2018, the Company had avaiiable Rs. Nil {iMarch 31, 2016: Rs. Nil ) of undrawn committed borrowing facilities,

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

As At As Al
March 31,2018 March 31,2017
Rs in ialkhs Rs in lakhsy
Balance with banks
On current & cash credit accounts 4,35 5.68
Cash on hand 0.01 0.01
4,36 5.69
Break up of current financial assets earried at amortised cost
As At As At
March 31, 2018 March 31,2017
Tis in lakhs Rs in lakhs
Cash and cash equivalents 4.36 5.69

Total current financial assets carried at amortised cost 4,36 5.09




Dandelion Hotels Private Linited
Nutes to financial séntements for the year ensled plareh 31, 2018

[

Eguity Shave capitatl

Authorised Share Capital

At April 2016
In¢rease/(decrease) duting the year
At 31 Maech 2017
Inerease/(decrease) during the year
At 31 March 2018

Terms/rights attached to cquity shares

Equity shares

No, of shares

Rs in Lskhbs

100,000 1.00
100,000 1.00
150,000 1.50
250,000 2,50

The company has only onc class of equity shares having par value of Re. 1 per share, Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the
company, the holders of equity shares will be entitied to reccive remaining assets of the conpany, after distribution of ail preferential amounts. The distribution will be in proportion

to (he number of equity shares held by the sharcholders.

Issued eguity capital l

Lquity shares of INR 1 each issued, subseribed and filly paid
At April 2016

Tncrease/(decrease) during the year

At 31 March 2017

Increase/(decrease} during the year
At31 March 2018

Shares held by holding company
Lquity shares of Re. 1 each fully paid up

Lemon Tree Hotels Limited

Details of sliareholders helding more than 5% shares in the company

Lguity shares of Re. 1 cach filly paid up

"Leman Tree Hotels Limited

The company has nol issued any shares fer a consideration other than cash or bonus shares during the immediately preceeding 5 years,

Other egnity
Securities Premivm Reserve

ALE Aprif 2016
Increase/(decrease) duving the year
At 31 March 2017
Inereasc/{decrease) during the year
At 31 Mareh 2048

Retained Earnings

AtT April 2016
Profit/{Joss) for the year
At 31 Mareh 2017
Profit/{loss) for the year
At 31 March 2013

Capital Reserve {Eqguify component of loan from helding company}

Atl April 2016
Increasef(deerease) during the year
At 31 March 2017
Increase/(decrease) during the year
At 31 Mareh 2048

Otlher reserves

Securities Premium Reserve

Retained Earnings

Capital Reserve (Equity component of loan from holding company)

Na. of shares

Ry in lnldis

100,000 1.00
100,000 1.00
15,000 0.15
E15,00) 1,15
March 31, 2018 Murch 31, 2017
No. of shares Rs in lakhs No, of shares Rs in lakhs
115,000 1.15 100,000 1.0¢

March 31, 2018

March 31, 2017

No. of shares

% leld ns at March

31.2018

No. of shares % held as at March
31, 2017

115,000

Rs in lakhs

159.39
159,39

Rs in lakhs

352
44.07
47,59
41.15
88.74

Rs in Jukhs

315.90
699.11
1,015.01
1,010.16
135

As At
Mareh 31,2018
Rs in lakhs

100.00%

As AL
March 31, 2017
Rs in lakhs

159.39
88.74
4.85

47.39
1,015.01

252,98

1,062.64

100,000 100.00%




Dandelion Hofels Private Limited
Notes to financial statements for the year ended March 31,2018

8 Financial liahilities As at As at
March 31, 2018 March 31, 2017
Rs in lakhs Rs in lakhs
(i) Borrowings
Non-current borrowings
Loan from related parties
- 36.71
0% toan from Lemon Tree Hotels Limited repayable
on demand
Total non-current borrowings - 36.71
9 Other Non-current liabilities As at As at
March 31, 2018 March 31, 2017
Rs in lalhs Rs in lakhs
Provision for Taxation 8.61 8.58
8.61 8.58




Dandelion Hetels Private Limited
Notes to financial statements for the year ended March 31, 2018

10  Financial liabilitics

(i} Other financial liabilities
Outstanding dues of other crediters

11 Other current liabilities

Statutory Dues

As at As at
March 31,2018 March 31, 2017
Rs in lakhs Rs in lakhs
0.06 (.06
0.06 0.06
As at Asal
March 31,2018 March 31,2017
Rs in lakhs Rs in lakhs

0.07

0.07




Dandedion Hotels Private Limited
Notes to financial statements for the year ended March 31, 2018

12 Other income

Interest Income on :
-Olhers
Tetal

13 Finance costs

 Interest
- on income tax
- on others

Bank charges

Total

14 Other expenses

Rates and taxes
Legal and professional fees
Payment o auditors

Total

Payment te auditor
As auditor

for other scrvices

15 Earnings per share (Basic And Diluted)

Profit after Tax {Rs in lakhs)
Weighted Average Number of Equity Shares
Basic & Diluied EES

For the year ended
Mavch 31, 2018

For the year ended
March 31, 2017

Rs in lakhs Rs in lakhs
47.23 45,48
47.23 45.48

Tor the year ended
March 31, 2018
Rs in Jukhs

For the year ended
March 31, 2017
Rs in lakhs

1.62 -

3R 122
0.02 0.02
4.76 1.24

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Rs in lakhs Rs in lakhs
6,12 0.05
1.14 .06
0.06 0.06
1,32 0.17
0.06 0.06
0.06

0.06

For the year ended

For the year ended

March 31, 2018 March 31, 2017
41,15 44.07
104,192 100,000
39,49 44,07




Dandelion Hotels Private Limited ‘
Notes to financial statements for the year ended March 31, 2018

1. Corporate Information

Dandelion Hotels Private Limited (the Company) is a private company domiciled in India and
is incorporated under the provisions of the Companies Act applicable in India. The registered
office of the company is located at B6/17, Safdatjung Enclave, New Delhi 110029.

The principal activities of the Company is to carry out business of developing, owning,
acquiring, renovating and promoting hotels, motels, resorts, restaurants, ¢tc.

The financial statements were authorised for issue in accordance with a resolution of the
directors on May 24, 2018.

2 Basis of preparation
2.1 Significant accounting policies

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Tnd AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015.

For all periods up to and including the year ended March 31, 2016, the Company prepared its
financial statements in accordance with accounting standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP). The financial statements for the previous year ended March 31, 2017
were the first the Company prepared in accordance with [nd AS.

The financial statements have been prepared on a historical cost or at amortised cost except
for the following assets and liabilities:

e Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments},

The financial statements are presented in Indian Rupees {INR) and all values are rounded to
the nearest lakhs, except when otherwise indicated.

2.2 Summary of significant accounting policies
(a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset js treated as current when it is: .

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

e [t is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

1t is due to be settled within twelve months after the reporting period, or e A
There is no unconditional right to defer the settlement of the liability for at least twelve
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months after the reporting period
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, The Company has identified twelve months as its
operating cycle.

(b) Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a ability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

o In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
- ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities '

e Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest Jevel input that is significant to the
fair value measurement is unobservable. :

For assets and liabilities that are recognised in the financial statements on a recurring basis,

the Company determines whether transfers have occurred between levels in the hierarchy by .-
_ re-assessing categorisation (based on the lowest level input that is significant to the fair vah}ér‘;fif

measurement as a whole) at the end of each reporting period. ot g LN

—
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(c) ~ Revenue recognition -

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be refiably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine if it is acting
as principal or agent. The Company has concluded that it is acting as a principal in all of its
revenue arrangements, The specific recognition criteria described below must also be met
before revenue is recognized.

(d) Taxes
Churrent income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCT or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

e In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

e When the deferred tax asset relating to the deductible temporary difference arises from the

initial recognition of an asset or liability in a transaction that is not a business combination,.~,

and, at the time of the transaction, affects neither the accounting profit nor taxable profi },(51 !
loss fon
e In respect of deductible temporary differences associated with investments in subsuilafi
associates and interests in joint ventures, deferred tax assets are recognised only to ﬂ;l
extent that it is probable that the temporary differences will reverse in the foreseeablfi »
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futire and taxable profit will be available against which tlie temporary differences cari be
utilized

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised fo the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.
Tax benefits acquired as part of a business combination, but not satisfying the criteria for
separate recognition at that date, are recognised subsequently if new information about facts
~and circumstances change. Acquired deferred tax benefits recognised within the measurement
period reduce goodwill related to that acquisition if they result from new information obtained
about facts and circumstances existing at the acquisition date.

If the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised
in OCV/ capital reserve depending on the principle explained for bargain purchase gains. All
other acquired tax benefits realised are recognised in profit or loss.

(e) Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.
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Financial assels
Initial recognition and measurement

ATl financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.,

Subsequent measurement
Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS103 applies are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument-by-insttument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCL There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity. ‘

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

Equity instruments in subsidiaries are carried at cost in separate financial statements.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Compaﬁy of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
consolidated balance sheet) when:

o The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
enfered into a pass-through arrangement, it evaluates if and to what extent it has retained the -’
risks and rewards of ownership. When it has neither transferred nor retained substantially af,lfl;:f?’
of the risks and rewards of the asset, nor transferred control of the asset, the Compaﬁﬁf{
continues to recognise the transferred asset to the extent of the Company’s continuivgg&j‘z '
involvement. In that case, the Company also recognises an asscciated liability. Th‘ei\:\
transferred asset and the associated liability are measured on a basis that reflects the rights

e
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" and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the Tower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial labilities are classified, at initial recognition, as financial Habilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging

instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

{g) Cash and cash equivalénts
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-

term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.
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16.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below. The Company based its assumptions and estimates on
parameters available when the consolidated financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds ifs recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of
disposal calculation is based on available data from binding sales transactions, conducted at arm’s length, for
similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF model. The cash flows are derived from the budget for the next five years and do
not include restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the
discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes. These estimates are most relevant to goodwill and other intangibles with indefinite
useful lives recognised by the Company.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.
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17. Commiiments and contingencies
a. Commitments

Fstimated amount of contracts remaining to be executed on capital account and not provided
for:

At March 31, 2018, the Company had commitments of Rs. Nil (March 31, 2017: Nil)

b. Contingent liabilities

At March 31, 2018, the Company had contingent liability of Rs. Nil (March 31, 2017: Nil).

18, Related Party Transactiouns

a) Names of related parties

Holding company - Lemon Tree Hotels Limited
Subsidiary Company - Meringue Hotels Private Limited
Key Management Personnel - Mr. Cyrus Mehernosh Madan (Director)

- Mr. Prashant Mehrotra (Director)

The following table provides the total amount of transactions that have been entered into with related
parties for the relevant financial year

(Rs in lakhs)

Transactions with Related party Year Ended Holding Subsidiary | Fellow Subsidiary
Company

Short Term Borrowings

Lemon Tree Hotels Limited 31-Mar-18 49,01 - -

31-Mar-17 725.00 - -

Repayment of Short Term Borrgwings

Lemon Tree Hotels Limited 31-Mar-18 1,099.61 - -

31-Mar-17 - - : -

Issue of share capital

Lemon Tree Hotels Limited 31-Mar-18 159.54 -

31-Mar-17 . - -

Investment in Subsidiary
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Transactions with Related party Year Ended Holding Subsidiary. | Fellow Subsidiary
Company .
5% Non-Cumulative Preference Share Capital of 31-Mar-18 - 40.00 -
Meringue Hotcels Private Limited
31-Mar-17 - 725.00 -
Redemption of Investment in Subsidiary
5% Non-Cumulative Preference Share Capital of 31-Mar-18 - 340,00 -
Meringue Hotels Private Limited
31-Mar-17 - - -
Balance at year end
Lemon Tree Hotels Limited 31-Mar-18 - - -
31-Mar-17 1,050.00 - -

Commitments with related parties

The company has not entered into any commitments with related parties during the year.

19. Fair values

This section gives an overview of the significance of financial instruments for the company and
provides additional information on the balance sheet. Details of significant accounting policies,
including the criteria for recognition, the basis of measurement and the basis on which income and
expenses are recognised, in respect of each class of financial asset, financial liability and equity

instrument
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Financial instruments by category
Rs. In lakhs

31-Mar-18 31-Mar-17
FVTPL Amortised Cost FVTPL Amortised Cost
Financial Assets
Investments 98.03 143.88 950.80 143.88
Casl'l and Cash ] 436 i 569
Equivalents
Total Financial Assets 98.03 149.00 950.8 149.57
Rs. In lakhs
31-Mar-18 31-Mar-17
FVTPL Amortised Cost FVTPL Amortised Cost
Financial Liabilities
Borrowings - - - . 36.71
Other Current Financial - - '
Liabilities 0.06 0.06
Total Financial :
Liabilities ) 0.06 ) 3677

The management assessed that fair values of cash and cash equivalents, other current financial assets
and other current financial liabilities approximates their carrying amounts largely due to the short-
term maturities of these instroments.

As per the information available with the Company in response to the enquiries from existing
suppliers with whom Company deals, none of the suppliers are registered with The Micro, Small and
Medium Enterprises Development Act, 2006.
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21. There is no unhedged foreign currency exposure as at the balance sheet date.
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