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INDEPENDENT AUDITOR’S REPORT

To The Members of Celsia Hotels Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Celsia Hotels Private Limited
(“the Company”), which comprise the Balance Sheet as at 315t March, 2019 and the Statement
of Profit and Loss including Other Comprehensive Income, statement of Changes in Equity and
Cash Flow Statement for the year then ended, and notes to financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, ("IND AS"”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31% March, 2019, and its profit, total comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’'s Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the 'Code of Ethics’ issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

» The Company’s Board of Directors is responsible for the other information. The other
information obtained at the date of this auditor’s report is information included in the
Director’s Report, Chairman’s statement, but does not include the Ind AS financial
statements and our auditor’s report thereon.

e Our opinion on the Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit, or
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otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2018, included
in these Ind AS financial statements, have been audited by the predecessor auditor who
expressed an unmodified opinion on those statements on May 21, 2018.

Responsibilities of management and Those Charged with Governance for the Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropri

Af
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to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has

adequate internal financial controls system in place and the operating effectiveness of
such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the Ind AS financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the "Annexure - A”, a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
_ Company so far as it appears from our examination of those books.
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c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), and the Cash Flow Statement (and statement of changes in equity) dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with read with Companies
(Indian Accounting Standards) Rules, 2015, as amended

e) On the basis of the written representations received from the directors as on 315t March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as

on 31%f March, 2019 from being appointed as a director in terms of Section 164 (2) of
the Act. '

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company with reference to these [standalone] Ind AS financial statements and
the operating effectiveness of such controls, refer to our separate Report in "Annexure
B” to this report.

g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2019;

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements - Refer Note 27 to the Ind AS financial
statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Nangia & Co. LLP
Chartered Accountants
ICAI FRN 002391C/N500069
)
Prateek Agrawal
Partner --
Membership # 402826 \>

oy
) ACY

Signed at Noida on May 22, 2019~
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Annexure ‘A’ to the Independent Auditors Report
[Refer to in our separate report of even date]

Annexure referred to under the heading of “Report on Other Legal and Regulatory
Requirements” of our Report of even date to the members of CELSIA HOTELS PRIVATE
LIMITED on the financial statements for the year ended on March 31, 2019 and based on the
audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations
given to us and the books of accounts and other records examined by us in the normal course
of audit, we report that:

II

ITI

v

(a) The Company has maintained proper records showing full particulars including quantitative

details and situation of its fixed assets.

(b) As explained to us, fixed assets have been physically verified by the management in a

(c

[

phased periodical manner, which in our opinion is reasonable, having regard to the size of
the Company and the nature of the assets. As informed to us no material discrepancies were
noticed in such physical verification.

Title deeds in respect of all immovable properties are held in the name of the company.

As explained to us physical verification has been conducted by the management at
reasonable interval in respect of inventories of finished goods, stores, spares parts and raw
material. We informed that physical verification. In our opinion, the frequency of such
verification is reasonable. We were explained that no material discrepancies have been
noticed on physical verification.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnership or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013.
Accordingly, the provisions of para 3(iii)(a) to 3(iii) (c) of the Order are not applicable to the
Company,

According to the information and explanations given to us, the Company has not given any
loan to Directors or persons connected with them as per the provisions mentioned in section
185 of the Companies Act, 2013,

According to the information and explanations given to us, the Company has not made any
investments, loans, guarantees and securities to any person or other bodies corporates as
per the provisions mentioned in section 186 of the Companies Act, 2013.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public within the meaning of Section 73 to 76 of the Companies Act,
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VI

VII

VIII

2013 and the rules framed there-under. Therefore, the provisions of para 3(v) of the Order
are not applicable to the Company.

In our opinion and according to information and explanations given to us, maintenance of
cost records has not been prescribed by the Central Government under Section 148(1) of
the Companies Act, 2013 for the services provided by the company.

a)

b)

(i)
(ii)

According to the information and explanations given to us, the company is regular in
depositing and based on our examination of the records of the company, amounts
deducted / accrued in the books of account in respect of undisputed statutory dues
including Provident fund, Goods & Service tax, Sales Tax, Value added tax, Employee’s
State Insurance, duty of excise, duty of customs, Cess and other material statutory dues,
have been generally regularly deposited during the year by the Company with
appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of income tax, Provident fund, Goods & Service tax, Sales Tax, Value
added tax, Employee’s State Insurance, duty of excise, duty of customs, Cess and other
material statutory dues, were in arrears as at March 31, 2019 for a period of more than
six months from the date they became payable.

According to the information and explanations given to us, the dues in respect of Income
Tax, Goods & Service tax, Sales tax, Value added tax, Employee’s State Insurance, duty
of excise, duty of Customs, Cess and Service Tax etc. that have not been dep05|ted with

the appropriate authorities on account of any dispute are as follows:
Amount Period to Forum
Name of the Nature of the (in Rs. which the where
Statute Dues lakh amount dispute is
akhs) relates pending
Income tax Financial
In;:gtmlegzx, Demand (Nii':io) Year 2013- CIT-A
us/143(3) 14
Finance Act, Service tax 83.89 | July 2012 to | Commissioner
1994 demand (Note-ii) | March 2015 | of Service tax

Out of the above, the Company had deposited Rs.8.15 lakhs as a pre-deposit
Out of the above, the Company had deposited Rs.6.29 lakhs as a pre-deposit

In our opinion and according to the information and explanation given to us, the Company
has not defaulted in repayment of loans or borrowings from any financial institution or bank
or Government. Further, the Company has not issued Debentures hence no comment is
offered with respect to repayment of dues to debenture-holders.
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IX

XI

XII

XIII

X1V

XV

XVI

According to the information and explanations given to us, term loans obtained during the
year applied for the purpose for which the loans were obtained by the company. The
company has not raised any money during the year by way of initial or further public offer.

According to the information and explanations given to us, no material fraud by the Company

or on the Company by its officers or employees has been noticed or reported during the
year.

According to information and explanation given to us, Provisions of section 197 read with
schedule V are not applicable to the Company.

As explained, the Company is not a Nidhi company. Therefore, the provisions of para 3(xii)
of the Order are not applicable to the Company.

According to the information and explanations given to us, we are of the opinion that all
related party transaction are in compliance with Section188 and Section 177 of the
Companies Act 2013 is not applicable. Necessary disclosure have been made in the financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of
the records, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year. Therefore, the provisions of
para 3(xiv) of the Order are not applicable to the Company.

According to the information and explanations given to us, no non-cash transactions with
Directors or persons connected with him have been noticed or reported during the year as
per the provisions of Section 192 of Companies Act, 2013.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Therefore, the provisions of para 3(xvi) of the Order are not applicable to
the Company.

For Nangia & Co. LLP
Chartered Accountants

Praketk Agvanoal

Prateek Agrawal

Partner,

Membership # 402826

Signed at Noida on May 22, 2019
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Annexure ‘B’ to the Independent Auditors Report
[Refer to in our separate report of even date]

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CELSIA HOTELS
PRIVATE LIMITED (“the Company”) as of March 31, 2019 in conjunction with our audit of
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Nangia & Co. LLP
Chartered Accountants
ICAI FRN 002391C/N500069

?ml‘&bk A‘j*m‘d
Prateek Agrawal
Partner,

Membership # 402826
Signed at Noida on May 22, 2019




Celsia Hotels Privane Limited
Balance Sheet as ot March 31, 2049

Mite Murch 31, 2009 March 31, 208
W in lakhs Rsin lakhs
ASSETS
Mon-curren! pEsers
(@) Propeny, plant and equipment 3 THILH Tau37l
1) Intangibie assels 4 124 |80
1) Finsncial nswls 5
111 Imvistments F W00 3 300.un
[ir)-Oicher nan-current finuncial esseis 17.81 X335
() Mon-curment fax wsets 595 45,25
11,144.85 11,3682
Current asstis
{up Inventaries fi 4571 29.34
{b} Finaneial assees ¥
{i) Trade receivables 198,07 2R T2
{1y Cash and Cosh equivalents 181,36 144 i
[#ii) Cher current Minancial ps3e1s 16.70 19.07
{c) Osher current assats 8 58.47 EERE
51,32 EERATE
Branch a'c o
Toral Asseis 1165417 11.84T7.87
EQUITY AND LIABILITIES
Eaquity
() Equity Shire capital 4 353 3.53
th] Cher Eguity [L1] i, 360,58 5 0dd ik
Tulal Eguity 6,270,41 504733
Lizhilitics
Muon-current liahilities
() Finoneind lahelities 11
(1) Bomoswings 396312 455273
11 Long term provisions Iz 531 4.08
(¢} Dreferred tax labilithes inet) 13 196.29 148 35
-I:JE.-I,'JJ 4. 14516
Cwrrent lmhbilities
(@) Finoneial linkilities 14
(1} Borrowings w T34
1111 Trade payables 364.74 321.3]
(iri) Oithar current finangeal labilities HR1.02 96 08
(b Dzher carremt linmlities 15 G368 .99
ol Pravisinng 12 & =i L
1,115.03 1,155,18
Total Liakiletics 527876 5.900.34
Towd Equity and Liahilities 1168017 11,847 87

For Nangia & Co, LLP
Firm Fegistration N DI:IE'J-'?IC'}'
Charters] Accounlanls

Prabesk fryenmsal

Prateck Agrawal
Furiner
Mdunrhership Mo 402520

For and on behalf of the Board of Directors of
Celsia Hotels Private Limited

rifeceld

Ihiﬂﬁ}\hk‘.ﬂ?{

Dirscior
DI; 052517380

Dirzcior
s, G 33340

Place  Signed ar Moidn PFlage : Wew Delhi |
Dhale; boay 12,2019 Dage ;. May 17, 219 |




Celsia Hodels Private Limited
Sigtement of Profit nnd Loss for the peried ended March 31, 2009

Mote March 31, 2019 Mfareh 31, 2018
Hs in lakhs Rs in lakhs

Revenue from operitions 16 300347 2 B70.48
Oilheer ncaame 17 333 20,14
Tatal Income = 3096,50 2,880 62
Lspenses
Cpet of Food and beverages consumed |5 AT.el 300,31
Fmployee beneliis expense 1% 526.84 52616
Chher expenses 20y THI.A3 897,71
Tatal cxpenses 1,815.24% 1,724 38
Earnings hefore interest, tax, deprecintion 1.278,52 1.186:24
amd amortisntion (EBTTDA)
Finance ¢osrs 21 406,98 E71.80
Trepreciution s wiertization experise n 23504 264,44
Fhwnnee income 21 [L33) {057}
Profit hefore tax S4R.R 33057
Tox expense
1) Current tax 117.37 (2 08
(21 Addjustment of e nelating 10 carlicr .81 -
(3) Deferred tax T.52 33.08

124, 1k R
Frofit tor the vear 412,73 23361
(Hher comprehensive Inesmee
[terns that will not be reclassified to profit or
Remeasurements of defined benedic plins .21 1.1
Ineome ta reluting o ilems that will not be (.06} (0210
reclassified 1o prafitor 10ss

15 0,50

Total Comprehensive Income fur the year 412,88 234,51
Earnings jrer equiry share:
{1y Basic 24 119,490 6705
23 Dilated 24 119.90 (763
For Nangia & Co. LLP For anid ou behall of (he Board of Directors of
Chartered Acconntants Celsin Hotels Private Limited

TOAT FRN DOZ39TCNS00065

-

Prateel Agrawal Dravancer Toma
Partner Drirector Director
tembership Mo, 402826 DI (00 3336 DN G5251730

Place  Signed 1 Nosdn Pluce : Mew Dalhi
Diate ¢ May 22, 2019 Date = Moy 22,2019
"x _',ll e



Celsia Hotels Private Limited
sk Mow statement for the vear ended March 31, 219

For the year ended  For fhe vear eided
March 31, Z01% March 31_ 2018
(s in lkihsh [R5 in lukhs)
A, Cash Now from operating activitics
Frafit hefore lax 548,82 j50.57
Man-cash adjustments o reeoncibe profi befone fix o el cash fows
Digpreciation and amaordizalion experces 13514 ELEEE
Fimance imeome (rrcluding fair vabue chinge e nancial instrmants) (g (37
Finance costs (inguding Gur value chanps in fimneial instoimens) 4260 4381
Pravision far graluity 1.57 (.73
Provision Tog leave encashment {iL1%) (0.
Operating profit befere working capital chnnges: 1,247.25 1,139,010
hoesmients in wirking enpeal:
Change in trade receivaliles 5065 (13552}
Change m lapmas and ndivences and pdber corment asseds 123,13 (0. h
Change m imeenone: {16.38) 5.58
Change in lnbilitics and provisions pR L] 8.7
Cash Generated frem Operations 1,263.47 1,107 3]
Darect tivees paid {net of sefunds) (78.74) {81 58]
et cash Mow froen operating activities (A) 1,184.73 102521
B, Cash Nows wsed in investing activities
Furchise of Propesty, plant and equapment (54.72) (3560
[nferest received I, 60 {57
Mot Cash Mow used i invesding activitles (1) (54,12} [k ey
© Cush Mivws used in financing activities
Proceeds from issunmnge of share capital - UT.00
ProceedaRepavment ) [om leng venm borrowins (634.74) (47 1.23)
Tmeress pakd {462.60) (533.55)
Mot Cash wsed in Moancing activities () (1,097.534) (90792}
Mol increnseddecrense) in cash and cash equivalents (A + B+ ) 3317 a4 38
Cuash o] eash equivalents at he beginning of the year 145,09 54.70
st wnd eash eqoivalents at the end of the vesr 18236 [EREE
Companents of cush anid cash cquivalkents
Cash an Hand .00 216
Balnces with Scheduled Banks m
- Cumanl aciniunis 180,27 146,03
Tutal cashe nnd cash equivalents 182,36 149,00

Summary of signi icant secounting policies i

[ necompnying notes ane an inlegeal part o the financial statements,

A perour repart of even dale

For Nangia & O LLE For wrnd am Bebiall of 1he Board of Divectors of
Chartered Accountants Celsia Hotels Priviate Limited

TCAL FRN GI239LCNSIMIGES

Peakesk Ryranoal

Prateck Agrawnl
Parmer
sdembershig Mo, 482828

\.

—
Devpnder Tomar
Driretor

DA 00 3336

THrecior

PMlace - Signed al Redds Floge : Mew Delh
Dol My 22, 2019 Dade: May 22, 201%

nnjdu‘fﬂ;f

DN 032531730




Celsia Hotels Private Limited
Statement of Changes in Equity

A Equity Share Capital

Eyuity shares of INR 1 each issued, subscribed No. of shares Amount
and Tully paid (Rs in lakhs)
At April 1, 2017 346,677 3.47
lssue of share capital 6,000 .0
At March 31, 2018 352,677 15
lssue of share capital - -
At March 3, 2019 352,677 153
B. Other Equity
Faor the year ended Maveh 31, 2019
R in Fak
Reserves and Surplus
Retained

Capital reserve Securities Premiwm Earnings Orther Equity
Balanmce at April 1, 2017 41.86 151777 2.0R7.56 564719
Tatal Comprehensive Income for the vear - - 23451 234.51
Any other changs (34703 - - {34.70)
lzsue of share capital - )] - G700
Balance at March 31, 2018 .16 361477 232207 594400
Total Comprehensive Income lor the vear - . 422.8% 412,588
Balance at March 31, 20019 .16 361477 2,744.95 6, 366,85
Summary of significant accounting policies 12

The gecompanying notes are an integral part of the financial statements.

As per our report of even date

For Nangia & Co. LLP
Chartered Accountants
ICAL FRN 002391 C/MNS00069

Prateck Agrawal
Partner
Membership Mo, 402826

Mace @ Signed ot Maida
Date : May 22,2019

Dava ndnrﬂmnr
Director
DIk DO013336

For and on belalf of the Board of Directors of
Celsin Hotels Private Limited

i

Mace : Mew Delhi /Q‘F:}s ks

Date : May 22, 2019 fa f
{aa{




Celsia Hotels Private Limited
Notes to financial statements for the year ended March 31, 2019

1. Corporate Information

(Celsia Hotels Private Limited (the Company) is a private company domiciled in India and is
incorporated under the provisions of the Companies Act applicable in India. The registered
office of the company is located at Asset No, 6, Aerocity Hospitality District, New Delhi-
L 10037.

The principal activities of the Company is to carry out business of developing. owning,
acquiring, rencvating and promoting hotels, metels, resorts, restaurants, etc. under the brand
name of Lemon Tree Hotel,

The financial statements were authorised for issue in accordance with a resolution of the
directors on May 22, 201 9.

2 Basis of preparation
2.1 Significant accounting policics

These financial statements are prepared in accordance with Indian Accounting Standard
(IndAS). and the provisions of the Companies Act 2013 ("the Act') (lo the extent notified).
The Ind AS are prescribed under Seetion 133 of the Act read with Rule 3 of the Companies
{Indian Accounting Standards) Rules. 2015 and relevant amendment rules issued thereafter,

The financial statements have been prepared on a going concern basis using historical cost
convention and on an accrual method of accounting, excepl lor certain financial assets and
liabilities which are measured at fair value/ amortised cost (refer note 32 below)

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing account standard required a change to
the accounting policy hitherto in use.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to
the nearest lakhs. expect where otherwise mdicated.

2.2 Summary of significant accounting policies

(1) Current versus non-current elassification
The Company presents assets and liahilities in the balance sheet based on current/ non-current

classification, An asset is treated as current when il is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for af least twelve manths after the reporting period

All other assets are classified as non-current.

A liability is current when:

o [t is expected to be settled in normal operating cycle
:{'—" <o Ttis held primarily for the purpose of trading
“a It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve
manths after the reporting period




Celsia Hotels Private Limited
Notes to financial statements for the year ended March 31, 2019

The Company classifies all other liabilities as non-current.
Delerved tax assets and labilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cvele.

(b) Foreign currencies
Transactions and balances

Transactions in foreign currencies are initially recorded by the Company’s entities at their
respective functional currency spot rates at the date the transaction first qualifies for
recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
profit or loss

MNon-monetary ilems that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions, Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary
items measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair value of the item (i.e.. translation differences on ilems whose fair value gain or
loss is recognised in OCI or profit or loss are also recognised in OCI or profit or loss.
respectively).

{e) Fair value measurement

The Company measures financial instruments, such as. derivatives at fair value at cach
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
= In the principal market for the asset or liability, or
e 1In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s -
ability to generate economic benefits by using the asset in its highest and best use or by Selling
it to another market participant that would use the asset in its highest and best use. ,
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Celsia Hotels Private Limited
Notes to financial statements for the year ended March 31, 2019

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:
* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
* Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable
* Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unohservable.

For assets and liabilities that are recognised in the financial statements on a recurring hasis.
the Company determines whether transfers have oceurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value. External valuers are involved for valuation of significant assets and liabilities. The
management selects external valuer on various criteria such as market knowledge, reputation,
independence and whether professional standards are maintained by valuer. The management
decides, after discussions with the Company’s external valuers, which valuation techniques
and inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s
accounting policies. For this analysis. the management verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The management, in conjunction with the Company’s extemal valuers, also compares the
change in the fair value of each asset and liability with relevant external sources to determine
whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy,

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

Disclosures for valuation methods, significant estimates and assumptions (note 25)
Contingent consideration (note 27)

Quantitative disclosures of fair value measurement hierarchy (note 29)
Finaneial instruments (including those carried at amortised cost) (note 29)
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Celsia Hotels Private Limited
Notes to financial statements for the year ended Mareh 31, 2019

(d) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 “Revenue from Contracts with
Customers™ which establishes a comprehensive framework to depict timing and amount of
revenue to be recognised, The Company has adopted Ind AS 115 using cumulative catch-up
transition method. where any effect arising upon application of this standard is recognised as
at the date of initial application (i.e April 1, 2018). The standard is applicd only to contracts
that are not completed as at the date of initial application and the comparative information in
the statement of profit and loss is not restated - i.e. the comparative information continues to
be reported under previous standards on revenue i.e Ind AS |8 and Ind AS 11. There was no
impact on adoption of Ind AS 115 to the financial statements of the Company.

In arrangements for room revenue and related services, the Company has applied the guidance
in Ind AS 115 for recognition of Revenue from contract with customer, by applying the
revenue recognition criteria for each distinet performance obligation. The arrangements with
customers generally meet the criteria for considering room revenue and related services as
distinet performance obligations. For allocating the transaction price, the Company has
measured the revenue in respect of each performance obligation of a contract at its relative
standalone selling price. The price that is regularly charged for an item when sold separately is
the hest evidence of its standalone selling price.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured. regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine il it is acting
as principal or agent. The Company has concluded that it is acting as a principal in all of its
revenue amangements, The specific recognition criteria described below must also be met
before revenue is recognized.

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather,
it is tax collected on value added to the commaodity by the sefler on behalf of the government,
Accordingly, it is excluded from revenue,

Rooms, Restaurant, Banquets end Other Services

Income from guest accommaodation is recognized on a day to day basis after the guest checks
into the Hotels and are stated net of allowances. Incomes from other services are recognized
as and when services are rendered. Sales are stated exclusive of Service Tax, Value Added
Taxes (VAT) and Luxury Tax. Shortfall of revenue over the billed as at the year-end is carried
in financial statement as unbilled revenue separately.

Serle of moods
Revenue from the sale of goods is recognised when the significant risks and rewards of

ownership of the goods have passed to the buyer, sale of food and beverage are recognized at
the points of serving these items to the guests. Sales are stated exclusive of Sales Tax / VAT,

Mmierest fmcome

For all financial instruments measured at amortized cost and interest bearing financial asscls
classified as available for sale, interest income is recorded using the effective interest rate. -

(EIR). EIR is the rate that exactly discounts the estimated future cash payments or 1'00::]3{'5?-.“; )
over the expected life of the financial instrument or a shorter period, where appropriate, to the / -
net carrying amount of the financial asset or liability. Interest income is included in finance | r-
LR & i
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Celsia Hotels Private Limited
Noies to financial statements for the year ended Marech 31, 2019

(€)

income in the income statement,
Dividlends

Revenue is recognized when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend,

Taxes
C'urrent income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from of paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity)., Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject 1o interpretation and establishes provisions
where appropriate,

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses, Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credils and unused tax losses can
be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced 1o
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

= J w i 1 A w1 1 (3 ¥
“}\‘mfesf verlie added taxes paid on acquisition of assels or on iRCHITING exprenses

*

xpenses and assets are recognised net of the amount of sales/ value added taxes paid. excepte

laxation authority, in which case, the fax paid is recognised as part of the cost of acquisition
of the asset or as patt of the expense item, as applicable '._

B . a . | =
e When the tax incurred on a purchase of assets or services is not recoverable from the
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Notes to financial statements for the year ended March 31, 2019

(f)

(g)

* When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from. or payable to, the taxation authority is included as
part of receivables or payables in the balance sheet.

Property, plant and equipment

On transition (o IND AS, the Company has elected to continue with the carrying value of all
of its property plant and equipment recognised as at April 1, 2015, measured as per the
previous GAAP, and use that carrving value as the deemed cost of such property plant and
equipment.

Plant and equipment is stated al cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria
are met.

When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives, Likewise, when a
major inspection is performed. its cost is recognised in the carrving amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are mel.

Depreciation on fixed assets is provided as per Schedule 11 of Companies Act. 2013 on
Straight Line Method over its economic useful life of fixed assets as follows:

Fixed Assets Useluel life considered
(SLM)

Building 60 Years

_ Plant & Machinery | 15 Year
Electrical Fittings | B 10 Years
Electrical Equipment 10 Years
‘Office Equipment . 5 Years
Furniture and Fixiures | 8§ Years
Vehicles | 6 Years
Computers | 3 Years

An item of property. plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difTerence
between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end, and adjusted prospectively if appropriate.

Intangible assets
On transition to IND AS, the Company has elected to continue with the camrying value oi‘a]]

of its Intangible assets FL‘I:EI‘T-’I'HSLd as at April 1, 2015, measured as per the previous GAA L’
and use that carrving value as the deemed cost of such Intangible asset. [,

Intangible assets acquired separately are measured on initial recognition al cost. Fulluwhkig-i‘-.h
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initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangibles, excluding capitalised
development costs, are not capitalised and the related expenditure is reflected in profit ar loss
in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as 3 years and the same shall be amortised on
Straight line basis over its useful life.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually either individually or at the cash generating unit level. The assessment of indefinite
life is reviewed annually to determine whether the indefinite life continues to be supportable,
Il not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the income statement when the asset is derecognized.

{h} Borrowing costs
Borrowing cost includes interest expense as per Effective Interest Rate (EIR).

Borrowing costs directly attributable to the acquisition or construction of an asset that
necessarily takes a substantial period of time to get ready for its intended use are capitalised
as part of the cost of the asset until such time that the assets are substantially ready for their
intended use. Where funds are borrowed specifically to finance a project. the amount
capitalised represents the actul borrowing costs incurred, Where surplus funds are available
out of money borrowed specifically to finance a project. the income generated from such
current investments is deducted from the total capitalized borrowing cosl, Where the funds
used to finance a project form part of general borrowings, the amount capitalised is calculated
using a weighted average of rates applicable o relevant general borrowings of the company
during the vear, Capitalisation of borrowing costs is suspended and charged to profit and loss
during the extended periods when the active development on the qualifying assets is
interrupted.

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial liability or a shorter period, where appropriate, to the amortised
cost of a financial liability after considering all the contractual terms of the financial
instrument.

(i} Inventories

Stock of food & beverages, stores and operating supplies are valued at lower of cost and net
realisable Value. Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on a first in first oul
basis. Net realisable value is the estimated selling price in the ordinary course of business less
estimated cost of completion and estimated costs necessary to make sale.

(i) Impairment of non-financial assets

The Company assesses at cach reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is %
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable,/ 0 |-
* | amount is the higher of an asset’s or cash-generating unit’s (CGU) fair valueless costs c_ﬁ_’ Vi
disposal and its value in use. The recoverable amount is determined for an individual ﬁSSl’ét-;':r j
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unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company of assets. Where the carrving amount of an asset or CGU exceeds its
recoverahle amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
virlue of money and the risks specific to the asset.

The Company bases its impairment calculation on detailed budgets and forecast caleulations,
which are prepared separately for each of the Company’s CGLs to which the individual assels
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows alter the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can he
Justified. In any case, this growth rate does notl exceed the long-term average growih rate for
the praducts, industries, or country in which the entity operates, or for the market in which the
asset is used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist or
have decreased. If such indication exists, the Company estimates the asset’s CGLI's
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverahle amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrving amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

(k) Provisions
Cremeral

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
henefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects. when appropriate, the risks specific to the liability, When
discounting is used. the increase in the provision due 1o the passage of time is recognised as a
finance cost.

(I} Retirement and other emplovee benefits
Retirement benefit in the form of provident fund is a defined contribution scheme. Tl,lc‘,is. 5
Company has no obligation, other than the contribution payable to the provident fund. ;I'rlli:/ T—
Company recognizes contribution payable to the provident fund scheme as an expense, When
an employee renders the related service, If the contribution payable to the scheme for servic
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(m)

received before the balance sheet date exceeds the contribution already paid, the deficit
payable 1o the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date. then excess is recognized as an asset to the extent that the pre-payment
will lead to. for example, a reduction in future payment or a cash refund.

Retirement benefit in the form of gratuity is a defined benefit scheme. Gratuity liability of
employees is accounted for on the basis of actuarial valuation on projected unit credit method
at the close of the year. Company’s contribution made to Life Insurance Corporation is
expenses off at the time of payment of premium.

Remeasurements, comprising of actuarial gains and losses. the effect of the asset ceiling.
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit liability),
are recognised immediately in the balance sheet with a corresponding debit or credit 10
retained eamings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
» The date of the plan amendment or curtailment, and
*  The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset. The Company recognises the following changes in the net defined benefit obligation as
an expense in the consolidated statement of profit and loss:
e Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and
» Net interest expense or income

The company treats leaves expected to be carried forward for measurement purposes. Such
compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the vear-end. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the entire leave as a
current liability in the balance sheet, since it does not have an uncenditional right to defer its
setilement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual right to defer the settlement for a period beyond 12 months, the same is
presented as non-current liability.

Financial instruments

A financial instrument is any contract that gives rise to a [inancial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assels within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the assel. e

Subsequeni measurement
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For purposes of subsequent measurement, financial assets are classified in following

categorics:

¢ Debt instruments at amortised cost

o Debt instruments at fair value through other comprehensive income (FVTOCT)

e Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)

« Equity instruments measured at fair value through other comprehensive income (F VTOCT)

s [quity instruments in subsidiaries carried at cost

Dehi instruments af aniortised cost
A debt instrument is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash fows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPP1) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method, Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation 1s
included in finance income in the profit or loss. The losses arising from impaimment are
recognised in the profit or loss, This category generally applies to trade and other receivables
ete.

Dieht insirament af FETOCT

A debt instrument is classified as at the FVTOCT if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and

b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at
cach reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is
reclassified from the equity to P&L. Interest earned whilst holding FVTOCT debt instrument
is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCL is classified as at FVTPL.

In addition. the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOC! criteria, as at FVTPL, However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’ ). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all

changes recognized in the P&L, o BBl N
e, N\ &
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All equity investments (ather than equity investments in subsidiaries) in scope of Ind AS 109
are measured at fair value. Equity instruments in subsidiaries are carried at cost in separate
financial statements less impairments if any. Equity instruments included within the FVTPL
category are measured at fair value with all changes recognized in the P&L.

Derecaanition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
consolidated balance sheet) when:

& The rights to receive cash flows from the asset have expired. or

e The Company has transferred its rights to receive cash flows from the assct or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either {(a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a) Financial assets that are debt instruments, and are measured al amortised cost e.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Trade receivables or any contractual right to receive cash or another financial asset

The Company follows *simplified approach’ for recognition of impairment loss allowance on
trade receivables

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition,

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If.
in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.,

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within |2 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
-accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
___c_:ﬂs],fsl&ﬂ rifalls), discounted at the original EIR.
.I“. -. \I"
ECL) jmpairment loss allowance (or reversal} recognized during the period is recognized as |z
ingﬁmt_f expense in the statement of profit and loss (P&L). This amount is reflected under the
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head ‘other expenses’ in the P&L. The balance sheet presentation for various financial
instruments is described below:

Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables; ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrving amount. Until the asset meets write-off criteria. the Company does not
reduce impairment allowance from the gross carrying amount.

Debt instruments measured at FVTOCI; Since financial assets are already reflected at
fair value, impairment allowance is not further reduced from its value. Rather. ECL
amount is presented as “accumulated impairment amount” in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
ohjective of facilitating an analysis that is designed to enable significant increases in
credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI)
financial assets, i.e., financial assets which are credit impaired on purchase/
origination.

Financial labifities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, leans and borrowings, payables. or as derivatives designated as hedging
instruments in an effective hedge, as appropriate,

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs,

The Company's financial liabilities include trade and other payables. loans and borrowings
including bank overdrafts. financial guarantee contracts and derivative financial instruments.

Subsequent measurement

The measurement of Mnancial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial hiabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilitics are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

P&

¥

_Fipancial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied, For liahilities designated as FVTPL, fair value gains/ losses attributable to changes

in mTl;LEredil risk are recognized in OCI. These gains/ loss are not subsequently transferred to

s

wever, the Company may transfer the cumulative gain or loss within equity. All




Celsia Hotels Private Limited
Notes to financial statements for the year ended March 31, 2019

other changes in fair value of such liahility are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and
loss,

Loens and borrawings

This is the category most relevant to the Company., After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount ar premium on acquisition
and fees or costs that are an integral part of the EIR. The FIR amortisation is included as
finance costs in the statement of profit and loss,

This category generally applies to horrowings. For more information refer Note 11

Derecognition

A financial liability is derecognised when the obligation under the liability is d ischarged or
cancelled or expires. When an existing financial lability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified. such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Offsetting af financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if there is a currently enforceable legal right to offset the
reeognised amounts and there is an intention to settle on a net basis. to realise the assets and
settle the liabilities simultaneously.

(n) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Recent accounting pronouncement issued but not yet effective upto the date of issuance
(0) of financial statements

1, Imd AS 116, Leases

Ind AS 116 — ‘Leases’ was notified on 30th March 2019, which is applicable for the

accounting period beginning from 1st April 2019, For lessees, the standard eliminates the

classification of leases as either operating or finance, as required by Ind AS 17, and instead

introduces a single lease accounting model. Applying that model a lessee is required to

recognize, (a) assets and linbilities for all leases with a term of more than 12 months, unless
_——the underlying asset is of low value and (b) depreciation of leased assets separately from
%O.. _'.".H."m\iqresi on lease liabilitics in the income statement, Lessor Aceounting under Ind AS 116 will
g

’é}fﬁme having any transitional impact on initial recognition, Under Ind AS 17, the company
was |charging lease cental in statement of Profit and loss, which would be charged as_ =&
&p ciation and finance cost under Ind AS 116, having a favourable impact on EBITDA. (F
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(p)

A lessor shall recognise lease payments from leases as income on either straight-line or
another systematic basis, The standard permits two possible methods of transition:

« Full retrospective - Retrospectively to each prior period presented applying Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors,

« Modified retrospective - Retrospectively, with the cumulative effect of initially applying the
Standard recognized at the date of initial application.

Under modified retrospective appraach, the lessee records the lease liability at the present
value of the remaining lease payments, discounted at the incremental borrowing rate and the
right of use asset either at:

« Its carrying amount as if the standard had been applied since the commencement date, but
discounted at lessee’s incremental borrowing rate at the date of initial application or

« An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued
lease payments related to that lease recognized under Ind AS 17 immediately before the date
of initial application.

The company is in the process of evaluating the impact of transitioning from old standard i.e
Ind AS 17 to new standard i.e Ind AS 116 and the transition approach.

1. Amendment to Ind AS 19- Employee Benefits

On March 30, 2019, the amendments to Ind AS 19, in connection with accounting for plan
amendments. curtailments and settlements. The amendments require an entily, to use updated
assumptions to determine current service cost and net interest for the remainder of the period
after a plan amendment, curtailment or settlement: and to recognise in profit or loss as part of
past service cost, or a gain or loss on settlement, any reduction in a surplus, even il that
surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April
1, 2019. The Company does not have any impact on account of this amendment.

Measurement of EBITDA

The Company has clected to present carnings before interest, tax, depreciation and
amortization (EBITDA) as a separate line item on the Face of the statement of profit and loss.
The company measures EBITDA on the basis of profit/ {loss) from continuing operations. In
its measurement, the company does not include depreciation and amortization expense,
interest income, finance costs and tax expense.
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Celsia Hotels Private Limited
Notes to financial statements for the year ended March 31, 2019

5 Financial assets As at Asal
March 31,2019 March 31,2018
Rs in lakhs Rs in lakhs

(i) Investments
Investment at fair value through OCI ( fully
16,665,000 (Previous vear NIL) Investment in 330000 -
Equity shares of lora Hotels Private Limited of Re. |
cach fully paid.
Unquoted convertible instruments
3,300,000 {Previous year 3.200,000) Compulsory - 3.300.00

Convertible debentures of Tora Hotels Private
Limited of Rs, 100 each fully paid.

3,300.00 3,300.00
Aggregate amount of unquoted investments 3,300.00 3,300.00
Agaregate amount of impairement in value of

investments - ’

Current - -
Non-Current 3,300.00 3,300.00
3.300.00 3,300.00

—
As at As al

March 31, 20019 March 31, 2018

Rs in lakhs Rs in lakhs

(i) Other non-current financial assets

Security Deposits 17.30 15.83
Deposits paid under protest 6.29 6,29
Other bank balances 4.22 5.23

27.81 27.35
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6 Inventories As At Az Ad
(valued at lower of cost and net realisable value) March 31,2019 March 31,2018
Rs in lakhs R= in lakhs
Food and beverazes (excluding liquor and wine) T.86 3.79
Liguor and wine 4.25 355
Stores, cutlery, crockery. linen, provisions and others 33.61 20.00

Total 45.72 29534




Celsia Hutels Private Limige
Metes o financial statensents foe the year ended Yarch 31, 20019

= Finaninl nssets A owd Asal
March 31, 2017 March 31, 2011
Fis im lkhs R in lniche

§il Traile resvivalshm
Ouizinnding for n perbod exceeding =iy manihs feoi (hi
ilate they ave dus lor jaay okeal

Segtidal. cunssdhersl pood .

Segandd, conesdirad doatil =

L= All fior douhidiil recevabi -

Lingeawred, considered good PeR.07 25118

Lnseased, considered doghifol - -
19607 15,18

Lems: Alowances for doubefisl receimbles - +
198,07 23], I8

Others

Linsecunnd-sonuidanid good - 1734

. 17,54

Uil e Bedenvables 10E07 24872
10407 248,721

Break-up for securily detadls:

Trade recomvabilo:

Securest, comisdered pood = =

aseaured, consedered pood 19807 24B72

bl = s
15T 14872

Impairmeni Alloaance {nBowance for el snd domldfis i)

Unseased, ennsidkire:d goesd - =

Danbiful - -

Tedal LRET 44,72

I irmde or other receivable are dae from direcors o cthr olficens of the company eiter
sarvaradly o saintly with any otker person. Maor any frade or crher recesabis are due from
firnas or private compames respectively in whech sy direcior i3 o partner, o drecior or a
menlier The beilesd e crathl pari o givgn 5o gustomens (s apin 59 doys

Azl Agal
Mareh 31, 2009 March 3), 201!
B bikls  Ra lihy
{ii] Cash znd cash squivalaniz
Balamer with lrenbs
O caarenn & ciah cnadd secounts 18037 FEE |
Cashon Band 200 1k
132 20 [49.0%

Ariderch 31, 2079 the Compeny bad availstle Bs. Ml (vEech 38 2008 Ba Nl laki) ol
undrawn eammitied bomesamng freljns

ETE T Az
March 31, 2% Marchk 31, 3001
s bw lakhs P i bakba

fiai) Chber corrend Enonclol asses

Security deposit 1212 103
Enterest aocrued on fiwed depnsits 4.58 404
16,78 1207

& Oibir current assets Ayl Al

Mareh 30, 2HY Mwch 11, 2008
B i lukbis Rain lakie

Advances recoverasle o cash or kel £1.37 e i
Balance with statainry’ government asharices N E] A}
Prepnid Expenses 04% p e

Taial 58,47 3344
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g Equity Share capital

Anthorised Share Capiral Eaguiity shares Preference shares

Mo, of shares Rs in lakhs Mo, of shares Rs im ks
Al April 1, 2007 F50.000 3.50 BRI 5000
Increaze/| decrease ) during the year 0,000 .50
Al March 31, 2018 4y, 000 4 141 3,00 00D 5. 1M, Gy
Increase’ decrensa] duming the yoar . - - ;
Al Mareh 31, 2009 400,000 R BRI S, ML B0

Termsrights attached o equity shares
The company has only one class of equity shares laving par walue of Bs 1 per share. Each holkder of equety

shares 15 entifled o -ane vote per shure. In the event of liquidation of the company, the hinlders of equity shares
will b entitled Lo receive Temaining asscls of the company, afler distribution of all preferential amounts. The

Issued exquity capitnl

Equity shares of INR 1 cuch issued, subscribied and fully il MNa, aof shares Hs in lalihs
At April 1, 2007 3e6TT 147
Incrense’ decrense) during the vear i, 01 0 (s
At Murch 31, 2018 A5T.077 353
Tncreased decrease} dunng Lhe year o o
Al March 31, 2019 IFL6TT 353

Shares lield by holding company

Auat As AT
March 31, 2019 March 31, 218
Exquity shares of Re. | cach fully pad up Mo of shares Rs in lakhs M. of shares s i bl
Fleur Hateds Privase Limied 352,677 153 346677 153
Deinibs of shareholders holding more fhan 5% shares in (e company
Asat As al
Mareh 31, 2019 Mareh 31, 2008
Bty shares of 181 each fully paid Mo, of shares W hehd Na, of slinres Yo hehl
Flewr Hotels Private Limited 352677 T0HAEG 346,677 o 30

The Company has et issued Benus Share, Share for consideraiion odhes than Cash and has not bowght back
shares during the peried of five years immediately preceding the reparting dale




10 Other equity

Securities Premitiim R in lakhs

At April 1, 2017 351777
Increase decrease ) dunng the yeéar 07,0
Af March 31, 2018 JaldT?
Inerease’ decreased durig the year -

At March 31, 2019 3614.77
Retained Earnings s i dakhs

At Apeil 1, 20017 L0875
Profiv] foss) for the year 2351
At March 31, 2018 2,312,07
Profivioss) fr the year 422 88
At March 31, 2019 2.744.96

Capital Reserve | Equity component of loan from holiting

company i LT S ERET T —
B in lakhs
ArAprll 1, 2007 41.86
Incrense| decrease ) during ihe yér [34. 700
Al March 31, 2018 A [
Increpsetdecrense) during the vaar b
At March 31, 2014 716
Asat Asat
March 31, 2009 March 312018
s in Lilhs Rsin lakhs
Criher reserves
Securiies Premium JA14LTT 360477
Relained Earmings 174406 233 m
Capital Reseeve | Equity component of lodn from holding company'] L6 116

o, Ml BY 5944 (W
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Barrowings Effective interest Asat Asal
rade Maturity  Mureh 31,2009 March 312018
4% Rs in lakhs Hs in lakhs

Non-curreni bovrowings

Term Louns
Tndian rupee loans from Banks (Secured)

Eolak Mabindrs Bank Limited (Refer note 1 helow) §.42%, 52010 3.050.61 454805
Vehicle loans (Leler note 2 hebow) 4% 10 12% 2022 351 RRGH]
Tatal non-current borrowings 396312 4,552,713

Cuwrrent hirrswings

Term Ligins
Current maturity of long term loans

Kodak Mahindra Bank Limited (Heler note 1 helow) 942% 2M25-2026 G020 5R2.42

Wehiele lomns (Refer node 2 below) 10% to 1 2% 2022 215 in
Taoial current horrwyings 61135 386,14
Less: Amount clubbed under “other current Anancial liabilities™ (611.35) (586,14}

Nef eurrent harrowings = L

Term lnans

1.} Rupee term loan (or repayment of unsecured lomns infused by Holding sompany: The hank shioll be entitied 10
vary/clange the ate of interest from e 10 time or method af computatien of sich rate or 1o charge an additional or penal
et by sending 1o the company an intimation in this regard, The loan is secured by firstand exclusive charge on &l Existing
and fture cuerent assels and moveadle fixed assets of the compeny, first and exclusive equitahle churge on immoveable
properties heing land and building situated o S-4I55A Hosur Main road Electronic city Phase | Bangalore Kamptaka
belonging to the company and Cerporate guarantes of the Holding Campany {Fleur Hotels Pyt Ly Loan shall be repaid by
wary 0f 120 equal monthly installments starting from month fallowing the month of first dishursement of Joun.

2.y Vehicle loan is seeured by hypotheeation of underlying motor vehigle acquired oul of such loans. The loan s repaid on
agreed manthly installments.

I"rovisions
As al Aol
March 31, 20019 Murch 31, 2018
Ry in lakhs e in lakhs
Provision for gratuity o.88 S
Current 1.50 |44
Mim-gurrent 532 408
Asat Az Al
March 31, 2009 March 31, 2018
Rs in lakhs Rs m lukhs
Provision for lenve henefits ENIX] 4.22
Current 4.3 422

Mon-currend - =

539 S.nb
5,32 40

Total current
Tatal nom-current
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13 Deferred tax liahilitics (net)

Property Plant & Equipment
Amaortisation of transaction cost

Deferred tax liabilities

Revaluation of Land

Impact of expenditure charged to the statement of
profit and loss in the current! earlier period but
allowable for tax purposes on payment basis

Effect of unabsorbed depreciation and business loss
Ciratuity

Leave compensation

MAT Credit Entitlement

Deferred tax assets

Deferred tax labilities (net)

As at Ak at
March 31,2019 March 21, 2018
Hs in lakhs Rs in lakhs
613.25 G65.78
8.30 5.51
621.55 671.29
- 38.82
606 (.02
- 5345
1.91 (1)
1.12 (0.01)
416.17 38077
425,26 48204
196.29 I88.35

——— e ——  ———————————

Reconeiliation of tax expense and the accounting profit multiplied by India’s domestic tax

rate for 31 March 2019 and 31 March 2018:

Profit{loss) before tax

Tax rate

Tax at slawtory income ax rate

Effect of incomes taxahle al nil/lower rate
Effect of non-deductible expenscs

Tax Effect of expenses’ income not allowed/ required

to tax under Income tax charge/ (credit) in respect off
Met

March 31, 2019 March 31, 2018
54884 330.57
2782, 309094
152.649 102,14
(27.50) (39.16)
10 33.98
(.81 %
126.10 96,06
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14 Financial liabilities

(i) Borrowings

(%% loan from Fleur Hotels Private Limited { 1008
holding company) repayable on demand}

(ii) Trade payables
-Other than Micro and small enterprises

(iii) Other current financial liabilities

Current maturitizs of long-term borrowings
Other payables

-Sundry Deposits
Outstanding dues of ather creditors

15 Other current liabilities

Advance from customers
Statutory Dues

AZELSY
,'/kl";{,-"'—'x £
ity £

=

] o

! 'L"‘.'

i D

Asat Asat
March 31,2019 March 31, 2018
Rs in lakhs Rs in lakhs

- 70.34
- 70.34
As at As at
March 31, 2019 March 31, 2018
Rs in lakhs Fs in lakhs
364.74 321.51
364,74 321.31
As at Asat

March 31,2019 March 31, 2018

Rs in lakhs Rs in lakhs
611.35 S86.14
- 0.75
H9.67 109,99
681.02 GO6G.88
As al Asgat
March 31, 2019 March 31, 2018
Rs in lakhs [s in lakhs
3478 30,80
28.89 an 19
(3,68 60,99
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16

Revenue from nperalions

e e ‘atinng
Sale of products and serviees
= Room renial
- Food mnd beversge (exeluding liquor and wine]
= Liguor and wine
- Banguet rentals
- Tebephaone and lelex
= Cither Services

Other Operating Revenue
- Commission income
Revenue from operations

17 Other income

Miscellanecns ineome:

18 Cost of food amd beverages consumed

14

{4} Consumption of food & heverapes excluding fiquor & wine
Inventory at the beginning of the year
Adld; Purchases

Less: Inventory at (he end of the year
st of food and beverage consumed

(b Consumption of Hguer , Wine & Smokes
Inventory af the beginming of the yeur
Aald: Purchases

[ es= Tnventore &t (he end of the vear
Cost ol Tiguor ond wine consumed

Employvee benefif expense

Salnnes, wiges and honus

Conicibution to provident fund and ather funds
Crrtuily expense

|eave compensition eXpenses

Stalf welfare expenses

March 31, 2019 hiarch 31, 2018
5 in Iakhs s im lakhs
203640 1,827 00
501.23 602,54
117.48 |25, 78
E 1.8
ER0 068
31181 EREI ]
- 0.7
34347 287048

Mareh 31, 200%

March 31, 2018

s i lakhs s lakhs

3133 0.02

3133 20014

March 31, 2019 harch 31, 2018
Rs in lakhs fsin lakhs

372 7.07

265.17 24051

268.96 25658

7.86 L]

261.10 23219

555 4,64

45,21 d8.63

S0.TH 3326

4.25 5,55

46.51 47,72

0741 Jd), 51

Mareh 31, 2019

March 31, 2008

Rs in lakhs Es m lakhs
464,58 A6l B3
19.62 1630
34z L&
0T 142
40,05 4280
320.83 326,10




28 Oither expenses

2

Comsumption of stores, cullery, crockery, lien, provisions wod odiers
Povwer and foel

Litwen & uniform washing and lnundry cxpenses
Ciuest ransporiaten

Spa espenses

Suhseription charges

Repair and mauintenance

- Buildings

- Plant and machinery

- (ihers

Rates and Lgxes

ImsTmnGe

Communicanon Costs

Frinting and stifionery

Troveling and conveyancs

wehicle minning and maintenance
Advertisement and busivess promokion
Mmmagement Fee

Commission -ather than sole selling agent
Security amd cleaning cxpenses
hembership and subscriptions

Legal and professional ees

FFreight and canage

Exchangee difference (net)

Payment (o poaditors

B iscellancous Expenses

Payment {o auditor
As auditor

for ather servioes

Finanee vosts

Interest

- om Lerm boans Trom banks

= on vehiche loons

- op others

Fank charges (including commisson on eredit card collection

Mareh 31, 2019

March 31, 20108

Rsin fakhs Es in lakhs
84,12 4797
23493 23568
21.61 035
T5.68 a4.60
2ihAey 17.26
6035 470
3502 21.30
44.25 4040
14.30 260
2444 175
18 .29
3248 3127
1303 1.9
4.49 5091
- 16,16
95,13 92 87
154,94 [41.22
79000 3745
13.15 2345
- 1.24
046 1594
3.56 :

. {041
1.0H} 075
2696 16.38
UR5R3 897,71
i 016

L 015
1.H) 0.5
March 31, 2009 March 31, 2018

Rs in lakhs s in lakhs

G175 4748
.40 023
45 [BAE S
3434 2795
406,505 S71.40




32 Depreciation and aEmartization expense March 31, 2019 hdarch 31, 2018

Rsin lnkhs s in lakhe
Diepreciation of lngible assets 234.43 263,81
Amortistion of intengible assels .61 063
235.04 26444
2% Finance inceme Mareh 31,2019 March 31, 2018
Hs in lakhs Ry in lakhs
Interest Imcome on ©
-Bank Deposits a6l -
- Interest on income 1y refumd 1.73 -
=C3thers - 037
233 0,57

24 Earnings per Share (Basic And Diluted)

Basic EPS amounts are caleulited by dividing the profit for the year attrib itakle 1o equity holders of the company by
thie weighted nverage numbier of Equity shares autstanding duting the year

Ditused TIPS ameunts are caleulated by dividing the profit attributable o equity helders of the company cafier adjusting
for interest on the convertible preference shares) by the weighted average numhber of Equity shares outstanding during
the weir plus the weighted average number of Equity shires that would be issued on conversion of all the dilutive
poteatial Equity shares inio Equity shares.

The following reflects the ineome and share datn used in the basic and diluted EPS computations:

March 31, 2009 Bdarch 31, 2018

Profit after tax {Rs in lakhs) 412,74 23361
Weighted Avernge Mumber of Equity Sharcs 3524677 346677
Basic & Diluted EPS 119,87 6738

The weighted average number of shares takes into account the weighted wverage effoct of changes in share transactions
during the vear, There have been no other fransaclions invalving Equity shares or potential Equity shares between the
reporting date and the date of suthorisation of these fiancial statements.
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25,

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues. expenses, assels and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustinent to the carrying amount of assets or liabilities affected in
future periods.

Judgements

In the process of applying the Company’s accounting policies. management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

Estinmates and assumpions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial vear, are described below. The Company based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using other valuation techniques. The inputs
to these models are taken from observahle markets where possible, but where this is not feasible. a degree of
judgement is required in establishing fair values. Judgements include considerations of inputs such as liguidity
risk. credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strafegies.
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26, Gratuoity and other post-employment benefit plans

Ry in lakls
March 31, 2019 March 31, 2018

Present value of defined benefit
ﬂhligﬂi i.ﬂl‘l. 6.80 5.3:
Taotal 6.89 5.52

The Company has a defined benefit gratuity plan, The gratuity plan is governed by the Payment of Gratuity Act,
1972. Under the act, employee who has completed five years of service is entitled to specific benefit. The level of
benefits provided depends on the member’s length of service and salary at retirement age. The Company mikes
provision of such gratuity asset/ liability in the books of accounts on the basis of actuarial valuation as per the
Projected unit credit method.
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The major catesories of plan asseits of the fair value of the toral plan asyets are as follows:

March 31, March 31,
2019 2018
Unquoted investments: e -
Asset invested in insurance scheme with the LIC - =
Total . - -

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

March 31,2019 March 31, 2018

Discount rate: Y H
Pension plan 7.00% 7.30%
Future salary increases:

Pension plan 5.00% 5.00%
Life expectation for pensioners: Years Years
Pension plan

Male 6l ol
Female 60 ild]

A quantitative sensitivity analysis for significant assumption as at March 31, 2019 is as shown below:

India gratuity plan:
Ry in lakiis

March 31, March 31, March 31, March 31,

2019 2019 2019 2019
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase | % decrease 1% increase | % decrease
Impact on defined benefit -

e 0.22 0.24 0.24 0:23
obligation
March 31, March 31, March 31, March 31,

2018 2018 2018 2018
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1%a decrease 1%p increase | % decrease
Impact on defined benelit

0.18 014 019 .18

obligation

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.
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The following payments are expected contributions to the defined benefit plan in future years:

R i fakhs
Duration {Years) For the year ended For the year ended
March 31, 2019 March 31, 2018

| .62 1.24
2 1.40 1.13
3 1.24 1.01
4 1.05 0.89
5 085 0.71
Above 3 78] 233
Total expected payments 8.97 7.31

The average duration of the defined benefit plan obligation at the end of the reporting period is 5 years (March 31,
2018: 5 years).

27. Commitments and contingencies
a. Commitments

Fstimated amount of contracts remaining to be executed on capital account and not provided for:
At March 31, 2019, the Company had NIL commitments (March 31, 2018: Rs NIL)

b. Contingent liabilitics

Claims against the Company not acknowledged as debts
Rs in lakhs

| As at March | As at March
31,2019 31, 2018

2. |Counter guarantecs issued in respect of guarantees issued by
company’s bankers - 1.00
b. |Demand raised under section 143(3) of Income Tax act, 1961 16.40 16.40
(Rs. 815 lakhs/- deposited under dispute) E t
Service tax demand raised under Finance Act, 1994 for the
period from July 2012 to March, 2015

L2

83.89 83.89
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Notes to financial statements for the year en

ded March 31, 201%

28%. Related Party Transactions

2) Names of related parties where control exists irrespective of whether transactions have

oceurred,

Ultimate Holding company

Holding Company

Fellow subsidiary companies/LLP

Enterprise in which holding company has significant
influence

Key Management Personnel

Lemon Tree Hotels Limited

Fleur Hotels Private Limited

lora Hotels Private Limited
Inovoa Hotels & Resorts Limited
Hyacinth Hotels Private Limited

Mind Leaders Learning India Private Limited

mr. Davander Tomar { Director)
Mr. Rajesh Kumar (Director)
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249, Fair value measurement

This section gives an overview of the significance of financial instruments for the company and
provides additional information on the balance sheet. Details of significant accounting policies.
including the criteria for recognition, the basis of measurement and the basis on which income and
expenses are recognised, in respect of each class of financial asset, financial liability and equity

instrument,

a. Financial Assets

Ry in lakhy
March 31, 2019 March 31, 2018
Amartised :
FVTPL FVTPL :"'.lmzll'TIEEd
Cost Cost
Financial Asscts
Trade Receivables 195.61 - 248.72
Security Deposits 23.60 22.13
{non-current) ) B
Security Deposits 12.12 5.65
[current) 3 -
Other bank balances 422 E 5.24
Cash and Cash 182.36 149,08
Equivalents E E
Interest accrued on 4.58 404
deposit with banks ) =
Investments - 3.300.00 - 3.300.00
Total Financial Assets - 3,722.49 - 3.734.83
Financial Liabilities
K in lakhs
March 31, 2019 March 31, 2018
FYTPL Amortised FVTPL .J‘me:mruwr.l
Cost Cost
Borrowings (Non- ” -
current) " 3.963.12 - 4,552.73
Trade Payables - 364.74 321.30
Other Current
" ) .
Financial Liabilities 681.02 (96.88
Total Finaneial i
Liabilities i WU 5.570.91
: N
o b oA
=
()
o
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¢. Fair value measurement hierarchy for assets and liabilities

Fair value measurement

Fair value is the price that would be received to sell an asset or paid 1o transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions.

The Company categorizes assets and liabilities measured at fair value into one of three levels
depending on the ability to observe inputs emploved in their measurement which are described as
follows:

i) Level 1

Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

ii) Level 2

Inputs are inputs that are observable, either directly or indirectly, other than quoted prices included
within level | for the asset or liability.

iii) Level 3

Inputs are unobservable inputs for the asset or liability reflecting significant modifications to
observable related market data or Company’s assumptions about pricing by market participants,

The following table provides the fair value measurement hierarchy of the Company’s assets and
liabilities:

Financial assets and liabilities measured at fair value

March 31, 2019
| Level | Level 2 Level 3 Total
Financial assets as FVTPL | - - _ B T

| Financial liabilities as FYTPL |

March 31, 2018
'| Level 1 Level 2 Level 3 [ Total
’i[ﬁaﬂcial assets as FVTPL : 5 = -

| Financial liabilities as FVTPL
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30, Financial risk management objectives and policies

The Company's principal financial liabilities comprise trade and other payables. The main purpose of
these financial liahilities is to finance the Company’s operations. The Company’s principal financial
assets include loans, trade and other receivables, and cash and cash equivalents that derive directly
from its operations.

The Company's activities expose it to a variety of financial risks: market risk and liuidity risk. The
Company's focus is to foresee the unpredictability of financial markets and seek to minimize potential
adverse effects on its financial performance,

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises of interest rate risk. Financial instruments
affected by market risk include loans and borrowings.

Inderest rate risk

Interest rate risk is the risk that the fair value or Tuture cash Mows of a financial instrument will
fMuctuate because of changes in market interest rates. The Company’s exposure to the risk of changes
in market interest rates relates primarily to the Company’s long-term debt obligations with floating
interest rates. The Company is carrying its barrowings primarily at variable rate. The Company
expects the variable rate to decline, accordingly the Company is currently carryving its loans at variable
interesi rates.

Ry, I lakhs

Mareh 31, 2009 | March 31, 2018

Variable rate horrowings 4.568.81 5 130,47

Fixed rate borrowings 5.66 8.30

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest
rates on that portion of loans and borrowings affected, after the impact of hedge accounting,
With all other variables held constant, the Company’s profit before tax is affected through the
impact on floating rate barrowings. as follows:

Particulars Increase/decrease in basis points Effect on profit before tax
Ry, In lakhy

J1-March-19

Rs 30 28.21

Rs =50 (28.21)
31-March-18

Rs 50 28.21

Rs -30) (28.21)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. . :
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Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract. Ieading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivables and deposits to landlords) and from its financing
activities, including deposits with banks and financial institutions and other financial instruments.

{a) Trade receivables

Customer credit risk is managed by each business location subject to the Company's established
policy, procedures and control relating to customer credit risk management. Credit quality of a
customer is assessed and individual credit limits are defined in accordance with the assessment both in
terms of number of days and amount.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In
addition. a large number of minor receivables are grouped into homogenous groups and assessed for
impairment collectively. The maximum exposure to credit risk at the reporting date is the carrying
value of each class of financial assets disclosed in Note 7. The Company does not hold collateral as
security.

R i fedkhis

Apeing 31-March-19 31-March-18

Not due

0-60 days past due 80.68 201.63
61-120 days past due 69.00 31.26
121-180 days past due 14.93 6.42
180-365 days past due 10.74 571
363-730 days past due 13.72 2.80
maore than 730 days - .81

Provision for doubtful debts (including provision for expected credit loss)

Rs. in lakhs
| Ageing 31-March-1% 31-March-18

Not due - -
0-60 davs past due . [ ;
61-120 days past due = ' =
121-180 days past due . _ -
180-365 days past due - ' =
more than 365 days - | -
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Reconciliation of provision for doubtful debts — Trade receivables (including provision for
expected eredit loss)

R in lakhs
Particulars 31-March-19 31-March-18

Provision at beginning F -

Addition during the year - 2

Reversal during the year - =

Utilised during the year - =

Provision at closing i E

(h) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury
department in accordance with the Company's policy, Investment of surplus funds are made only with
approved counterparties and within credit limits assigned Lo each counterparty. The Company’s
maximum exposure to credit risk for the components of the balance sheet at 31 March 2019, 31
March 2018,

Liquidity risk

The Company monitors its risk of a shortage of funds by estimating the future cash flows. The
Company’s objective is to maintain a balance between continuity of funding and flexibility through
the use of bank overdrafis, cash credit facilities and bank loans. The Company assessed the
concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has
access to a suflicient variety of sources of funding and debt maturity within 12 months can be rolled
over with existing lenders. There are no undrawn borrowing facilities at the end of the reporting
periods.

The table below summarises the maturity profile of the Company s financial liabilities based on
contractual undiscounted payments.

R it lakhs
Less than 3 Ito 12

On demand 1to 5 years > 5 years Total
months months .
Year ended .
March 31, 2019
Borrowings - 97.85 528.83 3,174.98 772.80 4.574.46
Trade and other Do . ;
payables 364,74 5 N & 3 364.74
Financial Liabilities 69.67 - - - . 69.67
434.41 97.85 518.83 3,174.98 772.80 5,008.87
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Year ended

March 31, 2018

Borrowings T034 62 .49 483.94 2.5901.67 1.660.76 5.200.210

Trade and other 321,30 - ) i ) 391.30

payables

f]the; dues of other 11074 i i ) i 110.74

creditors 1 . D S B - _
502,38 92.49 483.94 2.901.67 1.660.76 5,641.25

31, Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share
premium and all other equity reserves attributable to the equity holders of the parent. The primary
objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants, To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt, The Company includes within net debt, interest bearing loans and borrowings,
trade less cash and cash equivalents.

Ry in lakhs
March 31, 2019 March 31, 2018

Borrowings (Mote |1 & 14) 3.963.12 4.623.07
Trade payables (Note 14) 364.74 321.31

Less: cash and cash equivalents (Note 7) 182.36 149.09

Net debt 414550 479529
Total capital (Note 9 & 10) 6,360.25 594752
Capital and net debt T 1050575 1074281
Gearing ratio 39%, 459,

No changes were made in the objectives. policies or processes for managing capital during the years
ended March 31, 2019 and March 31, 2018.
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32. Segment Reporting

The Company is into Hoteliering business. The Board of Directors of the Company, which has been
identified as being the chief operating decision maker (CODM), evaluates the Company performance,
allocate resources based on the analysis of the various performance indicator of the Company as a
single unit. Therefore there is no reportable segment for the Company as per the requirements of Ind
AS 108 — “Operating Segments™.

Information about geographical areas

The Company has only domestic operations and hence no information required for the Company as
per the requirements of Ind AS 108 — “Operating Segments™,

Information aboui major customers
Mo customer individually accounted for more than 10% of the revenue
33, Details of dues to Micro, Small and Medium Enterp rises as per MSMED Act, 2006.
Rs. In lakhs

March 31, March31,
2019 2018

the principal amount and the interest due therean remaining unpaid to|  21.46 Nil
any supplier as at the end of each accounting vear

the amount of interest paid by the buyer in terms of section 16 of the Nil Nil
Micro Small and Medium Enterprise Development Act. 2006 along|
with the amounts of the payment made to the supplier beyond the,
appointed day during cach accounting year

the amount of interest due and payable for the period of delay in Nil Nil
making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under Micra
| Small and Medium Enterprise Development Act, 2006,

the amount of interest accrued and remaining unpaid at the end of each| Nil Nil
accounting vear: and

the amount of further interest remaining due and payable even in the Nil Mil
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprisefor the purpose of disallowance as a
deductible expenditure under section 23 of the Micro Small and
Medium Enterprise Development Act. 2006
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The previous vear figures have been regrouped. rearranged and reclassified wherever necessary to
conform to this vear's classification.

As per our report of even date

For Nangia & Co. LLP
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