CHARTERED ACCOUNTANTS DELHI - 110034

INDEPENDENT AUDITOR’S REPORT

To the Members of
Canary Hotels Private Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of Canary Hotels Private Limited (“the Company”),
which comprise the balance sheet as at March 31, 2020, and the statement of Profit and Loss,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory

information

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements, give the information required by the Companies Act, 2013 (the
“Act”} in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards (“Ind AS”) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the loss, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note No. 25 to the Ind AS Financial Statements, which describes the uncertainties
and the impact of Covid-19 pandemic on the Company’s operations and results as assessed by the
management. The actual results may differ from such estimates depending on future developments.

Gur opinion is not modified in respect of this matter.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfitled our other ethical responsibilities in accordance with these requirements and the

Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for cur opinion,

Other information

The Company’s Board of Directors is responsiblef fﬁthe.:‘,\othér information. The other information
comprises the information included in the anpu ~report’but does not include the Ind AS financiat
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statements and our auditor’s report thereon.

Our opinicn on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respansibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.

Responsibilities of Management and Those Charged with Governance for the IND AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these IND AS financial statements
that give a true and fair view of the financial position, financial performance, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial contrels, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. Those Board of Directors
are also responsible for overseeing the company’s financial reporting process

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that inctudes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 5As wiil always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit:-procedures responsive to those risks, and obtain




® 606, 6! FLOOR, PP CITY CENTRE
P —— i . ROAD NO. 44, PITAMPURA
CHARTERED ACCOUNTANTS DELHI - 110034

TEL.: 011-49058720
E-MAIL : apas.delhi@gmail.com

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i} of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such

contrals,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial staternents represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {(Auditor’s Report) Order, 2016 {“the Order"™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable

2. Asrequired by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanaticns which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have been kepl by the Company so
far as it appears from our examination of those books

e
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(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

{(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rufes, 2015, as amended;

(e} On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164{2) of the Act.

{f) In view of notification of ministry of corporate affairs dated 13th June 2017, read with
notification no. GSR 464E) dated 5th June 2015, clause (i) of section 143(3) of the Companies
Act in respect of internal financial controls is not applicable to the Company during the year.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS financial statements. Refer Note 27 to the financial statements.

i,  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

For APAS & CO,
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C

PLACE : NEW DELHI (RAJEEV RANJAN)

DATED : May 27, 2020 PARTNER
UDIN :20535395AAAABB7296 M No. 535395
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

(i) a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

b} The Company has physically verified the fixed assets at reasonable intervals, there were
no material discrepancy during the physical verification of fixed assets.

clAccording to the information and explanations given by the management, the title deeds
of immoveable properties, included in property, plant and equipment are held in the name
of the Company.

(i) The management has conducted physical verification of inventory at reasonabie intervals
during the year and no material discrepancies were noticed on physical verification,

(iii) The Company has not granted any [oan to a company covered in the register maintained
under section 189 of the Companies Act, 2013. Accordingly, provisiens of, clause 3(iii) {a),
(b} and (c} of the Order are not applicable to the Company.

(iv) We are informed that the company has not granted any loans or provided any guarantees,
or given any security or made any investments requiring compliance with provisions of
section 185 and 186 of the Companies Act. Accordingly, provisions of clause 3(iv} are not
applicable to the Company.

(v) The Company has not accepted any deposits from the public in terms of directive issued by
Reserve Bank of India and provision of section 73 to 76 of the Companies Act, 2013,

(vi) To the best of our knowledge and as explained, the central government has not prescribed
the maintenance of cost records under sub-section (1) of section 148 of the Companies Act

2013.

{(vil)  As per information and explanations given to us, the company is generally regular in
depositing undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, goods
and service tax, cess and other statutory dues with the appropriate authorities. As
informed to us there are no outstanding statutory dues in arrears as at the last day of the
financial year concerned for a period of more than six months from the date they became

payable.

{viii)  In our opinion and according to information and explanation given by the management, the
Company has not defaulted in repayment of dues to Bank. The Company did not have any
outstanding dues in respect of financial institutions and debenture holders during the year.

{ix) The Company has not raised any moneys by way of initial public offer or further public
offer and term loan during the year.

{x} Based upon the audit procedures and information and explanations given by the
management, we report that no fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the period covered by our audit.
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(xi) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been
paid/ provided by the Company to its directors in accordance with the provisions of Section
197 read with Schedule V to the Act and the Company has taken requisite approvals as

prescribed by the Act in this regard.

(xii}  The company is not a Nidhi Company so Nidhi Rules, 2014 are not applicable to the
company.

(xiii)  All transactions entered during the year with the related party are in compliance with the
provisions of sections 188 where applicable and the details with respect to all related party
transactions have been disclosed in the Financial Statements as required by applicable
accounting standards. Section 177 of the Companies Act, 2013 is not applicable on the

Company,

{xiv} During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence reporting
under clause 3 {xiv) of the Order is not applicable to the Company.

{xv) The Company has not entered into any non-cash transaction with the director or person
connected with director as required under section 192 of The Companies Act, 2013,

(xvi)  The company is not required to be registered under section 45-1A of the Reserve Bank of

India, 1934,
For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C
PLACE : NEW DELHI (RAJEEV RANJAN)
DATED : May 27, 2020 PARTNER
UDIN : 20535395AAAABB7296 M No. 535395

Head Office : “Krlshna Ranjan" B- 35/5 2““' Floor Shaﬂendra Nagar, Raipur ( C.G.), Tel/fFax - 4032292, 2226673




Canary Hotels Private Limited
Balance Sheet as af Mareh 31 2020

Nole Mareh 31, 2024 March 31, 2019
Rs in Ialkhs Rs in lakhs
ASSETS
Non-current assets
() Property, plant and equipment 3 4,483.0% 4,525.93
(b} Intangible assels 4 2.68 4.12
(c) Financial ussets 5
(i} Other non current fnancial ussets 5.78 5.60
(¢) Non-current Lax assels (nef) 28.69 104,10
4,520.84 4,639.81
Current assefs
(a} Inventories 7 2681 25.61
{h) Financial assets 8
(i} Teade veccivables 53.51 8.6l
(i1) Cash and Cash cquivalents 84.03 167.04
(¢) Other current usselts 9 123.91 161.97
288.26 436.23
Total Assets 4,809,110 5,076.04
EQUITY AND LIABILITIES
Equity
(1) Share capital 10 3,459.45 3,459.45
{b) Other Equity Il (1,315.78) (1,196.87).
Total Equily 2,143.67 2,202.58
Liubilitics
Non-current liabilities
() Financial liabilities 12
(i) Borrowings 2,0d40.64 2.089.23
{1y) Long ferm provisions 13 7406 2.52
2,048.10 2,001.75
Current liabilities
() Financia} habilities 14
(i) Borrowings 146,00 121.00
(i) Trade payables 193.20 331.31
(iii) Other cugrent financial liabilities 201,38 173.68
(1) Other current liabilities 15 7176 84,11
(¢} Provisions 13 4.99 11.61
617.33 721.7%
Total Liabilities 1.665.43 2,813.40
Totaf Equity and Liabilities 4,809.10 5,076.04
Summary ol significant accounting poiicies 2.2
The nccompanying notes are an inlegral part of the linancial statements. —-
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As per our report of even date

For APAS & Co.
Firm Registration No. H00340C
Chariered Accountants

Cyrus Mchernosh Madan
Additional Director
o~

Rajeev Ranjan
Partner
Membership No. 335393

Place - New Delhi
Date ; May 27, 2020
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Whote Time Direclor
DIN: 05251730
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Canary TTatels Private Limited
Statement of Profit and Loss for the year ended Mareh 31 2020

Note March 31, 2020 March 31, 28419
Rs in lakhs Rs in Iakhs

Revenue from operalions 16 1,284.73 1,335.56
Other income 17 3.03 -
Total Income 1,287.76 1,335,506
Tapenses
Cost of food and beverages consuined 18 212,95 222.47
Employee benelils expense 19 1i8.96 305.87
Other expenscs 20 575.79 643.61
Total expenses 1,107.70 1,171.95
Earnings hefore interest, tax, depreciation and 180.00 163.61
amarlisation (EBITDA)
Finance cosls 21 236.56 228.67
Depreciation and amerlization expense 22 (.69 $9.47
Finance Income 23 (3.49) -
Profit/(foss) before tax (119,70} (153.93)
Tax expensc:
(1) Currenl tax - -
(2) Deferred lax - -
Loss for the period (119.69) (153.93)
Other comprehensive income
ltems that will nol be reclassificd to profif or loss
Remeasurements of defined henefit plans 0.78 144
Tatal Comprehensive Loss for the year (118.91) {152.49)
Earnings per equily share
(1) Basic 24 (0.03) {0.04)
(2) Drituted 24 (0.03) {0.04)

2.2

Summary of significant accounting policics

The accompanying notes are an integral part ol the financial statements.

As per our report ol even date

For APAS & Co,
Firm Registration No. 000340C

Chartered Accomniants

Rajeey Ranjan
Partngr
Membership No. 535395

Place : New Delhi
Date : May 27, 2020

far and on behalf q}[_LIw”Ifr:':Jﬁrtl of Directors of

-,
Canary Hodels !/’C*ale Limited

Y o
T
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Cyrus Mehernosh Madan
Additionai Director
DING 02695031 -

Company-Secretaty

A- 18885

o

o

Rajes Mdf:; r

Whole Time Director
DIN: 05251730




Canary Hotels Private Limiled
Statement of Changes in Equity

A. Equity Share Capital

Equity shaves of INR 1 each issued, subseribed and fully
paid

At April |, 2018

lssue ol share capital

At March 31, 2019

Issue of share capital

At Mareh 31, 2020

B. Other Equity
For the year ended March 31, 2020

Nao. of slares Antount
(ks in lnkhs)
345,945,400 3,459.45
345,945,400 3,459.45
345,945,400 345945

Ry in lakhs

Reserves and Surplus

Capital reserve Securities Premium Retained Barnings Other equity

Balance at April 1, 2018 11.45 584.54 (1.640.37) (1,044.38)
Total Comprehensive income for the year - - (152.49) (152.49)
Any oller clange - - b -
Balanice 2t March 31, 2019 Yds 584.54 (1,792.86) {1,190.47)
Tolal Comprehensive Income lor the year - - (118.91) {(1E8.491)
Any other change - - - -
Balance at Mareh 31, 2020 11.45 584.54 (1,911.77) (1,315.78)
Summary of signilicant accounting policics 2.2
The accompanying notes are an integral part of the linzncial slatements.
As per our report oi even date
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For APAS & Co.
Firm Registration No. 0003400
Chartered Accountants

i

jeev Ranjan
Partner
Membership No. 535395

Place ; New Dethi
Date ; May 27, 2020

For and on behalf ot the Baard of Directors of
Canary Tlotels Priyate Limited

Q/\g >

Cyrus Mehernosh Madan
Additionat Director
IMN: 02695031 §

W

o
Rajesh Kumar
Whale Time Directer
DIN: 05251730

N
Lﬁ}!’i/n Sh:\/prﬁ:}
Cﬁtiﬁ}‘ﬁiﬁancizll Officer

e

Company-Secretary
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Canary Hotels Private Limited
Cash Now statement for dhe year ended Mareh 31, 2024

For the yexr ended
Mareh 31, 2028
(Rs. in lakhs)

For the year ended
March 31, 2019
(Rs. in lakhs)

A. Cash flow from eperating aclivities

Luss before tax (119,70) {153.93)
Non-cash adjustments to reconcile profit/{loss) before tax to net cash llows:

Depreciation and amorlisation expenses 66,69 89.47
Finance income (ineluding fair value change in financial instruments) (h.27) -
Finance costs (including fair value change in financial instruments) 228.11 220.55
Provision for graluily 1.32 1.50
Provision for leave encashment (2.22) .48
Operating profit hefore working capiiat changes: [73.93 158.07
Mavements in working capital:

Change in trade recejvahies 28,01 9.46
Change in Joans and advances and other currenl assels 3798 (85.07)
Change in invenlories (1.20) (1.77)
Change in liabilitics and provisiens 82.71) 203.31
Cush Generated from Operations 156,08 284.00
Direet taxes paid {nel of relunds) 75.41 (1523
Net ensh flow from operating activities (A) 231.49 268.77
Cash flows used in investing activities

Purchase of property, plant and equipenl {23.01) (1d.44)
Interest received 0.27 -
Nel Cash ftow used in investing nctivities (B) {22.74) (14,40
Cash flows from financing activities

Proceeds front long terny borrowings (63.65) (e 10y
Interes! paid (228.11) (220.55)
Net Cash from financing activities (C) (291.7%) (239.63)
Net increase/(decrease) in cash and cash cquivalents (A + B+ 9] (83.01) 168
Cash and cash cquivalents at the bepinning of the year 167.04 152.36
Cash and cash equivadents al the end of the year 84.03 167.04
Components of eash and cash equivalents

Cash on Hand 5.15 1.84
Balanees witl: Scheduled Banks in

- Current accounts 78.88 165.20
T'otal eash and eash equivalends H4.03 167.04

Summary ol significant accounting pelicies
As per our report of even date
For APAS & Co.

Firm Registration No. 000340
Chartered Accountants

R:!jl‘\’ Lanjan
Partner
Membership No. 5353935

Place : New Delhi
Date : May 27, 2020

2.2

e
For and on hehallofthe Board of Directors of

Canary Huolelg Private Limited

. /_,. et
()/'\&7 T
Cyrus Mchernosh Madan

Additional Directer
DIN; 02695031

L ~./.(f-' ’ﬁ‘ /
Niti E\SD rmg’
(Th%:l',\ﬁina Gal Officer
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Rajegl,Kﬁmar

Whote Time Dircetor
DIN: 05251730
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Canary Hotels Private Limited
Notes to financial statements for the year ended March 31,

2020

1.

2.1

2.2

(2)

Corporate Information

Canary Hotels Private Limited (the Company) is a private company domiciled in india and is
incorporated under the provisions of the Companies Act applicable in India. The registered
office of the company is located at Asset no. 6, Aerocily hospitality district, new delhi-

£10037.

al activities of the Company is to carry out business of developing, owning,

The princip
and promoting hotels, motels, resorts, restaurants, etc. under the brand

acquiring, renovating
name of Lemon Tree Hotel.

The financial statements were authorised for issue in accordance with a resolution of lhe

directors on May 27, 2020.
Basis of preparation
Significant accounting policies

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)

Rules, 2015.

The financial statements have been prepared on a going concern basis using historical cost

convention and on an accrual method of accounting, except for certain financial assets and

liahitities which are measured at fair value/ amortised cost.

here a newly issued accounting

Accounting policies have been consistently applied except wi
a change to

standard is initially adopted or a revision to an existing account standard required
the accounting policy hitherto to in use.

The financial statements are presented in Indian Rupees (INR) and all values arc rounded to

the nearest lakhs, expect where otherwise indicated.
Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based en current/ non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle
o Held primarily for the purpose of trading

s Expected to be realised within twelve months after the reporting period, ol
o Cash or cash equivalent unless restricted from being exchanged or used t
for af least twelve months after the reporting period

o settle a liability

All other assets are classified as non-current.

A liability is current when:

o It is expected 1o be settled in normal operating cycle

e ltis held primarily for the purpose of trading

o It is due to be settied within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability

months after the reporting period

" for at least twelve

The Company classifics all other {iabilities as non-current.




Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2020

{b)

(c)

Deferred tax assels and liabilitics arc classified as non-current assets and liabilities.

the acquisition of assets for processing and their

The operating cycle is the time between
The Company has identified twelve months as its

realisation in cash and cash equivalents.
operating cycle.

Iforeign currencies
Transactions and balances

are initially recorded by the Company’s entities at their
n first qualifies for

e rate if the average

Transactions in foreign currencies
respective functional cwrency spot rates at the date the transactio
recognition, However, for practical reasons, the Company uses an averag
approximales the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies arc translated at the
functional currency spot rates of exchange at the reporting date.

Exchange differences arising on seitlement or translation of monetary items are recognised in

profit or loss

Non-monetary items that are measured in erms of historical cost in a foreign currency are
16 dates of the initial (ransactions. Non-moneiary items

translated using the exchange rates at tf
measured at fair value in a foreign currency are translated using the exchange rates at the date

when the fair value is determined. The gain or loss arising on translation of non-monetary
ilems measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair value of the item (i.c., translation differences on items whose Tair value gain or
lass is recognised in OCI or profit or loss are also recognised in OCI or profit or loss,

respectively).

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each

balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
at the measurement date. The fair vatue

orderly transaction between market participants
o sell the asset or transfer the

measurement is based on the presumption that the transaction ¢
liability fakes place either:

o [n the principal market for the asset or liability, or

e In the absence of a principal market, in the most advantageous market for the asset or

Hability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants

act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a markel participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

{uation techniques that are appropriate in the circumstances and for

The Company uses va
sing the use of relevant

which sufficient data arc available to measure fair value, maximi
observable inputs and minimising the use of unobservable inputs.




Canary Hotels Private Limited
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(d)

d liabilities for which fair value is measured or disclosed in the financial

All assets an
as Tollows, based on the

statements are categorised within the fair value hierarchy, described
lowest level input that js significant to the fair value measurement as a whole:

tevel | — Quoted {unadjusted) market prices in active markels for identical asscls or
liabilities

tevel 2 - Valuation techniques for which the lowest level inpul that is significant fo the
fair value measurement is dircetly or indirectly observable

Level 3 — Valuation techniques for which the lowest fevel input that is significant to the

fair value measurement is uncbservahie.

For assels and labilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the Lierarchy by
re-assessing categorisation (based on the lowest Jevel input that is significant to the fair value
meansurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both yecurring fair value
as derivative instruments and unquoted financial assets measurcd at fair
are involved for valuation of signiticant assets and liabitities. The
al valuer on various criteria such as market knowledge, reputation,
andards are maintained by valuer. The management
| valuers, which valuation techniques

measurcment, such
value. External valuers
management selects extern
independence and whether professional st
decides, after discussions with the Company’s externa
and inputs to use for cach case.

ate, the management analyses the movements in the values of assets and

liabilities which are required to be remeasured or re-assessed as per the Company’s
For this analysis, the management verifies the major inputs applied in the
contracts and

Al each reporting d

accounting pelicies.
latest valuation by agreeing the information in the valuation computation 1o

other relevant documents.

in conjunction with the Company’s external valuers, alse compares the

The management,
liability with relevant external sources (o determine

change in the fair value of each asset and
whether the change is reasonable.

For the purpose of fair vatue disclosures, the Company has determined classes of assets and
s of the asset or liability and the

liabilities on the basis of the nature, characteristics and risk
level of the fair value hierarchy.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

o Disclosures for valuation methods, significant estimates and assumptions (note 23)
» Contingent consideration (note 27)

e Quantitative disclosures of fair value measurement hierarchy {note 29}

o Financial instruments (including those carried at amortised cost) (note 29)

Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 “Revenue [rom Contracts with
Customers” which establishes a comprehensive framework to depict timing and amount of
revenue lo be recognised. The Company has adopted Ind AS 115 using cumulative catch-up
transition method, where any effect arising upon application of this standard is recognised as
at the date of initial application (i.e April I, 2018). The standard is applied only to contracts
that are not completed as at the date of initial application and the comparative information in
the stalement of profit and loss is not restated - i.e. the comparative information continues 1o




Canary Hotels Private Limited
Notes to financial statcments for the year ended March 31, 2020

be reported under previous standards on revenue i.elnd AS 18 and Ind AS 11. There was no
impact on adoption of Ind AS 115 to the financial statements of the Company.

In arrangements for room revenue and related services, the Company has appiied the guidance
in Ind AS 115 for recognition of Revenue from contract with customer, by applying the
revenue recognition criteria for each distinct performance obligation. The arrangements with
customers generally meet the criteria for considering room revenue and related services as
distinet performance obligations. For allocating the transaction price, the Company has
measured the revenue in respect of each performance obiigation of a contract at its relative
standalone selling price. The price that is regularly charged for an item when sold separately is

the best evidence of its standaione selling price.

Effective April 1, 2018, the Company has applied Ind AS 115 “Revenue from Contracts with
ive frameworl to depict timing and amount of

Customers” which establishes a comprehensi
revenue to be recognised. The Company has adopted Ind AS 115 using cumulative catch-up
plication of this standard is recognised as

transition method, where any effect arising upon ap
at the date of initial application (i.e April 1, 2018). The standard is applied only to contracts
that are not completed as at the date of initial application and the comparative information in
the statement of profit and loss is not restated - i.e. the comparative information continues to
be reported under previous standards on revenue i.elnd AS 18 and Ind AS 11. There was no
impact on adoption of Ind AS 115 to the financial statements of the Company.

In arrangements for room revenue and related services, the Company has applied the guidance
in Ind AS 115 for recognition of Revenue from contract with customer, by applying the
gnition criteria for each distinct performance obligation. The arrangements with
a for considering room revenue and related services as
ating the transaction price, the Company has
formance obligation of a contract at its retative
arged for an item when sold separately is

revenle reco
customers generalty meet the criteri
distinct performance obligations. For alloc
measured the revenue in respect of each per
standalone selling price. The price that is regularly ch
the best evidence of its standalone selling price.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine if it is acting
as principal or agent. The Company fias concluded that it is acting as a principal in all of its
revenue arrangements. The specific recognition criteria described below must also be met

before revenue is recognized.

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather,
it is tax collected on value added to the commadity by the seller on behalf of the government.

Accordingly, it is exciuded from revenue.

Rooms, Restaurant, Banguets and Other Services

[ncome from guest accommodation is recognized on a day to day basis afler the guest checks
into the Hotels and are stated net of allowances. Incomes from other services are recognized
as and when services are rendered. Sales are stated exclusive of Service Tax, Value Added
Taxes (VAT), Goods and Service tax(GST) and Luxury Tax. Shortfall of revenue over the
billed as at the year-end is carried in financial statement as unbilled revenue separately.

Serle of goody

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed fo the buyer, sale of food and beverage are recognized at
the points of serving these items to the guests. Sales arc stated exclusive of Sales Tax /
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(e)

VAT/GST.

Interest income

For ali financial instruments measured at amortized cost and interest bearing financial assets
classified as available for sale, interest income is recorded using the eflective interest ratc
(EIR). EIR is the ratc that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or liability. Interest income is included in finance

income in the income statement.

Dividencds

Revene is recognized when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Taxes

Crrrent income fax
Current incomie tax assets and liabilities are measured at the amount expected to be recovered

from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount

are those that are enacted or substantively enacted, al the reporting date in the countries where
the Company operates and generates laxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current fax items are
ng transaction either in OCI or directly in equity.
ken in the tax returns with respect to situations
istons

recognised in correlation to the underlyi
Management periodically evaluates positions ta
in which applicable tax regulations are subject Lo interpretation and establishes prov

where appropriate,

Dieferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

o When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxabte profit or loss

In respect of taxable temporary differences associated with jnvestments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the tempotary
differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax Josses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible

temporary difterences, and the carry forward of unused tax credits and unused (ax losses can

be utilised, except.

o When the deferred tax asset relating to the deductible temporary dif ference arises from the
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(N

ability in a transaction that is not a business combinasion

initial recognition of an asset or i
accounting profil nor taxable profit or

and, at the time of the transaction, affecis neither the

loss
In respect of deductible temporary differences associated with investments in subsidiaries,

associates and interests in joint ventures, deferred tax assets are recognised only 10 the

extent that it is probable that the temporary differences will reverse in the foreseeable
i the temporary differences can be

future and taxable profit will be available against whic
utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced lo
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset (o be utilised. Unrecognised deferred tax asseis are re-
assessed at each reporting date and are recognised fo the extent that it has become probable
that future taxable profits will allow the deferred tax asset lo be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates {and tax laws)
that have been enacted or substantively enacted at the reporting date.

ognised outside profit or

Deferted tax relating to items recognised outside profit or loss is rec
ns are recognised in

loss (either in other comprehensive income or in equity). Deferred tax itel
correlation to the underlying transaction either in OC!I or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists f0
set off current tax assets against current tax liabilities and the deferred taxes relate to the same

taxable entity and the same taxation authority.

Property, plant and equipment

net of accumulated depreciation and accumulated
placing part of the plant and
ccts if the recognition criteria

Plant and equipment is stated at cost,
impairment losses, if any. Such cost includes the cost of re
equipment and borrowing costs for long-term construction ptoj

are met.

When significant parts of plant and equipment are required to be replaced al intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognised in profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset alter ifs use is
included in the cost of the respective asset if the recognition criteria for a provision arc met.
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(g)

Depreciation on fixed assets is provided as per Schedule 11 of Companies Act, 2013 on

Straight Line Method over its economic useful life of fixed assets as follows:

Fixcd Assets Useful life considered
- (SLM) n
Plant & Machinery 15 Years
Building 60 Years
Electrical fittings 10 Years
| Electrical Equipment’s 10 Yewrs
Office Equipment’s 3 Years
~ Furniture and Fixtures _ 10 Years
~ Comunereial Vehicles 6 Years
Private Vehicles 8 Years
Compulters 3 Years

An item of property, plant and equipment and any significant part initially recognized is
derccognized upon disposal or when no future economic benefits are expected from iis use or

. Any pain or loss arising on derecognition of the asset (calculated as the difference

disposal
asset) is included in the

between the net disposal proceeds and the carrying amount of the
income statement when the asset is derecognized.

The residual values, useful lives and metheds of depreciation of property, plant and
equipment are reviewed at each financial year end, and adjusted prospectively if appropriate.

Intangible assets

are measured on initial recognition at cost. The cost of

Intangible asscts acquired separately
s their fair value at the date of

intangible assets acquired in a business combination 1
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internaily generated
intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible asscts are assessed as 3 years and the same shall be amortised on
Straight line basis over its useful life.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment

ally or at the cash generating unit level. The assessment of indefinite

annually either individu
able.

tife is reviewed annually to determine whether the indetinite life continues to be support
If not, the change in usefut life from indefinite to finite is made on a prospective basis.
Gains or losses arising from derecognition of an intangible asset are measured as the
differcice between the net disposal proceeds and the carrying amount of the asset and arc
recognized in the income statement when the asset is derecognized.

Borrowing costs
Borrowing cost includes interest expetise as per Effective Interest Rate (EIR).

Borrowing costs directly attributable to the acquisition or construction of an assel that
necessarily takes a substantial period of time to gel ready for its intended use are capitalised
as part of the cost of the asset until such time that the assets are substantially ready for their
imtended use. Where funds are borrowed specifically to finance a project, the amount
capitalised represents the actual borrowing costs incurred. Where surplus funds are available
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(i

1)

finance a project, the income gencraled from such
apitalized borrowing cost, Where the funds
ngs, the amount capitalised is calculated
al borrowings of the company
and charged to profit and loss

on the qualifying asscts is

out of money borrowed specifically to
current investments is deducted from the total ¢

used to finance a project form part of general borrowi
using a weighted average of rates applicable to relevant gener
during the year, Capitalisation of borrowing costs is suspended
during the extended periods when the active development

interrupted.

ash payments or receipts over the

EIR is the rate that exactly discounts the estimated future ¢
ate, to the amortised

expected life of the financial liability or a shorter period, where appropri
cost of a financial liability after considering all the contractual terms of the linancial

instrument.

Inventories

Stock of food & beverages, stores and operating supplies are valucd at lower of cost and net
ue. Cost includes cost of purchase and other costs incurred in bringing the
and condition. Cost is determined on a first in first oul
he ordinary course of business less

realisable Val
inventories to their present location
basis.Net realisable value is the estimated selling price int
estimated cost of completion and estimated costs necessary (o make sale.

Impairment of non-financial assets

te whether there is an indication that an asset may
when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An agset’s recoverable
amount is the higher of an asset’s or cash-generating unit’'s (CGU) fair valueless costs of
disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the assct does not generate cash inflows that are largely independent of those from
other assets or Company of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their
present valuc using a pre-tax discoutit rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining net selling price, recent
markel transactions are taken info account, if available. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair

value indicators.

The Company assesses at cach reporting da
be impaired. If any indication exists, or

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which arc prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growih rate for subsequent years, unless an increasing rate can be

justified. In any case, this growth rate does not exceed the long-term average growth rate for

the products, industries, or country in which the entity operates, or for the market in which the

asset is used,
Impairment losses of continuing aperations, including impairment on inventories, are
recognised in the statement of profit and loss.

an assessment is made at each reporting date to delermine
sly recognised impairment losses no longer exist or
ny estimates the asset’s or CGU’s

For assets excluding goodwill,
whether there is an indication that previou
have decreased. If such indication exists, the Compa
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(k)

U

recoverable amount. A previously recognised impairment loss is reversed only if therc has
been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the
assel does nol exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss anless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaiuation increase.

Provisions

(Ferneral

Provisions are recognised when the Company has a present abligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
bencfits will be required to settle the obligation and a reliable estimmate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for exampie, under an insurance contract, the reimbursement is recognised as a
separaie asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

[f the effect of the time value of money is material, provisions are discounted using a current
pre-tax ratc that reflects, when appropriate, the risks specific to the lability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a

finance cost,

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme, The
Company has ne obligation, other than the contribution payable to the provident fund. The
Company recognizes contribution payzble to the provident fund scheme as an expense, when
an employce renders the refated service. If the contri bution payable to the scheme for service
reccived before the balance sheet date cxceeds the contribution already paid, the deficit
payabie to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead to, for example, a reduction in future payment or a cash refund.

Gratuity liability is defined bencfit obligation and is provided for on the basis of an actuarial
vatuation on projected unit credit method made at the end of each financial year.

Retirement benefit in the form of gratuity is a defined benefit scheme. Gratuity liability of
employees is accounted for on the basis of actuarial valuation on projected unit credit method
at the close of the year, Company’s contribution made to Life Insurance Corporation is

expenses off at the time of payment of premium,

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amouats included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit liability},
are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not

reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
e The date of the plan amendment or curtailment, and
o The date that the Company recognises related restructuring costs
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e to the net defined benefit liability or

Net jnterest is calculated by applying the discount rat
in the net defined benefit obligation as

assct. The Company recognises the following changes
an expense in the consolidated statement of profit and less:
s Service costs comprising current service costs, past-service cosls, gains and losses on
curtailments and non-routine scttlements; and
e Net inlerest expense or income

Retirement benefits in the form of Superanauation Fund is a defined contribution scheme and
the contributions are charged to the statement of profit and loss of the year when the
contributions to the respective funds are due. There are no other obligations other than the

contribution payable to the respective trusis.

The company treats leaves expected to be carried forward for measurement purposes, Such
compensated absences are provided for based on the actuarial valuation using the projected
anit credit method at the year-end. Remeasurement gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the entive leave as a
current liability in the balance sheet, since it does nof have an unconditional right to defer its
settlement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual right to defer the settlement for a period beyond 12 months, the same is

presented as non-current liability.

Financial instruments
A financial instrument 1s any contr
financial liability or equity instrument of another entity.

act that gives rise to a financial asset of one entity and a

Financial assets

Inificd recogmition and measurement

vitially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.¢., the date that the Company commits

to purchase or sell the asset.

All financial assets are recognised i1

Subsequent meastienien!

For purposes of subsequent measurement, financial assets are classified in following

categorics:

« Debt instruments at amortised cost

o Debt instruments at fair value through other comprehensive income (F VTOCH

e Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)

o Equity instraments measured at fair

e Equity instruments in subsidiaries carried at cost

value through other comprehensive income (FVTOCI)

Debt instriments af amortised cos!

A debt instrument is measured at the amortfised cost if both the following conditions are met.

a) The asset is held within a business mode] whose objective is to hold assets for collecting
contraciual cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash tlows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.
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Debi instrinnent af FVTOC!

A debt instrument is classified as at the FVTOCI ifboth of the following criteria are met.
a) The objective of the business model is achieved both by collecting contractual cash tlows

and selling the financial assefs, and
b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at
each reporting date at fair value, Falr value movements arc recognized in the other
However, the Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derecognition of the assel, cumutative gain or loss previously recognised in OCI s
reclassified from the equity to P&L. Interest carned whilst holding FVTOCI debt instrument

is reported as interest income using the EIR method.

comprehensive  income {OC1).

Debt instrument at FVIPL

VTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOQCI, is classified as al FVTPL.In
addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such clection is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency {(referred to as

‘accounting mismatch’).

The Company has designated compulsory redeemable preference shares investments in its
subsidiaries at FVTPL. The difference between the transaction amount and amortized cost is
considered as ‘deemed investment in compulsory redeemable preference shares’.

Debt instruments included within the FVTPL category are measured al fair value with all

changes recognized in the P&L.

Derecognition

] asset or part of a Company of

A financial asset (or, where applicable, a part of a financia
removed from the Company’s

similar financial assets) is primarily derecognised (i.e.
consolidaied balance sheel) when.

e The rights to receive cash flows from the assel have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement, and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
ransferred nor retained substantially all the risks and rewards of the asset, but bas

transferred control of the asset,

rights to receive cash flows from an assel or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has heither transferred nor retained substantially all
of the risks and rewards of the asset, not transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights

and obligations that the Company has retained.

When the Company has transferred its
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Continuing involvement that takes the form of a guarantee over the transfered asset is
measured at the lower of the original carrying amount of the asset and the maximum amount

of consideration that the Company could be required 1o repay.

Impairment of financial assels

lu accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit

risk exposure:

a} Financial assets that are debi instruments, and are measured at amortised cost e.g., loans,

debt securities, deposits, trade receivables and banls balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that ave within the scope of Ind AS 11 and Ind AS 18 (referred to
as ‘contractual revenue receivables’ in these illustrative financial statements)

¢) Loan commitments which are not measured as at FVTPL

{) Financial guarantce contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

e Trade receivables or contract revenue receivables;, and
o Al lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplitied approach does nol require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on fifetime ECLs at each
reporting date, right from its initial recognition,

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. 1f credit risk has not increased significantly, |2-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,
nality of the instrument improves such that there is no longer a

in a subsequent period, credit ¢
the entily reverts to

significant increase in credit rigk since initial recognition, then
recognising impairment loss allowance based on 12-month ECL.
Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial strument. ‘The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider:
o  All contractual terms of the financial nstrument (including prepayment, exiension,
call and similar options) over the expected life of the financial instrument. However,
i rare cases when the expected life of the financial instrument cannot be estimated
reliably, then the entity is required to use the remaining contractual term of the

financial instrumeitt
e Cash flows from the sale of collateral hreld or other credit enhancements that are

integral to the contractual terms

ECL impairment foss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss (P&L). This amount is reflected under the
head ‘other expenses’ in the P&L. The balance sheet presentation for various financial
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instruments is described below:

e Financial assets measured as al amortised cost, contractual revenue veceivables and
fease receivables: ECL is presented as an aliowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the Cempany docs not

reduce impairment atlowance from the gross carrying amount.

Loan commitments and financial guarantee contracts: ECL is presented as a provision in the

balance sheet, i.e. as a liabilily.

Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair
value, impairment allowance is not further reduced from its value. Rather, ECL amount is

presented as ‘aceumulated impairment amount” in the OCl

Financial liabilities

Initiad recognition and measurenent

as financial liabilities at fair value

Financial labilities are classified, at initial recognition,
s designated as hedging

through profit or loss, loans and borrowings, payables, or as derivative
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial labilitics include trade and other payabies, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measwrenient
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities hetd for
trading and financial liabilities designated upon initial recognition as at fair value threugh
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separaled embedded derivatives are also
classified as held for trading unless they are desi gnated as cifective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilitics designated as FVTPL, fair vatue gains/ losses attributable to changes
in own credit risk are recognized in OCL These gains/ loss are not subsequently fransterred to
P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such fiability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and

loss.
Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing
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{n

(0)

(p)

y measured at amortised cosi using the EIR method.

loans and borrowings are subsequent]
abilities are derccognised as well

Gains and losses are recognised in profit or loss when the i
as through the EIR amortisation process.

tated by taking into account any discount or premium on acquisition

Amortised cost is caleu
he EIR. The EIR amortisation is included as

and fees or costs that are an integral parf of €
finance costs in (he statement of profit and loss.

This category generally applies (0 borrowings. For more information refer Note 12,

Derecognition

A financial fability is derecognised when the obligation under the liability is discharged or

cancelled or expires. When an existing financial liability is replaced by another from the samme

lender on substantially different terms, or the terms of an existing liability are substantially

modified, such an exchange or modification is treated as the derecognition of the original
difference in the respective carrying

liability and the recognition of a new liability. The
amounts is recognised in the statement of profit or loss.

Offsetting of finencial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consotidated balance sheet if there 1s a currently enforceable legal right to offsel the

recognised amounts and there is an intention to setile on a net basis, to realise the assets and

settle the liabilities simultaneously.

Redeemable preference shares

Redeemable preference shares are separated into liahility and equity components based on the

terms of the contract.

value of the liability component is

On issuance of the redeemable preference shares, the tair
ible instrument. This amount 18

determined using a market rate for an equivaient non-converti
classified as a financial liability measured at amortised cost (nel of transaction costs) undil it is

extinguished on conversion or redemption.

Transaction costs are apportioned between the liability and equity components of the
convertible preference shares based on the allocation of proceeds to the liability and equity

components when the instruments are initially recognised.

Cash and cash equivalents

sheet comprise cash at banks and on hand and short-

Cash and cash equivalent in the balance
hree months or less, which are subject to an

term deposits with an original maturity of ¢
insignificant risk of changes in value.

Segment reporting policies

Identification of segments

s the specific performance of its respective hotel

The management of the Company review
arity in terms of products and services,

properties. However, since all hotels have simil
customer classes, method of providing services and the regulatory environment, the

individual hotels quality for aggregation. Thus, the management has considered aggregating
all the hotels as one teportable operating segment. Accordingly, the figures appearing in these
financial statements relate to the Company’s single operating segment.
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¢h 31, 2020

(a)

The Company has elected

Measurement of EBITDA

to present earnings before interest, tax, depreciation and
amortization (EBITDA) as a separate Jine item on the face of the statement of profit and loss.
on the basis of profit/ (loss) from continuing operations. n

The company measurcs EBITDA
ocs nof include depreciation and amortization expense,

its mecasurement, the company d
interest income, finance costs, and tax expense.
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5

Financial assets

Other non current financial assets

Sccurity Deposits

Non current bank balances

Tnterest accrued on deposits with banks and others

Deferred tax assets (nef)

Fixed assels ; Impact of differcnce between tax depreciation
and depreciation/ amortizations charged for financial year

Deferred tax linbility

Impact of expenditure charged to the statement aof profit and
loss in the current/ carlier period but allowable for tax purposcs

on payment basis

Effect of unabsorbed depreciation and business loss
Provision for gratuity

Provisien for leave compensation

Deferred tax asset

Deferred tax assets (net)

As at
March 31, 2020
Rs in lakhs

As at
March 31, 2019
Rs in lakhs

3.66 3.606
2.60 2.00
0.12 -

5.78 5.60

As al
March 31, 2020
Rs in lakhs

As at
March 31, 2019
Rs in fakhs

221.40 235.54
221.40 235.54
5.50 5.50
212.66 226.36
2.61 247
0.63 12
221.40 235.54

* Deferred tax asset on losses and credits has been recognized to the extent of Deferred tax liability.

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic t

31, 2020 and March 31, 2019:

Profit/(loss) before tax

Tax rate

Tux at slatutory income tax rate
Unrecognized tax assets (nct)
Nef

March 31, 2020

ax rate for March

March 31, 2019

(119.70) (153.93)
26.00% 26.00%
(31.12) (40.02)
31.12 40.02
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7

Inventories
{valued at lower of cost and net realisable value)

Food and beverages (excluding liguor and wine)
Stores, cutlery, crockery, linen, provisions and others

Less: Provisien for slow moving/ non maving stock
Total

As at
Maxch 31, 2020
Rs in lakhs

As al
March 31, 2019
Rsin lakhs

9.46 6.42
17.35 19.19
26.81 25.61

4.90 4.90
26.81 25.61
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8

U]

(i)

Financinl assets

Trade receivables

Outstanding tor a period exceeding six menths Irom the date they are due for

payment
Unsecured, considered good

Others
Unsecured-considered good

Trade receivables

Rreali-up for security defails:
Trade receivables
Unsecured, considered good

Na trade or olher receivable are due from dir
person, Nor any (rade or other receivable are
pariner, a direcior or a member,

The interest ree credit period given (o cuslomers s upto 90 days,

Cash andd cash equivalents
Badance with banks

On current accounls
Cash on hand

Break up of current lnancial assels carried at amortised cost

Trade reccivables
Cash und cash equivalents

Tatal curvent financial assets carrvied at amortised cost

Other current assets

Advaaces recoverable in cash or kind
- Employee Advance
- Mihers

Provision for doubtfu] advances

Others
Balanee with statutory/ government authorities

Prepaid Expenses

Tatal

As at
March 31, 2020
125 in lakhs

Asal
March 31, 2019
Rs in lakhs

53.51 8l.6l
53.51 31.61
53.51 8161
53.51 §1.6]
53.51 816l
53.51 g1.0l

As at
Narch 31, 2028
Rs in fakhs

cetors o1 other officers of the company either severally or jointly with any other
due from firms or privaie companics respectively in which any dircctor isa

Asat
March 31, 2019
Rs in lakhs

78.88 165.20
5,15 1.84
84.03 167.04
As at Asat

March 31, 2020
Ry in Talkhs

March 31, 2019
Ry in lakhs

53.51 810l
84,03 167.04
137.54 24K.65
As af Asat

Nareh 31, 2020
Rs in falkhs

March 31, 2019
Rs in lakls

0.77 0.13
27.23 161.33
28.00 101.46
28,00 101,46
90.01 53.96

5.90 6.55
95.91 60.51

i23.91 161.97
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1

Share capitd

Auilorised Shave Capital

ALAprit 1, 2018
Increase/{decrense) during the year
Al Maredi 31, 2019
Inereasef{decrense ) during the year
At Marel 31, 2020

Al April |, 2018
Inerease/(decrease) during the year
At Mareh 31, 2019
Inereasefdecrease) during (he year
At March 31, 2024

Termsfrights atlached to equity shares

‘The compatiy has only one class of equity shares having par value of Rs. | per share. I
company, the holders of equity shures will be entitled (o receive remaining assets of the company,

the number ol cauity shares held by the sharcholders.

[ssed equily capital

Equity shares of INR 1 each issued, subscribed and fully paid

At April 1, 2018
Increasef(tlecrease) during the year
At March 31, 2619
Inercasef{decrease) during the year
AL Mareh 3, 2028

Shares held by holding company

Fauily shares of Rs. 1 each fully paid ap
1etmon Tree Hotels Limited

Delaits of shareholders holding more than 5% shares iit the company

Fquily shares of Rs. 1 eacit fully paid ap
Leron Trec Hotels Limfted

The Company has not issued Bonus Share, Share for considerition other than Cash and has not b

dlate.

Eguity shares

No, of shares s in laklis
346,000,000 346001
346,[]0(”;0(] 3.4(-(!?[1"
346,[“]0,1;0(] 3,4(10:“0

16%, Redeemalite Comudative Preference
Shares

507 Wedeemable Non-Cumudative Preferesce

Shares

No, of shares Rs in lakhs No. al shares Rs in lakhs
2,700,008 2.700.8H) 500,000 300,00
2.700,(_]“[1 L'.'ll(l:[]ll 5"0.{;(]() S[IIJ-JI“
2,70(},|;un 2,700.00 Sﬂﬂ,l_l(ln S00.40

ach holder of cquity shares is entitled (o one vote per share. In the event ol liquidation of the
aller distribution of all preferential amuunts. The distribation will be in proportion ko

N, of shisres Rs in lukbs
345,945,406 3,459%.45
345,945,080 3,459.45
345,945,400 3,459.45
Ag ul AS AL
Mareh 31, 2020 Aarch 31, 2019
Mo, of shares Rs in lakhs No, of shittes s in fakhs
345,945,400 3,459.45 345,945,400 3.45%.45
Agat Asal
Murch 31, 2020 Mareh 31, 2019
No, af shilres Yo held No, of shures Yo held
345,945,400 00,009 345,945,400 HO0.00%,

ought back shares during the period of live years immediately preceding the repoting
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Other cquily
Securilies Premivm

AUApril 1, 2008
Incrense/{deerease) during (he year
A Narel 3L, 2019
Increase/{decrease) during the year
At March 31, 2020

Retained Enrnings

At April 1, 2018
Profit{loss) lor the year
At March 31,2019
Profit/(loss) Tor the year
At Mavch 31, 2020

Capital Reserve (Eqnity Campenent of Reedemahle Preference share)

Al April 1, 2018
Increased(decrease} guring (he year
At March 31, 2019
Increasc/(decrense} during the year
Al aarch 3, 2020

CHher reserves

Securities Memiom

Retained Eamings

Capital Reserve {Fquity Compoenent of Reedemable Preference share)

Rs in lakhs

584.54

[ ————

584.54

5§4.54

— e

Rs in lakhs

(1,640.37)
(152.49)
(1,792.86}
(L18.91)
(191177}

Ry in dakhs

E1.45

E1.45

E1.45

Agat
March 31, 2020
Ry in ks

Asal
March 31, 2018
g in Jukhs

58454 584,54
(LYI11.77) (1.792.86)
11.48 R

([,A15.78)

(1,196.87)
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12 Borrowings

E

As
March 31, 2020
Rs in lakhs

Ifective Interest rate Maturity

1,
il

A at
March 31, 2019
123 in lakhs

Non-cwrrent borrowings

Term Loans
Indinn rupee joans from Banls (Secured)
Vehicle loans (Refer note 1 below)

Rupec term loans from financial institutions
Adilys Birla Finance Limited (Refer note 2 hetow)

Tatal nen-curvent horrawings
Current borrowings

Term Loans
Current maturity of long term loans
Vehicle loans (Refer note | below)

Rupee term Toans from financial institutions
Aditya Birls Finanee Limited (Refer note 2 below)

Tatal current borrowings
Iess: Amonnt clubbed under “other current financial liabilities"”

Net current barrowings

Term loans
1) Vehicle Loans from HEFC Bank are generaily repayable in 5 years from

2) Terms atiached 1o Loan from Aditya Birla Finance Linvited :
First exclusive charge on all the immovable fixed assets(both current and fu
cover of 2.00x cover all the times during the tenure of foan,
Hotel EDM, first exclusive charge on the escrow account of entire cash flo

Tree Hotels Limited, DPN

Provisinns

Provision for gratuity
Current

MNon-current

Provision lor leave benefits
Current

Nuon-current

Fotal eurreat
Fotal non-current

first exclosive charge on ail the movable fixed assets

10.00 10 13.00% 2020-2022 [.52 295
9. 2029-2030 2.039.12 2,086,28
2,040.64 2,089,23

10.00 o 13.00% 2020-2022 1.44 2.99
9.70%, 2029-2030 449,50 38.00
594 90.99
(5(1,94) {90.99)

the date of sanction and

ture) of the Lemon Tree Ilole

are secured by Flypoteheation of vehicles finunced.

1 EDM, Kaushambi, New Dethi o provide minimum
{both current and future) of the Lemon Tree

w of Lemen Tree Hotel EDM, Unconditional & irrevocable Guarantee by Lemon

As nf
Muarcle 31, 2020
Rs in Iakhs

As al
March 31, 2019
Rs in lakhs

10.03 9.49
2.587 6.97
7.46 2,52
As il Asal

Mareh 31, 2020
Rs in lakhs

NMarch 31, 2019
Rs in lakhs

2.42 4,64
242 4.64
4.99 1161
7.46 2.52
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14 Financial liabilities

(i) Borrowings

0% loan from Lemon Tree Hotels Limited repayable on demand

(i) Trade payables

-Micro and small enterprises
-Other than Micro and small enterprises

(iii} Other current financial liabilities
Current maturities of long-term berrowings

Book overdraft
Quistanding dues of other creditors

15 Other current liabilities

Advance [rom customers
Statutory Ducs

As at
March 31, 2020
Rs in lakhs

Ag at
March 31, 2019
Rs in lakhs

146.00

121.00

146.00

121.00

As at
March 31, 2020
Rs in lakhs

As at
March 31, 2019
Rs in lakhs

5.72 8.61
187.48 322,70
193.20 331.31

As af As at

March 31, 2020
Rs in lakhs

March 31, 2019
Rs in lakhs

50,94 20.99
40.45 -
109,99 82.69
201.38 173.68
As at As at

March 31, 2020
Rs in lakhs

March 31, 2019
Rs it lakhs

22.82 30.14
48.94 53.97
7176 84.11
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14

~

=

=

Reventee from operations

Sale of produets and services

- Roam rental

- lFood and beverage {excluding liquor and wine)
- Banquet rentals

- Telephone and telex

- Other Services

Other Operating Revenune
- Commission invone
Revenue from operations

Other income

Miscellancous income
Tatul

Cuost of food amt beverages consumed

(a) Consumption of fund & beverages excluding liquor & wine
Inventory at the beginning of the year
Adil: Purchases

Less: lnventory al the ead of the year
Cost of food and beverage consumed

Emplayee berelit expense

Salaries, wages and bonus

Contribution to provident fund and other funds
Graluity expense

Leave compensation expenses

Staff welfare expenses

March 31, 2020
R in lakbs

March 31, 2019
125 in lakhs

582.45 564.07
576,23 624,29
Liy.22 {19.69
0.19 0.20
25.64 27.006

- 0.19
1,284,73 1.335.56

March 31, 2020
Rs in lakhs

March 31, 2019
Rs in lakhs

3.03

3.03

March 31, 2020

March 31,2019

Rs in lakhs R in lakhs
6.42 0.31
215.99 222.58
222,41 228.89
9,46 6,42
21293 22247

March 371, 2020
s in lakhs

March 31,2019
Rs in lakhs

279.93 269.92
20.75 12.36
1.78 249
(1.63) 0.06
18.13 20.14
I18.96 305.87
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20 Other expenses

2

(23

2

23

Consumplion af stores, cutlery, crockery, tinen, provisions and others

Power and luel

Liren & uniform washing and laundry expenses

Guest transportation
Subscription charges

Repair and maintenance

- Buildings

- Plant and machinery

- Others
Ratcs and laxes
Insurince

Communication costs

Printing and stalioncry

Traveling and conveyance
Adverlisement and business promotion

Management fees

Commission -other than sole selling agent
Sceurity and cleaning expenses
Legat and professional fees

Payment to auditer

Miscellaneons expenses

Payment te suditor
As audilor
for other services

Finance Costs

Interest

- on term loans from banks

- on vehicle loans
- o others

Bank charges (including commission on credit card cellection)

Bepreciation and amortization expense

Depreciation of tangible assets
Amortizalion of intangible assets

Finance income

Interest Income on :
-Bank Deposits

- literest on income tax refund

wMareh 31, 2020
Rs in lakhs

March 31, 2019
Ry in lakhs

29.4 37.27
21481 216.74
a6 0.62
22,66 27.33
344 ERE!
22,23 20,44
34.02 5143
14,48 14.37
46.38 44.58
2,00 2.3
1121 14.82
5.53 581
1.41 1.68
0.37 0.51
55,67 76.52
3832 360
16.68 16.31
450 2081
61 0.72
40,48 54.60
575.79 643.61
0,61 0.60
- 0.12
.0l 0.72

March 31, 2020
Rs in iakhs

March 31, 2019
Rsin lakhs

21764 219.79
0.46 0.76
0.0t 0.00
845 7.52

230,56 228.07

March 31, 2020
15 in Inkhs

March 31, 2019
Rs in takhs

65.25 89.16
.44 0.31
a6.6Y 89.47

March 31, 2420
Hs in lakhs

March 31, 2019
Rs in lakhs

0.27
3,22

3.49
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24 Earnings Per Share (Basic And Diluted)

Basic EPS amounts are caleulated by dividing the (Joss)profit Tor the year attributable 1o equity holders of the Company by (he
weighted average number of Lquily shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable 1o equity holders of the Company {afier adjusting for interest
on the converlible preference shares) by (he weighted average number of Equity shares oulstanding during the year plus the
weighted average number of Tiquity shares that would be issued on conversion of all the dilutive potential Lqguity shares into Equity
shares,

The following reflects the income and share data used in the basic and diluted EPS computations:

Muorch 31, 2020 March 31, 2019
Profit/tloss) attributable o equity hotders (for bastc and dituted} (Rs in lakhs) (119.69) (153.93)
Weighted Average Number of Equity Shares {for basic and dituted)* 345,945,400 345945400
(0.03) {0.04)

Basic & Diluted EPS

* The weighted average number of shares takes info account the weighted average cffect of chunges in share trapsactions during the
year. There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the

date of authorisation of these Mnancial stalemenis.
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25,

Significant accounting jndgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and ljabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

a)

b)

Impairment of property, plant and equipment

Each hote! property is an identifiable asset that generates cash inflows and is independent of the cash
inflows of the other hotel properties, hence identified as cash generating units. The Company
assesses the carrying amount of hotel properties (CGU) to determine whether there is any indication
that those assets have suffered an impairment loss. Where the carrying amount of CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
An impairment loss (if any) is recognised in the statement of profit and loss.

While assessing the recoverable amount, the Company used the discounted cash flow approach
including various significant estimates and assumptions such as forecast of future revenue, operating
margins, growth rate and selection of the discount rates. The key assumptions used for the
calculations are as follows:

Particulars As at March 31, 2020
Discount Rate (pre tax rate of WACC) 12.50%
Long Term Growth Rate 5.50%

As at March 31, 2020, the estimated recoverable amount of the CGU exceeded its carrying amount
and the change in estimated future economic conditions on account of possible effects relating to
COVID-19 is unlikely to cause the carrying amount to exceed the recoverable amount of the CGU.

Loss Allowance on trade receivables

An impairment analysis of trade receivables is performed at each reporting period based on the
Company’s history of collections, customer’s creditworthiness, existing market conditions as well as
forward looking estimates, In calculating expected credit loss, the Company has also considered the
likelihood of consequential default considering emerging situations due to COVID-19 and has taken
info account estimates of possible effect from the pandemic relating to COVID-19. Basis this
assessment, the allowance for doubtful trade receivables as at March 31, 2020 is considered
adequate.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.
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d) The Company has considered possible effects that may result from the pandemic relating to COVID
19 and has made detailed assessment of its going concern assumption, liquidity position for next one
year and believes that they can meet all their obligations with the support of the parent company.
Also, the parent Company confirms that they provided unconditional and irrevocable financial
support by way of continuous investment in the Company in the form of equity investment and
unsecured loan, as and when required. In view of the above, these accounts have been prepared on a
going concern basis,
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5

26, Clysiuity sud ofher oyt employmeit henelit pang

Rs in lakhs

March 31, 2020 March 31, 2019
Gratuity plan (10,03 9,49
Total 10,03 9.49

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity
Act, 1972. Under the act, employee who has completed five years of service is entitled to specific benefit.
The level of benefits provided depends on the mentber’s length of service and salary at retirement age. The
Company makes provision of such gratuity asset/ liability in the books of accounts on the basis of actuarial

valuation as per the Projected unit credit method.
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Canary Hotels Private Limited
Notes to financial statements for the year

ended March 31, 2020

The major categories of ‘plan assels of the, fuir value

Unquoted investments:
Assel invested i insurance

Total

The principal assumptions used in determinil

below:
Discount rate:
Pension plan

Future salary increases:
Pension plan

Life expectation for pensioncers at the age of 65:

Pension plan
Maie
Female

A quantitative sensitivity analysis for significant assamption as at March 31, 202

is as shown below:

India gratuity plan:

Assumptions

Sensilivity Level

Impuct on defined benefit
obligation

Assumptions

Sensitivity Level

Tmpact on defined benefit
obligation

The sensitivity analyses abo

defined benefit obligation as & resu

the reporting period.

of the total plan assels dre as follows:

March 31, March 31,
2020 2019

scheme with the LIC -

1g gratuity obligations for the Company’s plans are shown

March 31,2020 March 31,2019

Y (1] ‘%I
5.60% 6.90%
5.00% 5.00%
Years Years
60 60

60 60

0 and March 31, 2019

Ry in lakhs

March 31, Match 31, March 31, March 31,
2020 2020 2020 2020

Discount rate Future salary increases

1% increase 1% decrease 1% increase 1% decrease
0.31 (0.33) 0.33 (031
Rs in lakhs
March 31, March 31, March 31, arch 31,
2019 2019 2019 2019

e

Discount rate Future salary increases

1% increase 1% decrease 1% increase 194 decrease

0.27 (0.2%) 0.30 (0.28)

ve have been determined based on a method that extrapolates the impact on
It of reasonable changes in key assumptions occurring at the cad of
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Notes to financial statements for the year ended

March 31, 2020

The following payments

Duration (Years) For the year ended

are expected contributions to the defined benefit plan in future years:

Ry in fekhy
For the year ended

i 2.64 2.61

2 2.08 2.04

3 1.62 1.63

4 1.30 1.29

3 1.05 1.02
Above 5 352 1414
12.00

Total expected payments 12.21

The average duration of the defined benefit plan obligation at the
(March 31, 2019: dyears).

a, Commitments

Estimated amount of contracts remaining fo be executed on capital ac

At March 31, 2020, the Company had NIL commitments (March 3

b. Contingent liabilities

Claims against the Company not acknowledged as debts

end of the reporting period is 5 years

count and not provided for:

[,2019: Rs NIL)

Rs in lakhs

Counter guarantees issued in respect of guarantees issued
by company’s bankers to a maximum amount & carrying
amouint

a.

March 31,2020 | March 31, 2019

Claims against the Company not acknowledged as debt
Demand for VAT for 2009-10 under appeal
Demand for VAT for 2014-15 under appeal

The Company’s pending litigations above pertains to
proceedings pending with VAT and other authorities. The
Company has reviewed all its pending litigations and
praceedings and has adequately provided for where
provisions are required and disclosed as contingent
liabilities where applicable, in its financial statements. The
Company does not expect the oufcome of these
proceedings to have a materially adverse effect on ifs
financial statements.

S0 | S0.70
1.03 1.03
6.87 6.87

“March 31, 2020 o March 31, 2019 -
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Notes to financial statements for the year ended March 31, 2020

ST P IS IR vy T emnaa el .
25 Helptod Puyiy Transsciions

a) Names of related parties where control exists irrespective of whether transactions have

occurred,

Holding company - Lemon Tree Hotels Limited
-Fleur Hotels Private Limited

Hyacinth Hotels Private Limited

Oriole Dr. Fresh Hotels Private Limited

Fellow subsidiary companies

Enterprise in which holding company has significant -Mind Leaders Learning India Private Limited

influence

- Mr. Rajesh Kumar(Whole Time Director)
-Mr. Paramartha Saikia(Independent Director)
-Mr. Cyrus Mehernosh Madan {Additional
Director w.e.f 18" October, 2019)

Mr. Prashant Mehrotra(upto 18" October, 2019)

Key Management Personnel

b) Additional velated parties as per Companies Act 2013 with whom (ransactions have taken place during

the year:
Chief Financial Officer : Mr. Nitin Sharma

Company Secretary : Mr. Nikhil Sethi




Canary Hotels Private Limited
Notes to financial statements for

the year ended March 31, 2020

The following table provides the total

partics for the relevant financial year

amaunt of transactions that have been entered into with related

Ry in lakhs

Enterprisc
in which

Key Management
Personal
{Managing

. holding .
i ' Director, Whol
Transactions with Related Party Year Ended Holding Fel.lol\x company !! e 01.,. m.e
company Subsidiary s Time Director,
y ; ant Manager& other
5.'g'" jean ey Managerial
influence ‘personal)
Training Fee Paid (Net of taxes)
Nf{l](f Lea.dc}‘s [Learning Tndia 31 -Mar-20 5,40
Private Limited
31-Mar-19 - - 4101 -
Reimbursement of expenses
paid on behalf of party
Lemon Trec Hotels Limited 31-Mar-20 0.37
31-Mar-19 -
Management Fees Paid (Net of
taxes)
Lemon Tree Hotels Limited 3i-Mar-20 60,09 - - -
31-Mar-19 90.26 - - -
Remuneration Paid
Mr. Rajesh Kumar 31-Mar-20 - - - 46.24
3-Mar-19 - - - 44 1]
Mr. Nitin Sharma 31 -Mar-20 - 29.54
3]-Mar-19 - - - 23.65
Loan Recetved
Lemon Tree Hotels Limited 3{-Mar-20 25.00 - - -
3i-Mar-19 75.00 - - -
Loan Repaid
Leman Tree Hotels Limited 31-Mar-20 - - - -
31-Mag-19 63.00 - - -
Guarantee received for loan
availed
Lemon Tree Hotels Limited 31-Mar-20 2,350.00 - - -
31-Mar-19 2,350.00 - - -




Canary Hotels Private Limited
Notes to financial statements for the year

ended March 31, 2020

Enterprise
in which

Key Management
Personal
(Managing

. helding .
i ' Director, Whol
Transactions with Related Party Year nded Holding , FCI.IO.“ company " ¢ m.’. 10.0
company Subsidiary has l'ime Director,
e Manager& other
significant - r
L Key Managerial
influence :
Personal)
Amount Reeeived on behalf of the
Party
Fleur Hotels Private Limited 31-Mar-20 - 0.15 - -
31-Mar-19 - 0.15 - -
[.emon Tree Holels Limited 3]-Mayr-20 0.02
31-Mar-19 -
Amount paid on behalf of the
Party
Hyacinth Holels Private Limiled 31-Mar-20 - 0.21 - -
31-Mar-19 1.40
Lemon Tree Holels Limited 31-Mar-20 0.28 - - -
31-Mar-19 0.28 - - -
O.rlo.le Dr. Fresh Hotels Private 1-Mar-20 0.22
Limied -
31-Mar-19 - -
Balances outséanding at the year
end
Lemon Tree Hotels Limited 31-Mar-20 206.46 - - -
31-Mar-19 203.98 - - -
Mr. Nitin Sharma 31-Mar-20 - - - 0.08
31-Mar-19 - - - -
Mr. Rajesh Kumar 31-Mar-20 - - - 0.68
31-Mar-19 - - - 1.27
M;.nd LCIT{{C.I‘S Learning India 1 -May-20 i ) (.43 )
Private Limited
31-Mar-19 - - 0.09 -
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Notes to financial statements for the year ended March 31, 2020

29, Fair value measurcment

This seclion gives an overview of the significance of financial instruments for the company and provides
additional information on the balance sheet. Details of significant accounting policies, including the
criteria for recognition, the basis of measurcment and the basis on which income and expenses arc
recognised, in respect of each class of financial asset, financial liability and equity instrument

a Finatncial Assets
Rs in fakhs
March 31, 2020 March 31,2019
Amortised
Cost
Financial Assets
Trade Receivables 53.51 - 81.61
Sccu;'ll.y Peposits (non- 1,66 ) 366
current)
Other bank balances 2.00 - 2.00
Cash and Cash Equivalents 34.03 - 167.04
Interest Accrued on i
deposits 0.12
‘Fotal Financial Assets 143.31 - 254.31
h. Financial Liabilities
Rs in lukhs
March 31, 202¢ March 31, 2019
FVTPL Amortised EVTPL Am?rtlsed
Cost Cost
Barrowings (Non-current) - 2,040.64 - 2,089.23
Borrowings {Current) 196.94 211.99
Trade Payables - 193.20 - 331.31
Other Current Financial ,
Liabilities - 15044 - 82.69
Total Financial Liabilities 2,581.22 2,715.22

c. Fair value measurement hierarchy for assets and liahilities

Fair value measurement

an assel or paid to transfer a Jiability in an orderly

Fair value is the price that would be received to sell
nt date under current market conditions.

(ransaction between market participanis at the measureme

1 liabilities measured at fair value into one of three levels depending

The Company categorizes assets al
asurement which are described as follows:

on the ability to observe inputs employed in their me
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Notes to financial statements for the year ended March 31, 2020

i) Level 1
Inputs are quoted prices (unadjusted} in active markets for identical assets or liabilities,
ity Level 2

Inputs are inputs that are observable, either directly or indirectly, other than q
within level 1 for the asset or liability.

uoted prices included

iiiy Level 3

Inputs are unobservable inputs for the asset or liabilit

y reflecting significant modifications to observable
related market data or Company’s assumptions about pricing by market participanis.

The following tabie provides the fair value measurement hierarchy of the Company’s assets and

liaghilities:

Financial assets and liabilities measured at fair value

March 31, 2020

Level 1 Level 2 Level 3 Total

Financial Assets as FVTPL . - _

Financial Liabilities as FYTPL

March 31, 2019
jevel i Level 2 Level 3 Total

Financial Assets as FYTPL -
Financial Liabilities as FYTPL - -

gy
PR

aneisl vigk mrauapement shiestives and polivies

The Company's principal financial liabilities comprise trade and other payables. The main purpose of
these financial liabilities is to finance the Company’s operations . The Company’s principal financial
assets include loans, frade and other receivables, and cash and cash equivalents that derive directly from

its operations,

The Company is exposed to market risk, credit risk and liguidity risk. The Company's senior
managemeni oversees the management of these risks. The Company's senior management is supported
by a financial risk committee that advises on financial risks and the approptiate financial risk governance
framework for the Company. This financial risk comnittee provides assurance fo the Company's senior
management that the Company's financial risk activities are governed by appropriate policies and
procedure and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives. The Board of Directors reviews and agrees policies for
managing each risk, which are summarised as below:
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Market risk

Market risk is the risk that the fair value of future cash tlows of a financial instrament will fluctuate
because of changes in market prices. Market risk comprises of interest rate risk. Financial instruments
affected by market risk include loans and borrowings, deposits and payables/receivables in foreign

currencies.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.
The Company is carrying its borrewings primarily at variable rale. The Company expects the variable
rate to decline, accordingly the Company is currently carrying its loans at variable interest rates.

Ry in lakhs

March 31, 2020 | March 31,2019

Variable rate borrowings 2,088.63 2.174.28
Fixed rate borrowings 2.95 126.94

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates
on that portion of loans and borrowings affected, after the impact ol hedge accounting. With ali
other variables held constant, the Company’s profit before tax is affected through the impact on

floating rate borrowings, as follows:

Increase/decrease in basis points | Effect on profit before tax
Rs in lakhs

31-March-20

50 10.83

-50 (10.83})
31-March-19

50 11.00

-50 (11.00)

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company has no exposure in foreign currency.

Credit risk

Credit sisk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities (primarily trade receivables) and from its financing activities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instruments.
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Trade receivables

Customer credit risk is managed by each business location subject to the Company's established policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is
assessed and individual credit limits are defined in accordance with the assessment both in ferms of

number of days and amount.

An impairment analysis is performe
addition, a large number of minor receivables are grouped into homogenous groups
impairment collectively. The maxinuun exposure to credit risk at the reporting date is the carrying value
of each class of financial assets disclosed in Note 8. The Company doces not hotd catlateral as security.

d at cach reporting date on an individual basis for major clients. In
and assessed for

R in ledchs

Ageing March 31, 2020 March 31, 2019

Not due - -

0-60 days past due 46.74 28.85
61-120 days past due 3.09 27.21
[21-180 days past due 0.21 9.52
180-365 days past due 1.56 3.83
365-730 days past due 0.45 7.20
more than 730 days 1.46 -

Provision for doubtful debts

Apeing March 31, 2020 iviarch 31, 2019

Not due - -
0-60 days past due -
61-120 days past due -
121-180 days past due -
180-363 days past due -
365-730 days past due -
more than 730 days -

] March 31,
ivlarch 31,2020 2019

Provision at beginning
Addition during the year
Reversal during the year
Utilised during the year

Provision at closing

Reconciliation of provision for doubtful debts - Loans and deposits

March 31, 2020 March 31, 2019

Provision at beginning

Addition during the year -
Reversal during the year -
Utilised during the ycar -
Provision at closing -




Canary Hotels Private Limited

Notes fo financial statcments for the year ended March 31, 2020

Liquidity risk

monitors its risk of a shortage of funds by estimating the future cash tlows. The
Company's objective is to maintain a balance between continuity of funding and flexibility through the
use of bank overdrafts, cash credit facilities and bank loans. The Company assessed the concentration of
risk with respect to refinancing its debt and concluded it to be low. The Company has access (0 a
sufficient variety of sources of funding and debt maturity within 12 months can be rolled over with

existing lenders,

The Company

The table below summarises the maturity profile of the Company’s financial liabilities based on
coniractual undiscounted payments.

Ry in lakfiy

L.ess than 3 to 12
On demand ess Tl 3o 1 to 5 ycars > 5 years Total
months months

Year ended . - - ) 7 “ .

March 31, 2020

Borrowings 146.00 - 50.94 573.52 1,467.12 2,237.58

Trade 11|_1(I other 193.20 ) ) ) i 193.20

payables

O.lhrf?r (l'ucs of other 150 44 ) i ) i 150.44

Cl C(]ltols - e —. —_— —— — — _— — — —_— o e— _—_ p— — S— — e ——
489.64 - 50.94 573.52 1,467.12 2,581,22

Year encled
Marceh 31, 2019

Borrowings(other 121.00 22.60 68.39 717.95 1371.28 2,301.22
than preference share)

Trade and other 33131 ) } : . 131.31

payables

O_thejr d_ues of other 89 69 i ) } . 22 69

creditors e
535.00 22.60 68.39 717.95 1,371.28 2,715.22

e

e e
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AT
For the purpose of the Company’s capital management, capital includes issued equity capital, share

premium and all other equity reserves attributable to the equity holders of the parent. The primary
abjective of the Company’s capital management is to maximise the shareholder value,

The Company manages ifs capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to sharcholders or issue
new shares. The Company monitors capital using a gearing raiio, which is net debt divided by total
capital pius net debt. The Company includes within net debt, interest bearing loans and borrowings, trade
payables, less cash and cash equivalents.

Ry inlakhs

March 31, 2020 March 31, 2019

Borrowings (Note 12 & 14) 2,237.58 2,301.22
Trade payables (Note 14) 193.20 331.31
Less: cash and cash equivalents (Note 8) 84.03 167.04
Net debt 2,346.75 2,465.49
Total capital 2,143.67 2,262.5877
Capital and net debt 4,490.42 4,728.07

52.26% 52.14%

No changes were made in the objectives, policies or processes for managing capital during the years
ended March 31, 2020 and March 31, 2019.

Scegment Reporting

The Company is into Hoteliering business. The Board of Directors of the Company, which has been
identified as being the chief operating decision maker {CODM), evaluates the Company performance,
allocate resources based on the analysis of the various performance indicator of the Company as a single
anit. Therefore there is no reportable segment for the Company as per the requirements of Ind AS 108 -

“Operating Segments”.
Information about geographical arcas

The Company has only domestic operations and hence no information required for the Company as per
the requirements of Ind AS 108 - “Operating Segments™.

Information about major customers

No customer individually accounted for more than [0% of the revenue
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32, Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 20006,

March | March 31,
| 31,2020 2019
‘the principal amount and the interest due thereon remaining unpaid to any 572 8.61
| supplier as at the end of each accouniing year
the amount of interest paid by the buyer in terms of section 16 of the Nil Nil
Micro Small and Medium Enterprise Development Act, 2006 along with
{he amounts of the payment made to the supplier beyond the appointed
day during each accounting year
ihe amount of interest due and payable for the period of delay in making Nil Ni
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and
| Medium Enterprisc Development Act, 2006.
the amount of interest accrued and remaining unpaid at the end of each Nil Nil
| accounting year; and
the amount of further intcrest remaining due and payable even in the Nil Nil
succeeding years, until such date when the interest dues as above are
actuaily paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro Small and Medium
Enterprise Development Act, 2006
33. The Company does not have any long term contracts inchiding derivative contracts tor which
there are any material foresecable losses.
As per our report of even date
For APAS& Co. . _— .
. N . Tor and on behalf of the Beard of Directors of
Firm Registration No. 000340C L
Canary Hotels Private Limited

Chartered Accountants

. ) w2
A R W

Cyrus Mehernosh Madan RajeshAimar

Rajeev Ranjan

Partner Additional Director Whoie Time Director
Membership No. 535395 DIN: 02695031 DIN: 05251730
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