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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF CANARY HOTELS PRIVATE LIMITED
Report on the Audit of IND AS Financial Statements
Opinion

We have audited the accompanying IND AS financial statements of CANARY HOTELS
PRIVATE LIMITED (“the Company’), which comprise the Balance Sheet as at 31 March
2026, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and notes
to the financial statements, including a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as “the IND AS financial statements”).

In our opinion and {o the best of our information and according to the explanations given fto
us, the aforesaid IND AS financial statements give the information reguired by the
Companies Act, 2013 ("the Act’) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, {"IND

. AS") and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2028, the loss and total comprehensive loss, changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accerdance with the Standards on Auditing {SAs) specified under
Secticn 143(10) of the Act. Qur responsibilities under those Standards are further described
in the Auditor's Respoensibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAl) together with the ethical requirements
that are relevant to our audit of the INDZ AS financial statements under the provisions of the
Companies Act, 2013 and the Rules issued there under and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit apinion on the financiai statements.

Information other than the Financial Statements and Auditor’s Report thereon
The Company’s Board of Directors/ management is responsible for the cther information.

The other information comprises the information included in the Annual Report, but does not
include the financial statements and our auditor's report thereon.
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Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required fo report that fact, We have nothing to report in this
regard, '

Management’s Responsibility for the IND AS financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act’) with respect to the preparation of these IND AS
financial statements that give a true and fair view of the state of affairs (financial position),
profit or loss (financial performance including other comprehensive income), cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, inciuding the Indian Accounting Standards (IND AS) prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015
as amended. This responsibility aiso includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the IND AS financial
statements, that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

in preparing the IND AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
gither intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so,

The Board of Directors/Management are responsible for overseeing the Company’s financial
reporting process.

Auditor's Responsibilities for the Audit of the IND AS financial Statements

Our objectives are fo obtain reasonable assurance about whether the IND AS financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken.on:the basis of
these IND AS financial statements. #e 800, (
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

1. Identify and assess the risks of material migstatement of the IND AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resuiting from fraud is higher than for one resulting from error, as fraud may involve
coliusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)()) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating
effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a materfa
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability fo continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the IND AS financial statements or, if such discicsures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up fo the date of our auditor's report. However, future events or conditions
may cause the Company to cease fo continue as a going concern.

5. Evaluate the overall presentation, structure and content of the IND AS financial
statements, including the disclosures, and whether the IND AS financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the interim condensed standalone financial
statements that, individually or in aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the financial statements may be influenced. We
censider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and {ii) to evaiuate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. T
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Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, based on our audit we report that:

i.  We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit.

ii.  In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

iil. The Balance Sheet, the Statement of Profit and Loss (including the Cther
Comprehensive income), the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
account.’

iv, In our opinion, the aforesaid IND AS Financial Statements comply with the Indian
Accounting Standards specified under section 133 of the Act.

v.  On the basis of the written representations received from the directors as on 31st
March, 2026, taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2026 from being appointed as a director in terms
of Section 164(2) of the Act.

vi.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure II". Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

vii.  With respect to the other matters to be included in the Auditors Report in
accordance with the requirements of section 197(16) of the Act, as amended,
being a private Limited Company, the provisions of Section 197 read with
schedule V to the Companies Act, 2013 with regard to managerial remuneration
paid and provided are not applicable to the Company,

viil.  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and fo the best of our information and according tc the explanations
given to us;

i. The Company has disclosed the impact of pending litigations on its
financial position in its Standalone Ind AS financial statements. Refer
Naote 26 to the financial statements.

i, The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

il. There were no amounts which were required to be trans'ferr‘ =de
Investor Education and Protection Fund by the Company. 7 '
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v, (@) The Management has represented that, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregate) have been recelved by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party -
{("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(c} Based on the audit procedures that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i)
and (i) of Rule 11(g), as provided under (a) and (b) above, contain any
material misstatement.

V. The company has neither declared dividend nor paid any dividend during
the year.

2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued
by the Central Government of india in terms of Section 143(11) of the Act, and on the
basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in
*Annexure |I” a statement on the matters specified in paragraphs 3 and 4 of the said
Order, to the extent applicable. :

3. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the year ended March

31, 2026 wherein:

a) the accounting software has a feature of recording audit trail {edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit, we did not come across any
-instance of the audit trail feature being tampered with.
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Additionally, the audit trail that was enabled and operated for the year ended March
31, 2025, has been preserved by the company as per statutory reguirements for
record retention.

b) In respect of a revenue management software used for maintaining its revenue
records, it has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software
system. Further, during the course of our audit, we did not come across any instance
of the audit trail feature being tampered with,

Additionally, the audit trail that was enabled and operated for the year ended March
31, 2025, has been preserved by the Company as per the statutory requirements for
record retention. (Refer Note 35 of the financial statements)

For APAS & CO LLP
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C/C400308

(RAJEEV RANJ?N)

PARTNER
M No. 535395

PLACE : NEW DELHI

DATED : May 26, 2026
UDIN : 0 p5353050VIFFC1448
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ANNEXURE-] TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the bocks of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

i in respect of the Company’s Property, Plant and Equipment and Intangible Assets:

aj (A) The company has maintained proper records showing full particulars,
inctuding quantitative details and situation of Property, Plant and Equipment.

{B) The company has maintained proper records showing full particuiars of
intangible assets.

b) The Property, Plant and Equipment have been physically verified by the
management in a phased manner, designed to cover all the items over a
period of three years, which in our opinion, is reascnable having regard to the
.size of the company and nature of its business, Pursuant to the program, a
portion of the fixed assets has been physically verified by the management
during the year and no material discrepancies were noticed on such
verification.

) Accerding to the information and explanations given by the management, the
fitle deeds of immoveable properties included in property, plant and
eguipment are held in the name of the Company. '

d) The Company has not revalued any of its Property, Plant and Equipment and
intangible assets during the year.

e) Based on audit procedures performed and the representation obtained from
the management, no procéedings have been initiated during the year or are
pending against the Company as at March 31, 2026 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as amended
in 2018) and rules made thereunder,

i, a) The management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies were
noticed on physical verification.
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b} The Company has not been sanctioned working capital limits by banks or
financial institutions on the basis of security of current assets during any point
of fime during the year. Accordingly, reporting under clause 3(ii)(b) of the
Order is not applicable to the Company.

iil. The Company, during the year, has not made investment, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties
Therefore, the provisions of clause 3{iii)(a) to 3(iii){f) of the Crder are not applicabie.

iv.  The Company has not entered into any transaction covered under sections 185 and
186 of the Act. Accordingly, reperting under clause 3(iv) of the Order is not applicable
to the Company.

v. According to the information and explanations given to us, the Company has not
accepted any deposit or amounts which are desmed fo be deposits. Hence, reporting
under clause 3(v) of the Order is not applicable.

vi.  To the best of our knowledge and as explained, the central government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of
the Companies Act 2013,

vil.  a) As per informaticn and explanations given fo us, the company is generally regular
in depoesiting undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, vaiue
added tax, goods and service tax, cess and other statutory dues with the appropriate
authorities. As informed to us there are no outstanding statutory dues in arrears as at
the last day of the financial year concerned for a period of mere than six months from
the date they became payable.

b) According to the information and explanaticns given to us, there are no statutory
dues referred to in sub-clause {a) as on the balance sheet date which have not been
deposited on account of any dispute.

viii. Based on our audit procedures and on the basis of information and explanations
given to us by the management, there were no transactions relating to previously
unrecorded income that have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. a) According te the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest
thereon to any lender.

b) According to the information and explanations given to us and on the basis of our
audit procedures, we report that the company has not been deciared wiiful defaulter
by any bank or financial institution or government or any government authority,
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¢) In our opinion and accerding to the information and explanations given to us, the
Company has not raised any money by way of term loans during the year and there
has been no utilisation during the current year of the term loans obtained by the
Lompany during any previous years, Accordingly, reporting under clause 3(ix)(c) of
the Order is not applicable o the Company.

d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that no funds raised on short-term basis have, prima facie,
been used for long-term purposes by the company.

e) According to the information and expianations given to us and cn an overall
examination of the financial statements of the Company, The Company does not
have any subsidiaries, joint ventures or associate companies and therefore the

clause 3{ix)(e) and 3(ix)(f) is not applicable.

X.  a) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments and term lL.oans during
the year. Accordingly, the provisions of clause 3(x) of the Order are not applicable to
the Company and hence not commented upon.

b) During the year, the Company has made preferential allotment of shares. In our
opinion and according to the information and explanations given o us, the
Company has complied with the requirements of section 42 and section 682 of the
Act and the Rules framed thersunder with respect to the same, Further, the
amounts so raised have been utilized by the Company for the purposes for which
these funds were raised.

xi. a) Based upon the audit procedures performed and the information and
explanations given by the management, we report that no fraud by the company
and no material fraud on the Company has been noliced or reported during the

year.

b) We report that no report under sub-section (12) of section 143 of the Companies
Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Centrgl Government.

c) As represented to us by the management, there are no whistle blower complaints
received by the company during the year, '

Xii.  The Company is not a Nidhi company and therefore clause 3(xii) of the Order related
to such companies is not applicable to the Company.
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xiii.  All transactions entered during the year with the related party are in compliance with
the provisions of sections 188 where applicable and the details with respect to all
related parfy transactions have been disclosed in the Financial Statements as
required by applicable accounting standards. Section 177 of the Companies Act,
2013 is not applicable on the Company.

xiv. &) According to the information and explanations given to us, the Company is not
required to have an internal audit system under section 138 of the Act. However,
the Company has an internal audit system which, in our opinion, is commensurate
with the size and nature of its business.

b} We have considered the internal audit reports of the company issued till date, in
determining the nature, timing and extent of our audit procedures.

xv. Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
fransactions with directors or persons connecied with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

xvi.  The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934, Accordingly, reporting under clause 3(xvi) of the Order is not
applicable to the Company.

xvii. ~ The company has not incurred cash losses in the financial year andin the
immediately preceding financial year.

xvili.  There has been no resignation of the statutery auditors during the year and
accordingly clause 3(xviii) of the Order is not applicable.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabitities, other information accompanying
the financial statements, our knowledge of the Board of Directors and management
plans, we are of the opinion that no material uncertainty exists as on the date of the
audit report that company is capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability
of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
labilities falling due within a pericd of one year from the batance sheet date will get
discharged by the company as and when they fall due. : :
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xx.  The Company is not required to spend any amount on corporate social responsibility
under section 135 of the Companies Act. Therefore, the provisions of clause 3(xx}) of

the Order are nct applicable.

xxi.  The reporting under clause 3(xxi) is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in
respect of said clause under this report

For APAS & CO LLP
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C/C400308

(RAJEEV RANJAN)
PARTNER
M No, 535395

PLACE : NEW DELHI
DATED : May 26, 2026

UDIN :g(,SS‘SBQSQVIPPCiMS
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ANNEXURE~ Il TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financial reporting of CANARY HOTELS
PRIVATE LIMITED (“the Company”) as of 31% March 20286 in conjunction with cur audit of
the Standalcne Ind AS financial statements of the Cempany for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, inciuding adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our respensibility is to express an opinjon on the Company's internal financial controls over
financial reporting with reference to these Standalone Ind AS financial statements based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Qver Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10} of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both issued by the institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and pian and perform the audit to obtain reasonable assurance sbout
whether adequate internal financial controls over financial reporting with reference to these
Standalone Ind AS financial statements was established and maintained and if such contrals
operated effectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with reference to these financial
statements and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of intermnal financial controls over
financial reporting with reference to these Standalone ind AS financial statements, assessing
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the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control hased on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financia! statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial conircis system over
financial reporting with reference to these Standalone Ind AS financial statements.

Meaning of internal Financial Controls Over Financial Reporting with reference to
these financial statements

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or dispositicn of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contrels over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial contro! over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

In our opinion, the company has, in all material respects, an adequate internal financial
controls system over financial reporting with reference to these Standalone Ind AS financial
statements and such internal financial controls over financial reporting were operating
effectively as at 31st March 2026, based on the internal control over financial reporting
criteria established by the company considering the essential components of internal control
stated in the Guidance Note on “Audit of Internal Financial Controls Over Financial
Reporting” issued by the Institute of Chartered Accountants of india.

For APAS & COLLP
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C/C400308

(%/RANJEN)

PARTNER
M No. 535395

PLACE : NEW DELHI

DATED : May 26, 2026
UDIN : QZ%QSBBS&VIFPCHM
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Canuary Hotels Private Limited
CIN: U55101HR2006P TC140545
Balance Sheet as at March 31, 2026

Summary of material acconntivg policics

The accompanying notes dre an integral part of the financial statements.
As per our repoit of even date

For APAS & CO LLP

Firm Regn No. 000340C/C4003
Chartered Accountants ,‘,// ¢ {0

PRI
f’t".f,’.' £
( (o LR
»ﬁ.\m\ Depis: )
g & B,

Wajeey Banjan 2
@
W
Ny
R i

Partner
Membership No. 53539%

Tlace : Mew Delhi
Praie  May 76, 2026

Note March 31, 2026 March 31, 2025
Rs in lakhs Rs in lakhs
ASSETS
Non-current assets
(a} Property, plant and equipment 3 4,482.58 4,466,88
{b} Intangible assets 4 10.77 1.06
{c) Financial assets 5
(i) Other non current financial assets 40,29 40,29
(d) Deferred tax assets (net) 6.1 - -
(e} Other non-current assets 6.2 17.30 -
(f) Non-current tax ssscts (et} 13.23 17.37
4,564.17 4.525,60
Current assets
(a) Inventories 7 80.69 107.2%
" (b) Financial asseis 8
(1) Trade receivables 29,20 94.40
(ii) Cash and Cash equivalenls 112.41 60,86
(¢) Other current assefs 9 136.13 68.34
358.43 336.89
‘Total Assets 4,922.60 4.862.49
EQUITY AND LIARILITIES
Equify
(a) Equity Share capital 10 5,319.45 5,009.45
(b} Other Equity 11 {1,896.98) (1.916.64)
Total Equity 342247 3.092.81
Linbilities
Neon-current liabilities
(a) Finaneial Liabilities 12
(i} Borrowings £,148.30 1,223.36
{b) Long term pravisions i3 59.46 14.05
1,207.76 1,237.41
Current Habilities
(a) Financial liabilities 14
(i} Borrowings 76.97 314,00
(ii} Trade payables
- total oulstanding dues of micro enterprises and small enterprises 24.61 41.47
- total outstanding dues of creditors other than micro enterprises and 82.49 63.58
small enterprises
{iii} Other current fingmcial liabilities 34,64 3594
(b) Other cuvrent liahifiries 15 38.54 £3.69
(¢} Provisions i3 35,12 11.59
293,37 532.27
“Total Liahilitics 1,500.13 1,769.68
Total Bquity and Liabilitics 4,922 60 4,862.49
2.2

For and on behall of the Boaxvd of Directors of
Canary Hotels Private Limited

Directo

Pawan kunzar Kumawat
Company Sgerotary
M Mo, A28377

Place
Fapic »

Yishva ymﬂl Cheema

DIN: Q70212334

ew Delhi
May 26, 2076

Raje m'nﬁ”

‘Whole-time Diveclor
M 05251730
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Canary Hotels Private Limited
CIN: US5101HR2006PTC140545

Statement of Profit and Loss for the year ended March 31, 2026

Note March 31, 2026 March 31, 2025
Rsin lakhs Rsin lakhs

Revenue from cperations 16 1,601.36 1,518.21
Other income 16.1 0.05 -
Total Income 1,601.41 1,518.21
Expenses
Cost of food and beverages consumed 17 234.84 197.23
Employee benefits expense 18 464.24 435.64
Other expenses 19 809.16 671.67
Total expenses 1,508.24 1,304.54
‘Earnings before interest, tax, depreciation and 93.17 213.67
amortisation (EBITDA) ‘
Finance costs 20 127.90 127.80
Depreciation and amortization expense 21 63.28 54.51
Finance Income 22 (0.62) (0.54)
Loss before tax and exceptional item (97.37) 31.90
Exceptional Items 36 114.32
Profit/(loss) before tax ) {211.71) 31.90
QOther comprehensive income
Remeasurements of defined benefit plans (1,12) (1.05)
Total Comprehensive income/{(Joss) for the year (212.84) 30.85
Famings#{J.oss} per equity share
{1) Basic 23 (0.04) 0.01
{2) Dikuted 23 (0.04) 0.0t
Summary of material accounting policies 22

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For APAS & COLLP
Firm Regn No, (00340C/C400308
Chartered Accountanis

Rajeev Ranjan
Partner

Place ; New Delhi
Date : May 26, 2026

For and on behalf of the Board of Directors of
Canary Hotels Private Limited

Raj esﬁm‘

Whole-time Director
DIN; 05251730

DIN: 07021238

Pawan kumar KXumawat

C01n;5any Secratary
M. No. A25377

ef uciiﬂ Officer

.

Place ; New Delhi
Date : May 26, 2026



Canary Flotels Private Limited
CiN: USS101HR2006PTCI46545
Statement of Changes i Equity

A. Eqguity Share Capital

Equity shares of INR 1 cach issued, subscribed and fully

Na, of shares ARGoIRT

paid {5 in dakhs}
At april 1, 2024 . 50.09.45.400 580945
Issue of share capital , " ) =
At Marck 31, 2625 50,59.45.400 £.409.45
Issug of share capital 3,10,00,000 310.00
At March 31, 2026 53,19.45.400 2.319.43
B. Giher Eqnity
For the year ended March 31, 2026

. Rs in lakhs

¥ Reserves and Surphus

Capital reserve Securities Premi Retained Earaings Other equicy

Balance 2t April 1, 2024 1145 584.54 -(2,543.48) (1,547.49)
Totzl Compreliensive Income Br the vear - - 3085 30.85
Balance at Mareh 31, 2828 11.45 584.54 (2,512.63) (1,916.64)
Total Comprebensive joss for the year - 232.50 (212.84) 19.66
Balance at March 31, 2026 i1.43 8i7.04 (2,725.47) (1.896.98)

Summary of material accounting policies : 2.2
The accompanying notes are an ivtegral part of the financial statements.,

AS per our report of even date

S & TCHLLZ ¥or and on behali of the Board of Diveciors of
sgn No. 00G340C/C4003068 Canary Hotels Private Limited
herfered Accoinants

g o

Rajeev Ranjan
Partier
Membership No. 535395

F
C

Rajesh m

Whole-time Director
DIN: (77021238 DIN: 05251736

Pawan kumar Kvmawat
Compaity Secretary
M. No. A25377

” -~
Officer

Place : New

Place : New Deibi
Date : May 26, 2026



Canary Hotels Private Limited
CIN: U55101HR2006PTC140545
Cash flow statement for the year ended March 31, 2026

For the year ended

For the vear ended

March 31, 2026 March 3%, 2025
{Rs. in lakhs) (Rs. in lakhs)
A. Cash flow from operating activities

(Profit)/Loss before tax (211.71) 31.90
Non-cash adjustments to reconcile profit/(loss) before tax Lo net cash flows:

Depreciation and amortisation expenses 63.28 C 545
Finance costs (including fair value change in financial mstmments) 118.64 120.39
Provision for gratuity 60.26 2.38
Provision for leave encashment 7.56 0.81
Operating profit before working capital changes: 38.03 209.99
Movements in werking capital:

Change in trade receivables 65.20 (66.27)
Change in loans and advances and other current assets (67.81) 11.00
Change in inventories 26.59 (25.25)
Change in liabilitics and provisions (26.40) (15.99)
Cash Generated from Operations 35.61 113.48
Direct taxes paid (et of refunds) 4,14 {2.85)
Net cash flow from operating activities (A) . 39.75 110.63

B. Cash flows used in investing activities

Purchase of property, plant and equipment {105.97) (55.21)

Net Cash flow used in investing activities (B) {105.97) (55.21)
¢ Cash flows from financing activities
Proceeds from issuance of share capital - 542,50 -

Proceeds/(Repayment) of long term borrowings (8.18) (7.58)
Repayniznt of short tere: borrowings (303.91) 60.00
[nterest paid (118.64) {120.39)
Met Cash flow g Lcnorutcd lrom/ (used in) financing activities (C) 111.77 (67.97)
Net inciease/{decrease} in cash and cash equivalents (A + B + Cj ) 45.55 (12.55)
ash and cash equivalents at the beginning of the year 66,56 79.41
L'ash and cush equivalents at the end of the year 112.41 56.80
Components of cash and cash equivalents

Cash on Hand 4,61 1.91
Balances with Scheduled Banks in

- Current accouats 107.80 64.95
Total cash and cash equivalents 112.41 66.86

Summary of snaterial accounting policies
As per our report of even date
For APAS & CO LLP

Firm Regn No. 000340C/C 1003@3/‘79“‘““ gy,
{“hartered Accountants G

I r‘mnﬂshlp MNa. 535395

Place ; Mow Delhi -
Date : May 26, 2026

2.2

For and on behalf of the Board of Directors of
Canary Hotels Private Limited

N

Rajesh Kumar
Whole-time Director
DIN: 05251730

Cheema

DIN: 07021233

Pawan fumar Kamawat
Company Searetavy
M. No. A2337T

Place ; New Delhi
Date ; May 24, 20206



Canary Hotels Private Limited _
Notes to financial statements for the year ended March 31, 2026

1.

2.1

2.2

(a)

s & o @

Corporate Information

Canary Hotels Private Limited (the Company) is a private company domiciled in India and is
incorporated under the provisions of the Companies Act applicable in India. The registered
office of the company is located at Lemon Tree Corporate Park, Urban Complex, Ullahawas,

Sector-60, Gurgaon, Haryana- 122011.

The principal activities of the Company to carry out business of developing, owning, acquiring,
renovating and promoting hotels, motels, resorts, restaurants, efc. under the brand name of

Lemon Tree Hotel.

The financial statements were authorized for issue in accordance with a resolution of the
directors on May 26, 2026.

Basis of preparation

Material accounting policies

~ The financial statements of the Company have been prepared in accordance with Indian

Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015. ' ' .

The financial statements have been prepared on a going concern basis using historical cost
convention and on an accrual method of accounting, except for certain financial assets and
liabilitics which are measured at fair value/ amortized cost.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing account standard required a change to

the accounting policy hitherto to in use.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to the
nearest lakhs, expect where otherwise indicated. :

Summary of material accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

Fxpected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for al Teast twelve months after the reporting period

Al other aszets are classified as non-current.

A Tiabitity is current when: :

e It is expected to be settled in normal operating cyule

o T ig held primarily {or the purpose of trading

s It iz due to be eetiled within twelve months after the reporting period, or

s There is no umoenditional right to defer the settiament of the tability for at
morihs after the ropoting period




Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2026

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its

operating cycle,
(b) Foreign cuxrencies
Transactions and balances

Transactions in foreign currencies are initially recorded by the Company’s entities at their
respective functional currency spot rates at the date the transaction first qualifies for recognition.
However, for practical reasons, the Company uses an average rate if the average approximates
the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on seitlement or translation of monetary items are recognised in
profit or loss '

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

(© Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sall the asset or transfer-the
liability takes place either:

o In the principal market for the asset or liability, or

e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assummg that market participants act
in their economic best interest. -

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic bepefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.
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Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2026
' The Company uses valuation techniques that are appropriate in the circumstances and for which

sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

e TLevel 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

¢ Level 2— Valuation techmques for which the lowest level input that is s1gn1ﬁcant to the fair
value measurement is directly or indirectly observable

o Level 3— Valuation techniques for which the lowest level input that is significant to the fair -
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value. External valuers are involved for valuation of significant assets and liabilities. The
management selects external valuer on various criteria such as market knowledge, reputation,
independence and whether professional standards are maintained by valuer. The management
decides, after discussions with the Company’s external valuers, which valuation techniques and
inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s accounting
policies. For this analysis, the management verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation {o contracts and other
_relevant documents.

The management, in conjunction with the Company’s external valuers, also compares the
change in the fair value of each asset and liability with relevant external sources to determine
whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, chau acteristics and risks of the asset or liability and the level
of the‘ fair value hlerarchy =

This niote summarises accounting policy for fair value. Other fair value related disclosures are
. given in the relevant notes.

o PDiisclosures for valuation methods; significant estimates and assumptions (note 24)
» Contingent consideration (note 26)

Cuantitative disclosures of faiv value measurement hierarchy (nnte 28) .

o PFinancial instruments (including those catried at amortised cost) (note 28)

@




Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2026

(d) Revenue recognition

In arrangements for room revenue and related services, the Company has applied the guidance
in Ind AS 115 for recognition of Revenue from contract with customer, by applying the revenue
recognition criteria for each distinet performance obligation. The arrangements with customers
generally mest the criteria for considering room revenue and related services as distinct
performance obligations. For allocating the transaction price, the Company has measured the
revenue in respect of each performance obligation of a contract at its relative standalone selling
price. The price that is regularly charged for an item when sold separately is the best evidence
of its standalone selling price.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duty. The
Company assesses its revenue arrangements against specific criteria to determine if it is acling
as principal or agent. The Compary has concluded that it is acting as a principal in all of its
revenue arrangements. The specific recognition criteria described below must also be met
before revemue is recognized. :

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather,
it is tax collected on value added to the commodity by the seller on behalf of the government.

Accordingly, it is excluded from revenue.

Rooms, Restaurani, Bangquets and Other Services

Income from guest accommodation is recognized on a day to day basis after the guest checks
into the Hotels and are stated net of allowances. Incomes from other services are recognized as
and when services are rendered. Sales are stated exclusive of Service Tax, Value Added Taxes
(VAT), Goods and Service tax(GST) and Luxury Tax. Shortfall of revenue over the billed as at
the year-end is carried in financial statement as unbilled revenue separately.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer, sale of food and beverage are recognized at
the points of serving these items to the guests, Sales are stated exclusive of Sales Tax /
VAT/GST.

Interest income

For all financial instruments measured at amortized cost and interest bearing financial assets
classified as available for sale, interest income is recorded using the effective interest rate (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or receipts aver the
expected life of the financial instrument or a shorter pericd, where appropriate, to the net
carrying amount of the financial asset or Hability. Interest income is included in finance income
in the income statement.

Dividends

Revenue is recogniaed when the Company’q righ‘{ to 1’eceivc the payment is established, which




Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2026

{(e) Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income. '

Current income tax relating to items recognised outside profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions whetre

appropriate.
Deferved tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. '

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- #i » When the deferred tax liability arises from the initial recognition of goodwill or an asset or

. liability in a transaction that is not a business combination and, at the time of the transaction,
alfects neither the accounting profit nor taxable profit or loss

e Iu respect of taxable temporary differences associated with investments in subsidiaries,
‘associates and iuterests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,

except:

o When the deferred tax asset relating to the deductible temporary difference arises from the

" initial recognition of an asset or liability in a transaction that is not a business combination

and, at the time of the transaction, affects neither the accounting profit nor taxabie profit or
loss : .

» _In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilised

The darrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow ali
or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed
at zach reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered. .




Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2026

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the Hability is seitled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss {either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority. :

&3] Property, plant and equipment

~ Plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria
are met. '

When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as’a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respeciive asset if the recognition criteria for a provision are met.

Depreciation on fixed assets is provided as per Schedule Il of Companies Act, 2013 on Straight
Line Method over its economic useful life of fixed assets as follows:

Fixed Assets ' Useful life considered

(SLM)

Plant & Machinery 15 Years

. Building _ 60 Years ' N

Electrical fitlings 10 Years

Electrical Equipment’s : 10 Years

Office Equipment’s ' 5 Years

Furniture and Fixtures 10 Years

Commercial Vehicles : : 6 Years

Private Vehicles 8 Years

Computers . ' 3 Years

The Company, based on management cstimates, depreciates certain items of building, plant and
equipment over estimated useful lives which are lower than the useful life prescribed in
Schedule I to the Companies Act, 2013. The management believes that these estimated useful

- lives are realistic and reflect fair approximation of the period over which the assets are likely to
be used. '

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is mcbwl‘gﬁ—j“z}“:&hc\
income statement when the asset is derecognized. ' o, el
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Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2026

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end, and adjusted prospectively if appropriate.

{g) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangibles, excluding
capitalised development costs, are not capitalised and the related expenditure is reflected in
profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as 3 years and the same shall be amortlsed on
Straight line basis over its useful life.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually either individually or at the cash generating unit tevel. The assessment of indefinite
life is reviewed annually to deterrnine whether the indefinite life continues to be supportable. If
not, the change in useful life from indefinite to finite is made on a prospective basis.

w7+ (ains or losses arising from derecognition of an intangible asset are measured as the difference
& between the net disposal proceeds and the carrying amount of the asset and are recognized in
: the income statement when the asset is derecognized. '

#{T} Boxrowing costs
Borrowing cost includes interest expense as per Effective Interest Rate (FIR).

Rorrowing costs directly attribuiable to the acquisition or construction of an asset that
necessarily takes a substantial period of time to get ready for its intended nse are capitalized as
part of the cost of the asset until such time that the asscts arc substantially ready for their
intended use. Where funds are borrowed specifically to finance a project, the amount
capitalized represents the actual borrowing costs incurred. Where surplus funds are available
_out of money borrowed specifically to finance a project, the income generated from such
-cwrrentinvestrnents is deducted from the total capitalized borrowing cost. Where the funds used
to finance a project form part of general borrowings, the amount capitatized is calculated using
a weighted average of rates applicable to relevant general borrowings of the Company during
the year. Capitalisation of borrowing costs is suspended and charged to profit and loss during
the extended periods when the active development on the qualifying assets is interrupted.

E[R is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial liability or 4 shorter period, where appropriate, to the amortised
cost of a financial liability after considering all the contractual terms of the {inancial instrument.

(i) Inventories

Stock of-food & beverages, stores and operating supplies are valued at lower of cost and nef...
realizable Value. Cost-includes cost of purchase. and other costs incurred in bringiag the
inventories to their present location and condition: Cost is determined on a first in first out
basis. Net realizable value is the estimated selling price in the ordinary course of business less
estimated cost of completionand estimated costs necessary (o make sale; P “\ G j TE
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Canary Hotels Private Limited
Notes to financial statements for the year ended March 31, 2026

4] Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or cash-generating unit’s (CGU) fair valueless costs of disposal and its
value in use. The recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are Jargely independent of those from other assets or
Company of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In-determining net selling price, recent market transactions
are taken into account, if available. If no such transactions can be identified, an appropriate
valuation model is used.These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded companies or other available fair value indicators,

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a
steady or declining growth rate for subsequent years, unless an increasing rate can be justified.
In any case, this growth rate does not exceed the long-term average growth rate for the products,
industries, or country in which the entity operates, or for the market in which the asset is used.

Impairment losses of centinuing operations, including impairment on inventories, are
recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognised impairment losses no longer exist or
have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has been
a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that wounld have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at
a revalued amount, in which case, the reversal is treated as a revaluation increase.

(k)  Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constmct-ive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as &
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement.of profit and foss net of any reimbursement. /!/\%‘Ez“}“ E 'EMQ,;\\
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If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance cost.

L) Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The
Company has no obligation, other than the contribution payable to the provident fund. The
Company recognizes contribution payable to the provident fund scheme as an expense, when
an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit payable
to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance
sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to,
for example, a reduction in future payment or a cash refund. :

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year.

Retirement benefit in the form of gratuity is a defined benefit scheme. Gratuity 11ab111ty of
-employees is accounted for on the basis of actuarial valuation on projected unit credit method
at the close of the year. Company’s contribution made to Life Insurance Corporation is
expenses off at the time of payment of premium. :

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCT in the period in which they occur. Remeasurements are not reclassified
to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
» The date of the plan amendment or curtailment, and
¢ The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit Hability or
asset.The Company recognises the following changes in the net defined benefit obligation as an
expense in the consolidated statement of profit and Joss:
e Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and
» Net interest expense or income

Retirement benefits in the form of Superannuation Fund is a defined contribution scheme and
the contributions are charged to the statement of profit and loss of the year when the
contributions to the respective funds are due. There are no other obligations other than the
contribution payable to the respective trusts.

The company treats leaves expected to be carried forward for measurement purposes. Such
compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Remeasurement gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the entire leave as a
current liability in the balance sheet, since it does not have an unconditional xight to defer its
settlement for 12 months after the reporting date. Where Company has the unconditional lega]
and contractual right to defer the settlement for a pemod beyond 12 months, the same is
pmsented as non-current liability.
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(m) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.
Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, i.e., the date that the Company commits to

purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

e Debt instruments at amortised cost
e Debt instruments at fair value through other comprehensive income (FEVTQCT)

e Debt instruments, derivatives and equity instruments at fair value through profit or loss

(FVTPL)

Equity instruments measured at fair value through other comprehensive income (FVTOCI)

» Equity instruments in subsidiaries carried at cost

Debt instruments at amortised cost

A debt instrument is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting

contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely

payments of principal and interest (SPPI) on the principal amount outstanding.

Debt instrument ai FVTOCT

A debt instrument is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows

and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L.
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the

BIR methed,
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Debt instrument at FVTPL

VTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.In
addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as

‘accounting mismatch’).

The Company has designated compulsory redeemable preference shares investments in its
subsidiaries at FVTPL. The difference between the transaction amount and amortized cost is

considered as ‘deemed investment in compulsory redeemable preference shares’.

Debt instruments included within the FVTPL category are measured at fair value with all

changes recognized in the P&L..

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the Company’s consolidated

balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

v

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the :asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the
associated Hability are measured on a basis that reflects the rights and obligations that the

Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of

-consideration that the Company could be required to repay.

Impairment of financial assels

in accordance with Ind AS 109 the Company applies expected credit loss (ECL) model for
measirement. and, recogmt;on of impairment loss on the following financial asse{s and credit

risk exposure:

W o The Company has transferred its rights to receive cash flows from the asset or has assumex
an obligation to pay ihe received cash flows in full without material delay to a third party
under a “pass-through’ arrangement; and either (a) the Company has transferred substantially
all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.
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a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 11 and Ind AS 18 (referred (o as
‘contractual revenue receivables’ in these illustrative financial statements)

¢) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

s Trade receivables or contract revenue receivables; and
o All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising
- impairment loss allowance based en 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default evenis over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which resalts from default events that arve possible within 12 months after the reporting date.

FECL is the difference between all contractual cash flows that are due to the Company n
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider:

: s  All contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expected life of the financial instrument. However, in rare
cascs when the expected life of the financial instrument cannot be estimated reliably,
then the entity is required to use the remaining contractual term of the financial
instrument '

o Cash flows from the sale of collateral held or other credit enhancements that are integral
' to the contractual terms

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss (P&L). This amount is reflected under the
head ‘other expenses’ in the P&L. The balance sheet presentation for various financial
instruments is described below:

o Financial assets measured as at amortised. cost, contractual revenue receivables and
leage receivables; ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance shest. The allowance reduces the net
carrying amount. Until the assct meets write-off criteria, the Company. does not reduce
impairment allowance from the gross carrying ar nount, -
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Notes to financial statements for the year ended March 31, 2026
Loan commitments and financial guarantee contracts: ECL is presented as a provision in the
balance sheet, i.e. as a liability. '

Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value,
impairment allowance is not fuxther reduced from its value. Rather, ECL. amount is presented
as ‘accumulated impairment amount” in the OCL

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate:

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. .

The Company’s financial liabilitics include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement

we s The measurement of financial liabilities depends on their classification, as described below:
“uoooy Pinaneial labilities at fair value through profit or logs

Financial fiabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initiaf recognition as at fair value throngh profit
or loss. lnancial liabilities are classified as held for trading if they are incurred for the purpose
of repurchasing in the near term, This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Tnd AS 109. Separated embedded derivatives are also classified as
held for irading uniess they are designated as effective hedging instruments.

Gain's or losses on liabilities held for trading are recognised in the profit or loss. -

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in
own credit risk are recognized in OCL These gains/-loss are not subsequently transferred to
P&L. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After iuitial recognition, inferest-bearing
loans and borrowings-are subsequently measured at amortised cpst usmg the FIR method. Gains' .
and. losses are recognised in profit or loss when the liabilities are de-recognised as well as
through the HIR amortisation process.

Amortised cost is caleulated by taking into account any discount or prernitm on acquisition and
fees or costs that are an integral part of the EIR. The EIR amorthatlon is included as [“manm‘m
costs in the statement of profit and loss. > st
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(n)

©

(p)

This category generally applies to borrowings. For more information refer Note 12.

Derecognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an infention to settle on a net basis, to realise the assets and settle the

liabilities simultaneocusly.
Redeemable preference shares

Redeemable preference shares are separated into liability and equity components based on the
terms of the contract.

On issuance of the redeemable preference shares, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible instrument. This amount is
classified as a financial liability measured at arnomsed cost (net of transaction costs) until it is
extinguished on conversion or redemption.

Transaction costs are apportioned between the liability and equity components of the
convertible preference shares based on the allocation of proceeds to the liability and equity
components when the instruments are initially recognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Segment reporting policies
Identification of segments

The management of the Company reviews the specific performance of its respective hotel
properties, However, since all hotels have similarity in terms of products and services, customer
classes, method of providing services and the regulatory environment, the individual hotels
qualify for aggregation. Thus, the management has considered aggregating all the hotels as one
reportable operating segment. Accordingly, the figures appearing in these financial statements

- relate to the Company’s single operatmg segment. .. —
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{(9)

()

Measurement of EBITDA

The Company has elected to present earnings before interest, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and loss. The company
measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement,
the company does not include depreciation and amortization expense, interest income, finance

costs, and tax expense.

Exceptional items

An item of income or expense which by its size, type or incidence requires disclosure in order
to improve an understanding of the performance of the Company is treated as an exceptional
item and disclosed as such in the financial statements.
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3 Property, plant and equipment

Rs in lakhs
Particulars Frechold land Building o Plant and Electrical fittings | Electrical equipments Office Furniture and Fixtures | Computers Vehicles Total
- freehold kand Machinery equipments
Cost
At April 1, 2024 2,824.55 1.616.57 499.3% 9773 37.22 5.10 4237 863 76.58 5,208.08
Additions - 554 1616 - 11.22 - 16.68 398 - 53.80
| Disposals - - - - - - - - - -
At Mareh 31, 2022 2,324.56 162231 31548 8773 48.44 340 59.05 12.62 76.58 5,261.88
Additions - - 30.00 - 2.3 - 29.65 3.40 - 75.34
Disposals - - - - - - - s - - -
At March 31, 2626 2,824.56 1,622.31 545.49 97.73 60.75 5.10 83.70 16.01 76,58 5,337.22
Depreciation .
At April 1, 2024 - 267.39 299.22 96.68 23.52 270 3165 5.56 14.50 741.02
Charge for the year - 2508 11.32 0.65 1.85 0.30 159 1.44 792 5396
Disposals - - - - - - - - - -
At March 31, 2025 - 296.46 310.55 96.13 25.38 3.00 33.64 6.99 2282 794.98
Charge for the year - 29.13 12.00 0.05 .2.97 0.38 5.67 1.34 792 59 66
Disposals - - - - - - - - - -
At March 31, 2026 - 32558 32256 96.18 28.34 3.58 3531 5.32 30.74 854.64
Net Book value
AtMarch 31, 2025 2,824.56 1,796.73 22292 1.55 32.41 1.52 49.38 7.68 45.84 4,482.58
At March 31. 2025 2,824.56 1,323.85 20493 1.60 2307 2.10 2541 5.62 53.76 4,466.88
Neg book value As at Asat
March 31, 2026 ‘March 31, 2025
Plant, property and equipment 4,482.58 4,456 88
2) The property, plant and equipment are valued at cost. The company has not used registered valuer for faur valuation/tevaulaton.
Canary Hotels Private Limited
Notes to financial staternents for the year ended March 31, 2026
4 Intangible Assets
The intengible are assets are valued at cost. The company has not used refistered valuer for faur valuafion/revanlation,
: Rs in lakhs :
Particulars Software Tofal
Cost
At April 1, 2024 537 537
Additions 1.44 1.44
Disposals - -]
At March 31,2025 5.81 6.81
Additions i13.33 13.33
Disposals - -
At March 31, 2026 20.16 20.15
Amortisation
At Aprill, 2624 318 5.19
A%:mrﬁs.atiun 0.56 0,56 //' 1A g P
Disposals - - g e AL
At March 31, 2025 575 i / (e R 5\
Amorhsation 3.62 362 ST/ N
Digposals - - ;_;: [f Y, h _ﬂ\
At Maveh 31, 2026 936 937 ’ N b
L] ﬂi =L f ot 5
S - T,
MNet Block o AT
At Macch 31, 2026 18.78 .77 u
At March 31,2025 1.06 166 *® “y
w b
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®

6.1

6.2

Financial assets

Other non current financial assets

Security Deposits '

Non current bank balances

Interest accrued on deposits with banks and others

Deferred tax assets (net)

Fixed assets : Impact of difference between tax depreciation
and depreciation/ amortization charged for financial year

Deferred tax liability

Impact of expenditure charged to the statement of profit and
loss in the current/ earlier period but allowable for tax
purposes on payment basis

Interest on Borrowings u/s 43B

Effect of unabsorbed depreciation and business loss
Provision for gratuity

Provisicn for leave compensation

Peferred tax asset

Deferred tax assets (net)

As at As at
March 31, 2026 March 31, 2025
Rs in lakhs Rs in Jakhs
40.16 40.16
0.10 0.10
0.03 0.03
40.29 40.29
As at Agat
March 31, 2026 March 31, 2025
Rs in lakhs Rs in Jakhs
273.46 267.06
273.46 267.06
713 692
25.22 25.22
216.52 22825
20.96 5.00
3.63  1.67
273.46 267.06

* Deferred tax asset on losses and eredits has been recognized to the extent of Deferred {ax liability.

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for March

31, 2026 and March 31, 2025:

Profit/{loss) belore tax

Tax rate.

Tax at statutory income tax rate
Unrecognized tax assets (net)
Net

(ther non-current assets

Capital Advances

March 31, 2026 March 31, 2025
(211.71) 31.90
26.00% 26.00%
(55.04) 8.29
55.04 (8.29)
As at Agat
March 31, 2026 March 31, 2025
Rs in lakhs Rs in lakhs

17.30

17,30
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7 Inventories
* (valued at Iower of cosi and net realisable value, unless otherwise stated)

Food and beverages (excluding liquor and wine)
Stores, cutlery, crockery, linen, provisions and others (valued at cost)
Total

Asat Asat
March 31, 2026 March 31, 2025
Rs in lakhs -Rs in lakhs
13.89 3443
66.80 72,86
80.69 107.29
OTEL S
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8 TFinancial assets Asat . As at
March 31, 2026 Marchi 31, 2025
Bs in lakhs Rs in lakhs

(i) Trade receivables
Qutstanding for a period exceeding six months fiom the date they are due for

payment

Unsecured, considered good - . 2981 95.01

Less: Allowances for doubtful receivables 0.61 0.61
29.20 94.40

Break-up for sceurity details:

Trade receivables .

Unsecured, considered good 29.81 $5.01
29.81 95.01

No frade or other receivable are due from directors or other officers of the company either severally or jointly with any cther
person. Mor any ttade or ofher receivable are due from firms or private companies respectively in which any director is a
partnet, a dircetor or a member. :

The interest free credit period given to custornets is upto 90 days.

As at Asat
March 31,2026  Match 31,2025
Rs in lakhs Rs in lakhs
(ii) Cask and cash equivalents
Bajasce with banks )
On current accounts 107.80 64.95
Cash ondand 4.61 1.91
o . . ’ ) 112,41 66.86
Beenk o of euprent financial assets carried at amectised cost As at Agat
March 31, 2026 March 31, 2023
Rs in lakhs Rs in lakhs
Teade receivables 29.20 94.40
Cash and cash equivalents 112.41 66.86
Total current financial assets carried at amortised cost , ] 141.61 . 161.26
9 (yther curvesi sssets - - . : Asat .- Asiat
. March 31,2026  Maich 31,2025
) Rs in.Iakhs Rs in lakhs
Advanees recoversble in eash or kind )
- Hmployee Advance : - 0.10
- Others : 34,92 2234
Balance with statutory/ government authorities : 89.67 28.88
Prepaid Bxpenses : 11.55 17.02

Total _ 136,13 6834
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10 Share capitai

Aundhorised Share Capital

At April 1, 2024
Increase/{decrease) during the year
At March 31, 2025
Increase/(derreass) during the year. ..
At March 31, 2026

Ternsfrights attached to eqaity shares

Equity shares
—PNo_gfshares _ Rsinlakhs _
66,60,00,000 6,660.00

66,60,00,000 6,660.00

66,60,00,000 .

The company hias only one <lass of equity shares baving par valus of Rs. | per share. Tach holdér o equity shares is entitled to one vote per share. In the event of liguidation of the company, the holders of
equity shares will be eutitled to receive remaining assets of the company, afier distibution of all preferential amounts. The distribution will be in propottion to the number of equity shares held by the

sharcholders,

Essuer] egnlty caplital
Equily shaves of INR 1 each issucd, subseribed and fully paid

At ApriE ], 2024
Tnereasa{decrense) Anving the year
AdMareh 31, 2015
Inerensed{decrsase) during the year
At Margh 31, 2026

Bhares kel by hol¢ing cempany

.’s‘quify shares of By, 1 ench fully paid up
L.emon Tree Hotols Limited

o~ - etails of shareholders holting maore than £% shares in the conipany

sy Py gindid vy

raited
ry of Levsit Tree Hotely Limited

* wkoily ovned sphyidi

The {lonipainy bas 10

__No. of shares Rs in Jakhs

50,02,45.400

50,09,45,400
31000000

53,1045400

Asat As At
Mayrch 31, 2026 March 31, 2025
Mo, of ghares Rs in lakhs No. of shares _Relnlakhs
50.09.45.400 5,006.45 50,09.45,400 3.009.43
Asat Asat
Riurch 31, 2026 March 31, 2025
f shares % held__ Mo, of shares hel
50,09 45,400 94.17% 50,09,45,400 106.80%
3,10,00,600 5.83% . -

<o Ponus Share, Share for consideration other than Cash and has pot bought hack shares duving fheperiad of tve years iminediately preceding the repoerting date.
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11  Other equity
Securities Premium

At April 1, 2024
Increase/(decrease) during the year
At March 31, 2025
Inerease/(decrease) during the year
At March 31, 2026

Retained Earnings

At April 1, 2024
Profit for the year
At March 31, 2025
Loss for the year
At March 31, 2026

Capital Reserve (Equity Component of Reedemable Preference share)

At Aprit 1, 2024
Increase/(decrease) during the year
At March 31, 2025
Increase/(decrease) during the year
At Mareh 31,2026

Other reserves .

Securities Premium

Retained Earnings

Capital Reserve (Equity Compenent of Reedemable Preference share)

" Rsinlakhs

584.54
584.54
232.50
BI7.04

Rs in lakhs

(2,543.48)
30.85

(2,512.63)

(212.84)

(2,72547)

Rs in lakhs

11.45

11,45

T 1145

As at As at
March 31, 2026 March 31, 2025
Rs in lakhs Rs in lakhs
817.04 584,54
(2,725.47) (2,512.63)
11.45 11,435
(1,896.98) (1,916.64)
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12

13

Borrowings As at Asat

March 31,2026 March 31, 2025
Rs in lakhs Rs in Jakhs

Non-current borrowings

Term Loans

Indian rupee loans from Banls (Secured)

Vehicle loans (Refer note 1 below) ' . 13.22 24,19
Rupee term leans from financial institutions .

Aditya Birla Finance Limited (Refer note 2 below) : 1,135.08 1,199.17
Total non-current borrowings 1,148.30 1,223.36

Current borrowings
Term Loans
Current maturity of long term loans

Vehicle loans (Refer note 1 below) 10.97 ) 10.09

Rupee term loans from financial institutions

Aditya Birla Finance Limited (Refer note 2 below) 66.00 -
Total current borrowings - 76.97 10.09

Less: Amount clubbed under “short term borrowing™ ) (76.97) (16.09)

Wet current borrowings -

Term loans

1) Vehicle loan is secured by hypothecation of underlying motor vehicle acquired cut of such lcars. Rate of interest of the loan is 7.25%. The loan is
repaid on agieed monthly installments.

2) Term loan of Aditya Birla Finance Limited having sanctioned amowunt of Rs.2,350 lakhs is repayable in 44 Structured Quarterly Instaliments
payable after moratorium period of 12 months from the date of first disbursement, presently having rate of interest of 9.65% (March 31, 2025 9.65%)
secured by :

a) First exclusive charge on all the immovable fixed assets (both current and future) of the Lemon Tree Hotel EDM, Kaushambi Ghaziabad to provide
minimum cover of 2.00x cover all the fimes during the tenute of loan,

b} First exclusive charge on all the movable fixed assets (both current and future) of the Lemon Tree Hotel EDM,

¢) First exclusive charge on the escrow account of entire cash flow of Lemon Tree Hotel EDM,

d} Unconditional & irrevocable Guarantee by Lemon Free Hotels Limited, DPN

3) The Company has not defaulted in the repayment cf loans and interest at Balance Sheet date.

4) Bank loans avatled by the Company are subject to certain covenants relating to interest coverage ratio, debt service coverage ratio, capifal gearing
ratio, fixed asscts coverage ratio.

5) The Company has complied all covenants from bank as per the terms of the loan agreement.

fi) The company has vsed borrowings from banks/financizl institations for the specific purpose fer which it was taken

7) Basis on several terms and conditions as specefied in sanction letters, the company submits guarterly refurns/statements of curtent assels with
banks/ finaneial institution and these returns/statements are in agreement with the books of accounts,

Provisions
' As at Asat
March 31, 2026 March 31, 2023
Rs in lakhs Rs in lakhs
Provision for gratuity 80,61 19,23
Current 21.16 318
Non-current 59.46 14,05
As at As at
March 31, 2026 March 31, 2025
Rs in lakhs Rs in Iakhs
Provision for [eave benefits 13.97 6.41
Curnent 13.97 6.41
MNon-gurrent - -
Total current 35.12 11.59
Total non-current 59.46 14.05




Canary Hotels Private Limited

Notes to financial statements for the year ended March 31, 2026

14 Financial labilities

{i) Borrowings

(% loan from Lemon Tree Hotels Limited repayable on demand
Current maturities of long-term horrowings

(#) Trade payables

-Micro and small enterprises

-Other than Micro and small enterprises

Trade payables
de payables to related parties

(iify Other current financial liabilities
Payable for capital goods

Outstanding dues of other creditors
Qutstanding dues of Employees

15 Other current liabilities -

Advance from custorniers
Statutory Diues

As at As at
March 31, 2026 March 31, 2025
Rs in lakhs Rs in lakhs

- 303.91
76.97 10.09
76.97 314.00
As at As at
March 31, 2026 March 31, 2025
Rs in lakhs Rs in lakhs
24,61 41.47
82.49 63.58
107.10 - 105.05
As af Asat
March 31, 2026 March 31, 2025
Rs in lakhs Rs in lakhs
74.73 72.68
32.37 32.37
107.10 105.05
~ Asat As at
March 31, 2026 March 31, 2625
Rs in lakhs Ras in lakhs
4,05 -
- 1356
30.58 22,38
34764 35,94
As at Asat
March 31, 2026 March 31, 2025
Rs in lakhs R in lakhs
17.34 41.27
21.20 24,42
38.54 65,69

(&

“
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16 Revenue from operations

Sale of products and services

- Room rental*

- Food and beverage (excluding liguor and wine)*
- Banquet rentals

- (ither Services

Revenue from operations

For the year ended

For the year ended

March 31, 2026 March 31,2025
Rs in lakhs Rs in Jakhs
807.57 806.02
655.66 559.27
112.64 115.55
25,50 37,38
1,601.36 1,518.21

*For the year ended March 31, 2025, revenue from room rentai has been reclassified by Rs. 56.48 lakhs to revenue from food
and beverages-on the basis of fair value as determined hy the management for evaluating the Company's performance.

Tt

16,1 Gther income

Miscellaneous ncome
Total

17 Cost of food and beverages consumed

(a) Consumption of food & beverages excluding liquor & wine
’ Yventory al the beginning of the year
i . Add: Puicheses

Iess: lnventory at (he end of the year
Coat of food and beverage consumed

Cost of thod and beverage consumed

For the year ended
March 31, 2026
Rs in lakhs

For the year ended
March 31,2025
Rsin lakhs

0.05

0.05

For the year ended
March 31, 2026

For the vear ended
March 31, 2025

Rs in lakhs Rs in lakhs
34.44 33,74
21431 19798
248,75 231,67
) 13.99 3444
. 234.84 197.23
734.84 197.23
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18 Employee benefit expense

1

-]

Salaries, wages and bonus

Contribution to provident fund and other funds
Gratuity expense

Teave compensation expenses

Staff welfare expenses

Other expenses

Coensumption of stores, cutlery, srockery, linen, provisions and others
Power and fael

Linen & uniform washing and laundry expenses
Guest transportation

Subscription charges

Repair and maintenance

- Buildings

- Plant and machinery

- Others

Automation SBerviee

Rates and faxes

Insurance

Communication costs

Printing and stationery

Traveling and conveyance

Advertisement and business promotion
Managerment fees

Commission -other than sole selling zgenl
Security and cleaning expenses

Iegal and professionul fees

Payment to auditor

Miscellaneous expenses

Payment fo auditer

Ag auditor

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Rs in lakhs Rs in [akhs

410.09 384.96

18.48 18,72

377 2.64

0.62 1.04

31.28 28.28

464.24 435.64

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Rsin lakhs Rs in lakhs

-31.17 26.93
245.42 246.06
9.75 8.82
31.73 35.09.
3.94 2.76
147.86 5420
43.30 3717
1845 14.76
4.46 546
50.10 37.09
3.17 3.65
8.30 775
522 415
3.66 4.03
2,20 1.72
41.65 36.36
61.20 48.10
275 1875
14.52 27.38
0,90 0.80
60.41 50.04
809.16 671,67
0.90 (.80
0.90 .80




20 Finance Costs

Interest

- on term loans from banks

- or: vehicle loans

- on others

Bank charges (including commission on credit card collection)

21 Depreciation and amortization cxpense

Depreciation of tangible assets
Amortization of intangible assets

22 Finance income

Tuterest Income on :
-Bank Deposits
- Jaterest oa income tax refiind

For the year ended
March 31,2026

For the year ended
Mazch 31,2025

Rs in lakhs Rs in lakhs
116.08 117.05
2.53 334
0.04 -
9.25 741
127.90 127,80

For the year ended

For the year ended

Mavch 31, 2026 March 31,2025
Rs in lakhs Rs in lakhs
539.66 53.95
3.62 0.56
63.28 54.51

For the year ended

For the year ended

Maich 31, 2026 March 31,2025
Ry in lakhs Rs in lakhs
0.00 0.02
0.62 0.52
.62 0.54
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23 Earnings Per Share (Basic And Diluted)

Bagsic EPS amounts are calculated by dividing the (loss)/prefit for the year am:hutable to equity holders of the Company by the weighted
averape number of Equity shares outstanding during the year.

Diluted EPS amounts are cakulated by dividing the profit attributable to equity helders of the Company (after adjusting for interest on the
convertible preference shares) by the weighted average number of Equity shares cutstanding during the vear plus the weighted average
number of Equity shares that would be issued on conversion of all the dilutive potential Equity shates into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2026 March 31,2025
Profit/(Loss) attributable to equity holders (for basic and diluted) (Rs in lakhs) (211..71) 31.9¢
Weighted Average Number of Equity Shares {for basic and diluted)* 50,71,31,804 50,09,45,400
(0.04) 0.01

Basic & Diluted EPS

* The weighted average number of shares takes into account the weighted average effect of changes in share transactions during the year.
There have been no other transactions involving Equity shares or potential Eqmty shares between the reporting date and- the date of

authorisation ofthese financial statements.
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24,

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management fo make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

a)

Impairment of property, plant and equipment

Each hotel property is an identifiable asset that generates cash inflows and is independent of the cash
inflows of the other hotel properties, hence identified as cash generating units. The Company assesses
the carrying amount of hotel properties (CGU) to determine whether there is any indication that those
assets have suffered an impairment loss. Where the carrying amount of CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. An impairment
loss (if any) is recognised in the statement of profit and loss.

While assessing the recoverable amount, the Company used the discounted cash flow approach
including various significant estimates and assumptions such as forecast of future revenue, operating
margins, growth rate and selection of the discount rates. The key assumptions used for the calculations
are as follows:

Particulars ~As at March 31,2026 As at March 31, 2025

Discount Rate (pre tax rate of WACC ) 12.50% 12.00%
Long Term Growth Rate 5.00% _ .5.50%

As at March 31, 2026, the estimated recoverable amount of the CGU exceeded its carrying amount.

Y.oss Allowance on trade receivables

An impairment analysis of trade receivables is performed at each reporting period based on the
Company’s history of collections, customer’s creditworthiness, existing market conditions as well as
forward looking estimates. Basis this assessment, the allowance for doubtful trade receivables as at

March 31, 2026 is considered adequate.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.
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25, Gratuity and other post-employment benefit plans

Rs in lakhs
March 31, 2026 March 31, 2025
Gratuity plan 80.61 19.23
Total 80.61 19.23

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity
Act, 1972. Under the act, employee who has completed five years of service is entitled to specific benefit. The
level of benefits provided depends on the member’s length of service and salary at retirement age. The
Company makes provision of such gratuity asset/ liability in the books of accounts on the basis of actuaria
valuation as per the Projected unit credit method.
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Changes in the defined benefit obligation and fair vaiue of plan assets as at March 31

2026

Gratuity cost charged to profit or ioss Remeasurement gains/{losses) in other comprehensive income ﬁi;g
Returnp on Actuarial
plan assets  Actuarial changes g
Sub-total (excluding changes arising Experienc ub-
. . Past Net . . ¢ . = total  Contributi
Apriti, Service . . included in Benefits amounts arising from from . March
Service interest . . 5 . . . include ons by
20258 cost profit or paid incluged changes in changesin  adjusimen . 31,2026
Cost expense . . . din employer
loss in net demographic  financial ts
. : . 0Cl
interest assumpptions  assumption
eXpernse) : s
Desfined
benelit 19.23 2.52 58.35 1.25 62.16 (1.58) ~ - 1.85 . (0.73) 1.12 - 80.61
chligation
Fair vaiue of i ) i i i i i ) ) ) )
plan assets )
Benefit .
Tability 19.23 2.52 58.39 1.25 62.16 (1.90) - - 1.85 0.73) 1.12 - 80.61
D
PO v ~&
e "ra'ff@ N
=, )
Ol M /<]
% \\ 2
\\\3;\%/ “ 7
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Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2025: -

Gratuity cost charged to profit or loss - Remeasurement gains/{losses) in other comprehensive income ﬁi;z
Retarn on Actuarial
plaz assets  Actuarial changes
- e . Sub-
~ Sub-total {excluding changes arising Experienc _r
. . Net o . s total Contributi
Aprill, Service interesi inclnded in Benefits amougpts arising from from include ons b March
2624 cost profit or paid included changes in changes in  adjustmen . Y 31,2025
expense . . . din employer
loss iz net  demographic  financial ts oCI
inierest  assmmptions assumption
expense) s
Defined
benefit 15.80 1.52 1.12 2.64 {0.24) - - 0.33 0.72 1.05 - 19.23
obligation : '
Fair vahie of
plan asgets B ) i ) B ) ) B ) - ) )
Benefit

1 57 - : - -
liability 13.80 1.52 1.12 2.64 {6,243 0.33 - 072 1.05 19.23
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The major categories of plan assets of the fuir value of the total plan assets are as follows:

March 31, March 31,
2026 2025

Ungquoted investments:
Asset invested in insurance scheme with the LIC - -
Total - -

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown
below:

March 31, 2026 March 31, 2025

Discount rate: - % Yo
Pension plan 6.70% 6.50%
Future salary increases: _

Pension plan 6.00% 5.00%
Life expectation for pensioners Years Years
Pension plan

Male - _ _ 60 60

Female - 60 60

A quantitative sensitivity analysis for significant-assumption as at March 31, 2026 is as shown below:

India gratuity plan: s
' Rs in lakhs
March 31, March 31, March 31, March 31,
2026 2026 2026 2026
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease
I t on defined benefit
pact o (2.26) - 2.40 239 (2.29)

obligation

A quantitative sensitivity analysis for significant assumption as at March 31, 2025 is as shown below:

Rs in lakhs
March 31, March 31, March 3%, March 31,
2025 2025 2025 2025
Assumptions Discount rate Future salary increases
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease
Impact on defined benefit _
(0.54) 0.57 0.57 (0.55)

obligation

The sensitivity analyses above have been determined based on a method that extrapolates the impact on
defined benefit obhgatmn 35.4 1esu1t of reasonable changes in key assumptions occurring at the end of A ToN—

SARTES é
4 n

reporting period.
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The following payments are expected contributions to the defined benefit plan in future years:

Ry in lakhs

For the year ended For the year ended

Duration {Years) - March 31, 2026 March 31, 2025
1 21.85 5.35
2 17.22 4.14
3 13.69 3.24
4 10.77 ' 2.55
5 853 ‘ 1.99
Above 5. ‘ 28,02 6.45
Total expected payments 100.08 23.72

The average duration of the defined. benefit plan obligation at the end of the reporting period is 4 years
(March 31, 2025: 4years).

26. Commitments and contingencics
a. Commitments

Estimated amnséunt of contracts remaining to be executed on capital account and not provided for:

At March 31, 2026, the Company had NIL commitments (March 31, 2025: Rs NIL)

b, Contingent liabilities _
The Company does not have any pending litigation which would impact the financials position of th
Company. .
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27. Related Party Transactions

a) Names of related parties

Holding company _ - Lemon Tree Hotels Limited
Fellow subsidiary companies (with whom -Fleur Hotels Limited (Formerly Known as Fleur
transactions has been occurred) Hotels Private Limited)

- Hyacinth Hotels Private Limited

- Oriole Dr. Fresh Hotels Private Limited
- Sukhsagar Complexes Private Limited

- Totally Foxed Solutions Private Limited
- Carnation Hotels Private Limited

Enterprise in which holding company has significant -Mind Leaders Learning India Private Limited
influence '

Key Management Personnel / Director -~ Mr. Rajesh Kumar (Whole-time Director)
- Mr. Rajeev Janveja (Director) (upto March 20,
2026)
- Ms. Freyan Jamshed Desai (Independent
Director) (upto March 31, 2026)
- Mr. Vishvaprest Singh Cheema (Director)
(w.e.f. March 20, 2026)

b) Additional related parties as per Companies Act 2013 with whom transactions have taken place during
the year:

Chief Financial Officer i : Mr. Nitin Sharma
Campany Secretary -~ Mrs. Jyott Verma (upto January 27, 2025)
' : Mr. Pawan Kumar Kumawat (w.e.f July 09, 2025)
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The following table provides the total amount of transactions that have been entered into with related parties
for the relevant financial year

Private Limited

Rs in lakhs
Enterprise Key Management
in which ) .
holding Personal(Managing
Transactions with Holding Fellow Director,Whole Time
Year Ended ‘s company .
Related Party company Subsidiary has Director,Manager&
A other Key
significant . .
\ Managerial Personal)
influence
Reimbursement of
Expenses paid on
behalf of the party
L.emlon Tree Hotels 31-Mat-26 0.03 ) )
Limited ‘
31-Mar-25 0.08 - - -
Management Fees
(cross charge) ¢
Gross)
L.em.on T'ree Hotels L Mar26 40.55 i
Limited 1
31-Mar-25 36.36 - - -
Automation
Charges(Gross) . . .
Totally Foxed. - ‘
Solations Pri 11-Mar-26 - 4,46 - -
o Limited o ] — S
- - B Il-Mar25 546 -
| Remuneration Paid B -
Mr. Rajesh Kumar | 31-Mar-26 - - - 138.84
31-Mai-25 - - 78.12
 Mr. Nitin Shaema 31-Mar-26 - - - 79.86
31-Mar-25 - ~ 47.63
Loan Recefved
1. BT 3
fLemon Trec Hotels 31-Mar:26 | 21928
Limited -
31-Mar-25 310.00 - - -
Loan Repaid
Iu,fzm‘on‘ Tree Hotels Y-Iar-26 £23.10 } )
Limited ]
31-Mar-25 250.00 - -
Issue of equityéhares _
Carnation Hotels 31-Mar-26 316.00 )

3-Mar-25
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Rs in lakhs
F,.nterp‘rlse Key Management
in which .
holdin Personal(Managing
Transactions with Year Ended Holding Fellow com af Birector,Whole Time
Related Party company Subsidiary hg " y Director,Manager&
. other Key
significant .
. Managerial Personal)
mfluence ‘
Amount received by
the party on behalf
of Company
Hyacinth Hotels )
Private Limited 31-Mar-26 )
31-Mar-25 - 0.06 - - |
QOriole Dr. Fresh
Hotels Private Limited 31-Mar-26 ) 2.19 ) )
31-Mar-25 - - - -
Staff Training
Expenses
Mind Leaders
Learning India Private 31-Mar-26 - 1.16
Limited ‘ _
31-Mar-25 - - 2.05
Balances ontstanding
“at the year end-
Other current
liabilities
Lzlamlon Tree Hotels 31-Mar-26 30.75 ) ) )
Limited
31-Mar-25 323.86 _ - -
Mzr. Rajesh Kumar 31-Mar-26 - - 101 . .|
31-Mar-25 - - - 1.99
Mind Leaders.
Learning India Private 31-Mar-26 - - - -
Limited N
31-Mar-25 - - 0.16 -
- Totally Foxed
Solutions Private 31-Mar-26 - - - -
Limited
31-Mar-25 - - 040 - -
Guarantee received
for Joan availed -
Lemon Tree Hotels T
T I- - . - - e o o
L Limited 31-Mar-26 2,350.00 ,-_(n}'i %_'":“‘;E _A:;_:\"
<P 3-Mar25 | 2,350.00 - - INEE A
1 IR
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28, Fair value measurement

This section gives an overview of the significance of financial instruments for the company and provides
additional information on the balance sheet. Details of significant accounting policies, including the criteria
for recognition, the basis of measurement and the basis on which income and expenses are recognised, in
respect of each class of financial asset, financial liability and equity instrument

Financial Assets

Bs in lakhs
March 31, 2026 March 31, 2025
Amortised i
FyTpr, | RO pyppy, | Amortised
‘ Cost Cost
Financial Assets
Trade Recelvables 29.20 - 94.40
Security Deposits (non- 40.16 40.16
current) .
Other bank balances 0.10 - 0.10
Interest accrued on .
deposits with banks and 0.03 0.03
others » -
Cash and '{‘_:ﬁsh_ Equivalents 112.41 - 66.86
Total Financial Assets 181.90 ~ 201.55
b. Financial Liabilities
Rs in lakhs
March 31, 2026 March 31, 2025
FVTPL Amortised FVTPL Amortised
Cost Cost
Borrowings (Non-cuirent) - 1,148.30 - 1,223.36
Borrowings {Current) 76.97 314.00
Trade Payables - 107.19 - 1¢5.05
Olthe‘r lC.u.rrent Financial 3 34.64 ) 35.94
I.iabilities _ ‘
Total Financial Liabilities 1,367.01 1,678.35

c. Fair value measarement hierarchy for assets and liabilities

Fair valne measurement

Fair value is the price that would be received to sell an asset or paid fo transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions.

The Company categonzes assets and 11ab111t1es measured at falr value mto one of th1 ee levels dependmg on
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i) Level1l
Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

i) Level 2
Inputs are inputs that are observable, either directly or indirectly, other than quoted prices included within
level 1 for the asset or liability.

iii) Level 3
Inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable
related market data or Company’s assumptions about pricing by market participants,

The management assessed that fair values of cash and cash equivalents, other current financial assets and
other current financial liabilities approximates their carrying amounts largely due to the short-term maturities
of these instruments.

29, Financial risk management objectives and policies

The Company's principal financial liabilities comprise trade and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include
loans, trade and:other receivables, and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and lquidity risk. The Company's senior management
oversees the management of these risks. The Company's senior management is supported by a financial risk
committee that advises on financial risks and the appropriate financial risk governance framework for the
Company. This financial risk committee provides assurance to the Company's senior management that the
Company's financial risk activities are governed by appropriate policies and procedure and that financial
risks are identified, measured and managed in accordance with the Company's policies and risk objectives. ©
The Board of Directors reviews and agrees policies for managing each risk, which are summarised as below:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises of interest rate risk. Financial instruments affected by
matket risk include loans and borrowings, deposits and payables/receivables in foreign currencies.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest
rates relates primarily to the Company’s long-term debt obligations with floating interest rates. The
Cormpany is carrying its borrowings primarily at variable rate. The Company expects the variable rate to
decline, accordingly the Company is currently carrying its loans at variable interest rates.

Rs in lakhs
March 31, 2026 March 31, 2025
Variable rate borrowings 1,139.70 1,199.17
Fixed rate borrowings 24.19 338,19
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Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates
on that portion of loans and borrowings affected, after the impact of hedge accounting. With all
other variables held constant, the Company’s profit before tax is affected through the impact on
floating rate borrowings, as follows:

Increase/decrease in basis points Effect on profit before tax
Rs in lakhs

31-March-26 |
Rs. 50 (6.04)
Rs. -50 6.04
31-March-25 '
Rs. 50 (6.04)
Rs. -30 6.04

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
* because of changes in foreign exchange rates. The Company has no exposure in foreign currency.

Credit risk

4
Credit risk is e risk that counterpaity will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed fo credit risk from its operating activities
(primarily trade receivables) and from its financing activities, including deposits with banks and financial
institutions, foreign exchange trapsactions and other financial instrument.

Trade receivables

Customer credit risk is managed by each business location subject to the Company's established policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is assessed
and individnal credit limits are defined in accordance with the assessment both in terms. of number of days
and amount.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In
addition, a large number of minor receivables are grouped into homopenous groups and assessed for
impairment collectively. The maximurn exposure to credit risk at the reporting date is the carrying vahie of
each class of financial asseis disclosed in Note 8. The Company does not hold collateral as security.

Rs in lakhs

Ageing oo Mareh 31,2026 | March 31, 2025
Not due - -
0-60 days past due. » 24.08 84.01
61-120 days past due 2,13 6.57
121-180 days past due _ . 0.09 2.02
180-365 days past duc-+ ) S 244 0 1.80
More than 365 days 1.07 -
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Provision for doubtful debts
Rs. In Lakhs

Ageing ~ March31;2026 - |° March 31,2025
Not due - -
0-60 days past due
61-120-days past due
121-180 days past due
180-365 days past due
More than 365 days 0.61 0.61
Rs. In Lakhs

_ March31,2026 | March 31,2025
Provision at beginning 0.61 0.61
Addition during the year - -
Reversal during the year - -
Utilised during the year = -
Provision at closing .61 0.61

Liguidity risk

The Company monitors its risk of a shortage of funds by estimating the future cash flows. The Company's
objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts, caslvtredit facilities and bank loans. The Company assessed the concentration of risk with respect
to refinancing s debt and concluded it to be low. The Company has access to a sufficient variety of sources
of funding and-debt maturity within 12 months can be rolled over with existing lenders.

The table betow summarises the maturity profile of the Company’s financial Habilities based on
contractual undiscounted payments.

. Rs inlakhs
T.ess than 3 3t012
>
On degland months months i to 5 years 5 years | Total
© Year ended - .
March 31, 2026 :
Borrowings® - 8.14 68._83 1,155.21 - - 1,232.18
Trade and other o ) _ ) 107.10
payables 107.10 | : :
Othqr dues of other , § i i i 34,64
creditors 34.64
141.74 8.14 68.83 1,155.21 - 1,373.92 o
Year ended
March 31, 2025
Borrowings*® 303.91 2.44 7.64 981.19 242,18 1,537.36
T1'_t-1d.e and other . ) _ ) i 105.05.
payables 105.05
Other dues of other i i i ) 35 04
35.94 L
444.90 2.44 7.4 981.19
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30. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium
and all other equity reserves attributable to the equity holders of the parent. The primary objective of the
Company’s capital management is to maximise the shareholder value. _

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the
Company may adjust the dividend payment to sharcholders, return capital to shareholders or issue new
shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company includes within net debt, interest bearing loans and borrowings, trade payables, less
cash and cash equivalents,

Rs in lakhs
_ March 31, 2026 March 31, 2025
Borrowings (Note 12 & 14) _ 1,225.27 1,537.36
Trade payables (Note 14) 107.10 105.05
Less: cash and cash equivalents (Note 8) 112,41 66.86
Net debt 1,219.96 1,575.54
Total capital 3,42247 3,092.81
Capital and-siet debt ' 4,642.43 . 4,668.39
o 26.28% 33.74%

Mo changes we v raade in the obijectives, policies or processes for maﬁa;bmg, capital during the years enled
Wareh 31, 2008 and March 31, 2025, .

31. Segmeni Heporiing

The Company is into Hotel business. The Board of Directors of the Company, which has been identified as

being the chief operating decision maker (CODM), evaluates the Company performance, allocate resources

based on:the analysis of the various performance indicator of the Company as a single unit. Therefore there

is no reportable segment for.the Company as per the requirements of Ind AS 108 — “Operating Segments”.
Information about geographical areas

The Company has only domestic operations.and hence no information required for the Company as per the
requirements of Ind AS 108 — “Operating Segments”.

Iuformation about major customers

No customer accourted more than 10% of revenue in year ended March 31, 2026 (March 31, 2025: Nil.)
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32,

Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006.

March
31, 2026

2025

March 31,

the principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year

24.61

41.47

| the amount of interest paid by the buyer in terms of section 16 of the Micro

Small and Medium Enterprise Development Act, 2006 along with the
amounts of the payment made to the supplier beyond the appointed day
during each accounting year '

Nil

Nil

the amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2006.

Nil

Nil

the amount of interest accrued and remaining unpaid at the end of each
accounting year; and

Nil

Nil

the amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as. above are
.| actually paid to.the small enterprise for the purpose of disallowance as a

.| deductible expenditure under section 23 of the Micro Small and Medium
Enterprise Development Act, 2006

Nil

Nil

33. The Company does not have any long term contracts including derivative contracts for which there

are any material foreseeable losses.

34. Supplementary information as per requirement of Schedule I of the Companies Act.

“a)  Detail of sharéholding of promoters of the company

As at March 31, 2026
S.Ne. | Promoter Number of % of Change Number of | Percentage | %
Name - shares at the | total during the | shares at of Total change
beginning of | Share | year the end of | shares during
| the year Capital the year the
2025 2026 year
1 Lemon tree 500,945,400 | 100% - 500,945,400 | 94.17% (5.83%)
Hotels ' ‘ '
Limited
2 Camation - - 3,10,00,000 | 3,10,00,000 | 5.83% 5.83%
Hotels Private - '
Limited
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As at March 31, 2025
S.No | Promote | Number of % of Change Number of | Percentag | %
r Name | shares at the total during the shares at e of Total | chang
| beginning of the | Share year the end of shares e
year 2024 Capital the year durin
2025 g the
year
1 Lemon 500,945,400 100% - 500,945,400 | 100% -
Tree :
Hotels
Limited
b) Ratio Analysis and its elements
S.No March March | % Reason for
Ratio Numerator Denominator | 2026 2025 Variance | variance
Current : Current
1 | Ratio Current Asset | liabilities 1.23 0.63 93.69% | -
Debt
Bquity Shareholder
2 | Ratio | Total Debt equity 0.36 0.50 -27.98% | -
Debt Change due
servipi: Harnings _ tc decrease
coversge | available for ' in profit in
3 | Ratio+ - | debt service Debt service (0.25) 1.72 (114.62%) | current year.
' . | Change due
: Average to decrease
Return on | Net profit shareholders in losses in
4 | Equity after taxes equity -6.50% 1.04% | (730.59%) | current year
Increase in
Inventory revenue as’
Turnover | Cost of Good | Average compared (o
5 | Ratio Sold Inventory 2.50 2.08 20.12% | previous year
. ' Change due
Trade ' : to increase in
Receivabl 7 revenuc
e turnover | Net credit Avg. accounts during the.
6 | Ratio sales . receivable 2591 24.78 4.57% | year
‘'rade '
Payables
turnover
7 | Ratio NA NA NA NA NA | -
Net Change due
capital to decrease
Turnover _ Working revenue from
8 | Ratio Net Sales - | capital 24.24 (7.77) -411.91% | operation
. Change due
‘to decrease
Net Profit : in profit in
9 | Ratio Net Profit . | Net sales (13.22) 2.10 -729.07% | current year
' ' Change due
A O T Returnon | - _ to decrease | e,
| /m,;‘;g& \{}\ capital Capital in profit in 7O TELy
.f : ?I;\*‘i\@ employed | EBIT employed 0.64% 3.44% -81.24% | current yc:faﬁ;x T

TN ) L
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S.No March March | % Reason for
: Ratio Numerator Denominator | 2026 2025 Variance | variance
Income '
generated Average
Returnon | from invested funds
investmen | investments(F | in treasury
11]t ixed Deposits | investments - - -

(i) Earning for Debt Service = Net Profit after taxes + Non-cash operating expenses [ike depreciation and
otheramortizations + Interest + otheradjustments like loss on sale of I'ixed assets etc.

(it} Debt Service = Interest & Lease Payments + Principal Repayments

(iii) Capital Emnlﬁved: Networth+ Total Debt -+ DeferredTaxLiabﬂity - Net Intangible ascets

¢) Trade Receivables ageing schedule based on requirement of Schedule IIT:

As at March 31, 2026

(Rs. in Lakhs)

Outstanding for following periods from due date of
payment
Less 6 More
than months - | 1-2 than 3
Particulars 6 months | 1 year years 2-3 years | years Total

(i) Undisputed
Trade receivables

considered good 26.30 2.35 054 - |- - 29.20

(ii) Undisputed
Trade Receivables

which have
significant
merease

in credit risk - - - | - - -
(iii) Undisputed ‘
Trade Receivables

credit impaired - - - - . .

(iv} Disputed
Trade

Receivables—
considered good - - - - -

{v) Disputed Trade
Receivables --
which -

have significant
increase in credit
risk - - - - -

(vi) Disputed
‘I'rade

Recejvables —
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Outstanding for following periods from due date of
payment
Less 6 More
than months - | 1-2 than 3
Particulars | 6 months | 1 year years 2-3 years | years Total
credit '
impaired
Unbilled Revenue | - - - - - -
As at March 31, 2025 _ : _ (Rs. In Lakhs)
Qutstanding for following periods from due date of
payment

Less 6 : More

than months - | 1-2 | than 3
Particulars 6 months | 1 year years 2-3 years | years Total
(i} Undisputed
Trade receivables

92.60 1.80 - - ' - 94.40

T md: ‘»?fjvmmolcs
fo: which have

i significant
ncrease .
| in credii xisk - - - - - -
(iil) Undisputed
Trade Receivables

credit impaired - - - - . -
(iv) Dispnted
Trade
Reveivables-
considered good - - - -
(v) Disputed Trade
Receivables —
which

have significant
increase in credit
risk - - - . .
{vi) Disputed
Trade
Receivables —
credit
impaired

Usbilled Bevemue | - - .
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d) Trade payables Ageing Schedule based on the requirement of Schedule IIT

As at March 31, 2026 (Rs. in Lakhs)

Outstanding for following periods from due date of

Particulars

payment

Total

Less than 1
year

1-2 years

2-3 years

More than
3 years

Total outstanding dues
of micre enterprises and
small enterprises

24.61

- 24.6]

Total outstanding dues
of creditors other than
micro enterprises and
small enterprises

59.42

0.64

0.90

0.92 61.87

Disputed dues of micro
-enterprises and - small
enterprises

Disputed  dues  of
creditors  other  than
micro enterprises and
small enterprises

Unbilled Dues

20.62

- 20.62 |

As at March 31. 2025

(Rs. In Lakhs)

Particulars

Qutstanding for following periods from due date of payment

Y.ess thano 1
year

1-2 years

2-3 years

More than

Total
3 years

Total ouistanding dues
of micro enterprises and
small gnterpriscs

41.47 |

Tofal ontstanding dues
of creditors other than
micro enterprises and
small enterprises

61.73

0.90

0.43

0.52 |

Disputed dues of micro
enterprises and small
enterprises

Disputed  dues  of
creditors  other than
micro enterprises and
small enterprises

Unbilled Dues
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e} Other Statutory Information

(i). The Company have not traded or invested in Crypto currency or Virtual currency during the
financial year.

(ii). The Company have not any such transaction which is not recorded in the books of accounts that
has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income

Tax Act, 1961.
(iii). The Company do not have any Benami property, where any proceeding has been initiated or

pending against the company for holding any Benami property

(iv).The company has not entered into any transaction with companies struck off.

(v). The Company do not have any charges or satisfaction which is yet to be registered with ROC
beyond the statutory period. - '

(vi). The company has complied with the number of layers prescribed under clause (87) of section 2 of
the Act read with Companies (Restriction on number of Layers) Rules, 2017,

(vii). During the year, the company has not entered into any scheme of arrangements in terms of section
230 10 237 of the Compames Act; 2013 and accordingly, the presunbed disclosures of Schedule
11T are not required to be given.

(viii). Thegsmpany have not advanced or loaned or invested funds to any other person(s) or entity(ies),
iegidingiforeign entities (Intermediaries) with the understanding that the Intermediary shall;

(&) directly or indirectly ],end or invest in other persons or entities identified in any roanner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) or,

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
(ix) The Cotapany is not required to spend towards Corporate Social Responsibility (CSR) as per
Section 135 of the Compames Act, 2013, since there is no average prout in the last 3 years

calewlated as per the provisions:of the Act.

(x). No bank has declared the company as "willful defaulter”.

(xi)..’I‘he title deeds of all the immovable propertics held by the Company (other than properties where

the Company is the lessee and the lease agreements are duly executed in favour of the lessee) are
held in the name of the Company. : :

35, As per the proviso to Rule 3(1) of Companies (Accounts) Rules, 2014, every company which -uses
accounting software for maintaining its books of account, shall use only such accounting software which
has a feature of recording audit trail of ¢ach and every transaction, creating an edit log of each change made
in the books of account along with the date when such changes were made and ensuring that the audit trail
cannot be disabled.

The Company 1ses a prinmary accounting soffware and revenue management software for recording afl the

accounting transactions and revenue records for the year ended March 31, 2026. The software has a feature
of recording audit trail (edit log) facility which was enabled throughout the year
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The audit trail that was enabled and operated for the previous years, has been preserved by the Company as
per the statutory requirements for record retention.

The Management has adequate internal controls over financial reporting which were operating effectively
for the year ended March 31, 2026.

(A) Exceptional items

Rs. in lakhs
~ Particular March 31, 2026 March31, 2025
-Impact due to Labour Code (Refer note a) 67.64 -
-Impact due to Ex- gratia (Refer note b) 46.36 -
- Expenses related to restructuring of the Company 0.32 -
Total ‘ 114.32 -

On November 21, 2025, the Government of India notified provisions of the Code on Wages, 2019, the
Industrial Relations Code, 2020, the Code on Social Security, 2020 and the Occupational Safety, Health and
Working Conditions. Code, 2020, (‘Labour Codes’) which consolidate twenty-nine existing labour laws info
a unified framework governing employee benefits during employment and post-employment. The Labour
Codes, amongst other things introduces changes, including a uniform definition of wages and enhanced
benefits relating to leave. The Company has assessed the financial implications of these changes which has
resulted in increase in gratuity liability by Rs. 58.39 lakhs, a defined benefit plan arising out of past service
cost relating to plan amendments and increase in compensated absences by Rs. 9.25 lakhs. Considering the

_impact arising ¢ilt of an enactment of the new legislation is an event of non-recurring nature, the Company

has presented this incremental amount as “Impact of Labour Codes” under “Exceptional Item” in the
Statement of Profit and Loss for the year ended March 31, 2026. The Company continues to monitor the
developments pértaining to Labour Codes and will evaluate impact if any on the measurement of the
employee benefits liability. ‘

During the year ended March 31, 2026 , the Company has recognised a one-time ex-gratia provision
amounting to Rs. 46.36 lakhs paid to certain employees as a goodwill gesture in connection with salary
rationalisation measures undertaken during the COVID-19 peried. The said payment is discretionary in
nature, does not arise from any contractual or statutory obligation and is not part of the Company’s regular
remuneration framework. The payment is non-recurring and accordingly has been disclosed as an

exceptional item.

B) During the year ended March 31, 2026, the Board of Directors of the Company, at its meeting held on

January 09, 2026, approved a proposed Composite Scheme of Arrangement (Scheme) invelving merger and

demerger of certain group entities, inter alia, resulting in segregation of the hotel ownership & development
business and the hotel management & brand business into separate focused platforms. -

The proposed Composite Scheme of Arrangement is subject to receipt of necessary statutory, regulatory and
shareholder approvals, inchuding approvals from the stock exchanges, National Company Law Tribunal and
other applicable authorities. The Scheme (appointed date: April 01, 2026) shall become effective upon
receipt of such approvals and filing of the requisite orders with the Registrar of Companies. Subsequent to
the year, on April 7, 2026, the Company has received approval from the Competition Commission of India
(CCI) on the Scheme.
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37. Previous period's figures have been regrouped/reclassified wherever necessary to correspond with the
current period's classification/disclosure.
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