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INDEPENDENT AUDITOR’S REPORT

To the Members of
Bandhav Resorts Private Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of Bandhav Resorts Private Limited (“the
Company”), which comprise the batance sheet as at March 31, 2020, and the statement of Profit and
Loss, statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other explanatory
information

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements, give the information required by the Companies Act, 2013 (the

_“Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards (“Ind AS”) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the loss, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note No, 23 to the Ind AS Financial Statements, which describes the uncertainties
and the impact of Covid-19 pandemic on the Company's operations and results as assessed by the
management. The actual results may differ from such estimates depending on future developments.
Our opinion is not modified in respect of this matter,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the

Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report but does not include the Ind AS financial
statements and our auditor’s report thereon.
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Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance canclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.

Responsibilities of Management and Those Charged with Governance for the IND AS
Financial Staternents

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these IND AS financial statements
that give a true and fair view of the financial position, financial performance, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act, This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial centrols, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to tiquidate the
Company or to cease aperations, or has no realistic alternative but to do so. Those Board of Directors
are also responsible for averseeing the company’s financial reporting process

Those charged with governance are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and approprlate 1o prov1de a ba51s for our oplmon The HSk of
not detecting a material mlsstatement g fre
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from error, as fraud may involve collusion, forgery, intentionat omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such

controts.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Campany ta cease to continue as a going concern

o Evaluate the overall presentation, structure and content of the financial statements, inctuding
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Centrat
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

{c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with-the-books of account;

IS

B
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(xi) Managerial remuneration is not payable by the Company during the year. Hence reporting
under clause 3(xi) is not applicable

(xii) The company is not a Nidhi Company so Nidhi Rules, 2014 are not applicable to the
company.

(xiii}  All transactions entered during the year with the related party are in compliance with the
provisions of sections 188 where applicabte and the details with respect to all related party
transactions have been disclosed in the Financial Statements as required by applicable
accounting standards. Section 177 of the Companies Act, 2013 is not applicable on the
Company.

{xiv)  During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence reporting
under clause 3 (xiv) of the Order is not applicable to the Company.

{xv) The Company has not entered into any non-cash transaction with the director or person
connected with director as required under section 192 of The Companies Act, 2013,

(xvi)  The company is not required te be registered under section 43-1A of the Reserve Bank of

India, 1934,
For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn No. 000340C
PLACE : NEW DELHI (RAJEEV RANJAN)
DATED : May 26, 2020 PARTNER
UDIN : 20535395AAAAAZ4067 M No. 535395
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Bundhav Resor(s Private Limited
Balance Sheel as of Mareh 3, 2020

MNote A al Asat
wareh 31, 2024 March 31,2019
Rs in lakhs Rs in lakbs
ASSETS
Nen-currend assets
(a} Property, plant and equipment 3 1,523.88 1,583,144
(b) Intangible asscts El 3.20 4.50
(c) Deferred lax assets (net) 5 - -
() Other non-current asscis & 0.02 0.20
1,527.10 1,587.84
Current assels
() Inventorics 7 8.61 5.92
{b) Financial assets ¥
(i) Trade receivables 6.67 1118
(i} Cash and Cash cquivalents 29.04 42,63
(iif) Other financial assets 1.98 1.98
(¢) Other current assels g 8.69 19.78
54.99 81,49
Tulal Assels 1,582.09 1,669.33
EQUITY AND LIABILITIES
Equily
{a) Lguity Share capital 10 50,11 o0.11
(b} Other Fquity 11 911.87 967,19
Total Sguity 1,041,958 1,057.30
Eiabilities
Nen-current liahifities
() Financial labifities
(i} Borrowings 12 - -
Current lahilities
() Financial liabilitics 13
(i} Borrowings 504.87 52934
(i1} Trade payables 47.99 50,89
(i) Other cuzrent financial liabilities 5.d48 4,06
(b} Other current liabilitics 14 21.77 27.74
580,11 612.03
‘Total Liabilitics 580.11 612.03
Total Equity and Liabilities 1.582.689 1,609,133
Summary of significant accounting pelicics 2.1
The accompanying noles arc an infegral part of the financial statemenis, o
L

As per aur report of even date

For and on behalf of the Board of Directors of
Bandhav Resorts Private Limited

9 ™
Cﬂ- £ 55{/1\
5»'4& Jaidkh

Dircclofr
DIN: (]5201572

Tor APAS & Co.
Firm Registration Ne. 000340
Chartered Accountants

D

Rajeev Ranfan
Partner
Mombership No, 535395

Place : New Dethi
Dalc : May 26, 2020

Cyrus Mehernosh Madan

Dircctor
DIN: 02095031




Bandhav Resoris Private Limited
Balance Sheet as af Marvch 31, 2020

Note As al As at
March 31, 2020 March 31, 2019
Ry in fakhy Rs in lukhs
ASSETS
Non-current asscts
{a} Property, plant and equipment 3 1,523.88 1,583.14
(b) Intangible asscts El 3.20 4.50)
(¢} Peferred 1ax assets (net) 5 - -
(d) Other non-carrent asscts 6 0.02 0,20
1,527.10 1,587.84
Current asseis
(2) Inventorics 7 8.61 5.92
(b} Financial assets 8
(1) Trade reccivables 6.67 1518
{i) Cash and Cash cquivalents 29.04 42.63
tiii) Other linancial assels £.Y98 1.98
fe) Other current asseis 9 8.09 19.78
54,99 81,49
Total Assets 1,582.09 1,669,313
EQUITY AND LIABILITIES
Cywity
() Equity Share capital 1 90.11 90,11
(b) Other Equily 11 91187 967.19
Tutai Equily 1,001,98 1,057.30
Liahilities
Non-cwerrent liahilities
() Financil liabilitics
(i) Borrowings 2 3
Current liahilitics
(a) Financial Babilitics 13
(i} Borrowings 304.87 529.34
(37) Trade payables 47.99 50,89
(111) Other current inancial liabilitics 5.48 4.06
(b) Other current liabilitics 14 2877 27.74
580.11 612,03
Tatal Linbilities 580.11 612.03
Total Egquity and Liabilities £.582.09 1,669.33
Summary of significant accounting policics 2.1
The accompanying notes arc an intogral part of the financial statements. et
T
As per our report of even date //
For APAS & Cu. For and on beladt of the Board of Directors of i
Firm Registration No, 0600340C Bandhav Resorts Private Limited kaf‘*"(
o

Charlered Accountants

Rujeev Ranjan
Parlner
Membership No. 535395

Plage ; New Delhi
Date ; May 26, 2020
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Bandhav Resorts Private Limited
Statement of Profit and Loss for the year ended March 31, 20240

Note March 31, 2020

Rs in lakhs

March 31, 2019
Rsin lakhs

Revenue [rom operations
Tafal Income

Expenses

Cost of lood and beverages consumed
Employee benefits expense

Other expenses

Total expenses

Earnings/(Loss) before interest, tax, deprecintion and amortisation

Finance costs
Depreciation and amortization expense

Loss before tax
Tax expense:

(1) Current tax
(2) Deferred tax
Loss for the year

Other compreliensive ineome

ltems that will nol be reclassitied to profit or loss
Remensurcinents ol delined benelit plans

Total Comprehensive loss for the year

Earnings per equity share:

(1) Basic
(2 Diluted

Summary ol signilicant accounting policies

The accompanying noles are an integral part of the financial statements.

As per our report of cven date

For APAS & Co.
Firm Registration Ne, (003400

Chartered Accountants

Rajeey Ranjan
Partner
Membership No. 535395

Place : New Delhi
Dale : May 26, 2020

(5 146.76 98458
146.76 08.48
16 23.29 18.30
(7 42.16 35,59
18 72.13 50.37
137.58 10-1.26
9.18 (5.7%)
19 1,52 0.71
20 62.98 83.44
(55.32) (59.93)
(55.32) (89.93)
(55.32) (29.93)
21 ($1.39) £59.80)
21 (61.39) (59.80)
2.1

Bandhav Resorts Private Limited

For and on behall of the Board of Directors of (
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Cyrus Mehernosh Madan
Director
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Bandhay Resorts Private Limited
Cash flow statement tor the year ended March 31, 2028

For the year ended
Marveh 31, 2024
(Rs in lakhs)

For the year ended
March 31, 2019
{Rs in lakhs)

A. Cash flow Iram operating aetivitics

Loss hefore tax (55.32) (89.9%)
Non-cash adjustments 1o reconcile profit/(loss) before tax to net cash lows:
Depreciation and amortisalion expenses 62.98 83.44
Finance costs {including fair value change in financial instruments) - -
Qperating profit before working eapital changes: 7.66 (6.49)
Movemenls in working capital:
Chanye in trade receivables 4,51 (10.03)
Change in loans and advances and olher current assels 11.10 (15.49)
Change in inventories (2.69) (4.43)
Change in liabilitics and provisions (5.67) (61.38}
Cash Generated from Operalions 14.9 (97.82)
Direel taxes paid {nel of refundsy 419 (0.20)
Net cash flow from/{used in) operating activities (A) 15.10 (98.02)
B. Cash flows used in investing activities
Purchase of Property, plant and equipment & Capital work in progress (2.43) 1.47
Net Cash flow from/ (used in) investing aclivities (B) (2.43) 1.47
€ Cash flows from financing activitics
Proceeds/(repayment) from short term borrowings (24.47) 130.00
Proceeds/(repayment} of long term borrowings (1.7%) (2.47)
Interest paid - -
Net Cash frond{used in) linancing activities (C) (26.26) 127,53
Net increase/(decrease) in cash and cash equivatents (A + B+ Q) (13.5%) 3098
Cush and cash equivalents al the beginning of the year 42.63 11.65
Cash and cash equivalents al the end of the year 29.04 42,63
Companents of cash and cash equivalents
Cash on Hand 1.37 1.35
Balances with Scheduled Banks in
- Curren{ accounts 27.67 41.28
Total cash and cash eguivalents 29.04 42.63
Summary of significant accounting policies 2.1
e
As per our report ol even dale ///J
-
Far APAS & Co. For and on belialf of the Board of Directors of
Firm Registration No, 000340C Bandhay Resorts Private Limited o~
Chartered Accountants J\j‘“ //"
vy

Rajecy Ranjan

Partner Director

Membership No. 335395

Place ; New Delii
Date ; May 26, 2020
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Bandhav Resorts Private Limited
Notes to financial statements for the year ended March 31, 2020

1.

2.1

Corporafe Information

Bandhav Resorts Private Limited (the Company) is a private company domiciled in India
and is incorporated under the provisions of the Companies Act applicable in India. The
registered office of the company is located at Asset No. 6, Acrocity, Hospitality District,

New Delli-110037.

The principal activities of the Company is to carry out business of developing, owning,
acquiring, renovating and promoting hotels, motcls, resorts, restaurants, ete. under the

brand name of Lemon Tree Resorts.

The financial statements were authorised for issue in accordance with a resolution of the
dircctors on May 26, 2020,

Basis of preparation

Significant accounting policies

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 and the Companies (Indian Accounting Standards) (Amendment) Rules, 201 6.

The firancial statements have been prepared on a going concern basis using historical cost
convention and on an accrual method of accounting, cxcept for certain financial assets and
liabilitics which are measurcd at fair value/ amortised cost (refer note 26 below})

The financial statcments are presented in Indian Rupees (INR) and all values are rounded to

the nearest lakhs, expect where otherwise indicated.

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and Habilitics in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

o Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading
o Expected to be realised within twelve months after the reporting period, or
e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at Icast tweive months after the reporting period

All other assets arc classificd as non-current.




Bandhav Resorts Private Limited
Notes to financial statements for the year ended Mareh 31, 2020

(h)

(c)

A liability is current when:

o It is expected to be scttled in normal operating cycle

It is held primarily for the purpose of (rading

it is due (o be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve

months alter the reporting period

L=}

[-3

The Company classifies all other liabilitics as non-current.
Deferred tax asscts and liabilities are classified as non-current asscts and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash cquivalents, The Company has identificd twelve months as its

opcrating cycle.
Foreign currencies
Transactions and balances

Transactions in foreign currencies arc initially recorded by the Company’s entitics at their
respective functional currency spot rates at the datc the transaction first qualifies for
recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilitics denominated in foreign currencies are translated at the
functionat currency spot rates of exchange at the reporting date.

Exchange differences arising on scttlement or translation of monctary items are recoghised in

profil or loss

Non-monetary items that arc measured in terms of historical cost in a foreign currency arc
translated using the exchange rates at the dates ol the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
wlhen the fair value is determined. The gain or loss arising on translation of non-monctary
items measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair value of the item (i.c., translation differcnces on items whose fair value gain or
loss is recognised in OCI or profit or loss are also recognised in OCL or profit or loss,

respectively).

Fair valuc measurement

The Company measures financial instruments, such as, derivatives at fair valuc at each

balance sheet date.

Fair value is the price that would be received to scil an asset or paid to transfer a liability in an
orderly {ransaction between market participants at the measurcment date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place either:




Bandhav Resorts Private Limited
Notes to financial statements for the year ended March 31, 2020

(d)

o In the principal market for the asset or liability, or
o In the absence of a principal market, in the most advantageous market for the assct ov

liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an assct or a liability is measurcd using the assumptions thal market
participants would wse when pricing the assct or liability, assuming that market participants

act in their economic best inlerest.

A fair value mecasurement of a non-financial asset takes into account a market participant’s
ability (o generate cconomic benefits by using the asset in its highest and best use or by selling
i{ (o another market participant that would usc the asset in its highest and best use.

The Company uses valuation techniques that are appropriatc in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the usc of unobservable inputs.

All assets and liabilities for which fair valuc is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

e Level I — Quoted (unadjusted) market prices in active markets for identical asscts or

liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the

fair value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the

fair value measurement is unobservabic.

For asscts and liabitities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the [owest level input that is significant to the fair value
measurciment as a whole) at the end of cach reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilitics on the basis of the nature, characteristics and risks of the asset or liability and the

level of the fair value hicrarchy as explained above.

This nolc summarises accounting policy for fair value. Other fair value related disclosurcs are
given in the relevant notes.

e Disclosures for valuation methods, significant estimates and assumptions (note 23)
Contingent consideration (note 24)

e Quantitative disclosurcs of fair value measurement hierarchy (note 26)

Financial instruments (including those carried at amortised cost) (note 26}

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenuc is measured at the fair value of the consideration received or reeeivable,




Bandhav Resorts Private Limited
Notes to financial statements for the year ended March 31, 2020

(e)

taking inte account contractually defined terms of payment and excluding taxes or duty. The
Company assesscs ifs revenue arrangements against specific criteria to determine if it is acting
as principal or agent. The Company has concluded that it is acting as a principal in all of its
revenue arrangements. The specific recognition criteria described below must also be met
before revenue is recognized.

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather,
it is tax collected on vatue added to the commodity by the seller on behalfl of the government.
Accordingly, it is excluded from revenue.

Rooms, Restaurant, Banguels and Other Services

Income from guest accommodation is recognized on a day to day basis after the guest checks
into the Holcis and are stated net of allowances. Incomes from other scrvices arc recognized as
and when services arc rendered. Sales are stated exclusive of Service Tax, Value Added Taxes
(VAT) and Luxury Tax. Shortfall of revenue over the billed as at the year-end is carried in
financial statement as unbilled revenuc separately.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer, sale of food and beverage are recognized at
the points of scrving these items to the guests. Sales arc stated cxclusive of Sales Tax !/ VAT.

Interest incone

For all financial instruments measured at amortized cost and intercst bearing financial assets
classified as available for sale, intercst income is recorded using the cffective interest rate
(EIR). ETR is the rate that exactly discounts the cstimated future cash payments or reccipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the
net catrying amount of the financial asset or liability. Tnterest income s included in finance

income in the income statement,

Dividlends

Revenue is recognized when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Taxes
Current income tax

Current income tax assets and liabilitics are measurcd at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are thosc that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or toss is recognised outside
profit or foss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCL or directly in cquity.




Bandhav Resorts Private Limited
Notes to financial statements for the year ended March 31, 2020

()

Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions

wherc appropriafe.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assels and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unuscd tax losses. Deferred tax assets are recogniscd to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losscs can

be utilized.

The carrying amount of deferred tax assels is revicwed at cach reporting date and reduced to
the exlent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
asscssed at cach reporting date and arc recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabifities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is scttled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting dale.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
corrclation to the underlying transaction cither in OCT or directly in equity.

Deferred tax assets and deferred tax liabilities arc offset if a legally enforceable right exists to
sel off currcnt tax asscts against current tax liabilitics and the deferred taxes relate to the same

taxable entity and the same (axation authority.

Property, plant and equipment

Capital work in progress, plant and equipment is stated at cost, net of accumulated
depreciation and accumulated impairment losscs, 1f any. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for long-term construction

projects if the recognition criteria are met.

When significant parts of plant and equipment are required to be replaced at infervals, the
Company depreciates them separately based on their specific uscful lives, Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognised in profit or loss as incurred.




Bandhav Resorts Private Limited
Notes to financial statements for the year ended Mavch 31, 2020

(g)

The present value of the expected cost for the decommissioning of an assct after its use is
included in the cost of the respective asset if the recognition criteria for a provision are met.

Depreciation on fixed asscts is provided as per Schedule 11 of Companies Act, 2013 on
Straight Line Method over its cconomic useful life of fixed assets as follows:

Fixed Assets Useful life considered
(SL.M)
| Building 60 Years
Plant & Machincry 15 Year
Electrical Equipment 10 Years
Office Equipments 5 Years
Furniture and Fixtures 8 Years
Vehicles 6 Years
Computers 3 Years

An item of property, plant and equipment and any significant part initially recognized s
derecognized upon disposal or when no future cconomic benefits are cxpected from its use or
disposal. Any gain or loss arising on derccognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derccognized.

The tesidual values, useful lives and methods of depreciation of property, plant and
cquipment arc reviewed at cach financial year end, and adjusted prospectively if appropriate.

Intangible asscts

Intangible assets acquired separately are mcasured on initial recognition at cost. Following
initial recognition, intangible assets arc carricd at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangibles, excluding capitalised
development costs, are nof capitalised and the refated expenditure is reflected in profit or loss

in the period in which the expenditure is incurred.

The uscful lives of intangible assets are assessed as 3 years and the same shall be amortised on
Straight linc basis over its useful life.

Intangiblc assets with indefinite useful tives arc not amortized, but arc tested for impairment
annually either individually or at the cash generating unit level. The assessment of indefinite
life is reviewed annually to determine whether the indefinite life continues (o be supportable.
If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losscs arvising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the income statcment when the asset is derccognized.
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(h)

()

Borrowing costs

Barrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended usc or sale arc
capitalised as part of the cost of the assct. All other horrowing costs are expensed in the period
in which they oceur. Borrowing costs consist of interest and other costs that an entily incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differcnces to

the extent regarded as an adjustment to the borrowing costs.

Inventories

Stock of food & beverages, stores and operating supplies arc valued at lower of cost and net
realisable Value, Cost includes cost of purchase and other costs incurred in bringing the
inventorics to their present location and condition. Cost is determined on a first in [irst out
basis.Net realisable value is the estimated sclling price in the ordinary course of business less
estimated cost of completion and estimated costs necessary to make sale.

Impairment of non-financial assets

The Company asscsses at cach reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s rccoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair valueless costs of
disposal and its valuc in wse. The rccoverable amount is determined for an individual asset,
unless the assct does not generate cash inflows that are largely indcpendent of those from
other assets or Company of assets. Where the carrying amount of an asset or CGU cxceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. Tn assessing value in use, the estimated futurc cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the (ime

value of money and the risks specific to the asset.

The Company bascs its impairment calculation on detailed budgets and forecast calculations,
which are prepared scparately for each of the Company’s CGUs lo which the individual assets
are allocated. These budgets and forecast calculations gencrally cover a period of five years.
For longer periods, a long-term growth rate is calcutated and applied to project futurc cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be
justificd. In any case, this growth rate does not exceed the long-term average growth rate for
the products, industries, or country in which the entity opcrates, or for the market in which the

asset 1s used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the statement of profit and loss.
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(k)

U

For assets excluding goodwill, an asscssment is made at each reporting date o detcrmine
whether there is an indication that previously recognised impairment losses no longer cxist or
have decreased. If such indication exists, the Company estimates the assct’s CGUs or
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the
tast impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset 1
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past cvent, it is probable that an outflow of resources embodying cconomic
benefits will be required to settle the obligation and a rcliable cstimate can be made ot the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
scparate asscl, but only when {he reimbursement is virtually certain. The expense refating to a
provision is presented in the statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions arc discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability, When
discounting is used, the increase in the provision due (o the passage of time is recognised as a

finance cost.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The
company has no obfigation, other than the contribution payable to the provident fund. The
companly recognizes contribution payable to the provident fund schemc as an expense, when
an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution atready paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution alrcady
paid. If the contribution already paid excecds the contribution due for services received before
the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead {o, for example, a reduction in future payment or a cash refund.

Graluity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year.

Short term compensated absences are provided for based on cstimates. Long term
conipensated absences are provided for bascd on actuarial valuation. The actuarial valuation is

done as per projected unit credit method.
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Remeasurcments, comprising of actuarial gains and losses, the eflect of the assct ceiling,
excluding amounts included in net intercst on the net defined benefit ability and the retum
on plan assets (excluding amounts included in net interest on the net defined benefit hability),
are recognised immediately in the bafance sheet with a corresponding debit or credit to
retained carnings through OCT in the period in which they occur, Remcasurcments arc not

reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
e The date of the plan amendment or curtailment, and
¢ The date that the Company rccognises related restructuring costs

Nel interest is calculated by applying the discount rate to the net defined benefit fiability or
assct. The Company recognises the following changes in the net defined bencfit obligation as
an expense in the consolidated statement of profit and loss:
o  Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settiements; and
e Nect intercst expense or income

The company treats lcaves expected to be carried forward for measurcment purposes. Such
compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The company presents the cntire leave as a
current liability in the balance sheet, since it does not have an unconditional right to defer its
scttlement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual vight to defer the settlement for a period beyond 12 months, the same is

presented as non-current liability.

Financial instriuments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recogniscd initially at fair valuc plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
asscts within a time frame established by regulation or convention in the market place (regular
way trades) arc recognised on the trade date, ie., the date that the Company commi(s to

purchase ot sell the assct.
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In addition, the Company may clect to designate a debt instrement, which otherwisc meets
amortized cost or FVTOCT criteria, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency {referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair vatue with all

changes recognized in the Pé&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.c. removed from the Company’s
consolidated balance shect) when:

e The rights to reccive cash flows from the asset have expired, or

> The Company has transferred its rights to receive cash flows from the assel or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either {a} the Company has transferred
substantiaily ali the risks and rewards of the assct, or (b) the Company has neither
(ransferred nor retained substantially all the risks and rewards of the asset, but has

transferred control of the asset.

Tom an asset or has

When the Company has transterred its rights to receive cash flows |
s retained the

entered into a pass-through arrangement, it evaluates if and to what extent it ha
risks and rewards of ownership. When it has neither transferred nor retaincd substantially all
of the risks and rewards of the asset, nor transferred control of the assct, the Company
continues o recognisc the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and

obligations that the Company has refained.

Continuing involvement that takes the form of a guarantee over the transferred assct is
measurcd at the lower of the original carrying amount of the asset and the maximum amount

of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applics expected credit loss (ECL) model for

measurcment and recognition of impairment loss on the following financial assets and credit

risK exposure:

a) Financial assets that are debt instruments, and arc measurcd at amortised cost c.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Lease receivables under Ind AS 17

d) Trade rcceivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 11 and Ind AS 18 (referred to
as ‘contractual revenue reccivables’ in these iflustrative financial statements)

e} Loan commitments which are not measured as at FEVTPL

f) Financial guarantee contracts which are not measuted as at FVTPL
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The Company foliows ‘simplified approach’ for recog nition ol impairment loss allowance on:
!

e Trade receivables or contract revenue receivables; and
e All lcase receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company o track changes in
credit risk. Rather, it recognises impairment loss allowance based on Jifetime ECLs at each

reporting date, vight from its initial recognition.

For recognition of impairment loss on other financial asscts and risk exposure, the Company
determines that whether therc has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, {2-month ECL is used to provide for
impairment loss. However, if credit risk has incrcased significantly, lifetime ECL is used. If,
in a subsequent period, credit quality ol the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the cntity reverls o
recognising impairment foss allowance based on [2-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL.
which results from default events that arc possible within 12 months after the reporting date,

FCL is the difference between all contractual cash flows that are due to the Company in
accordance with the conlract and all the cash flows that the entity expeets to rceeive (i.c., all
cash shortfalls), discounted at the original EIR. When cstimating the cash flows, an entity is
required to consider:

o All contractual terms of the financial instrument (including prepayment, exlension,
call and similar options) over the expecied life of the financial instrument. However,
in rare cascs when the expected life of the financial instrument cannot be estimated
reliably, then the entity is required to use the remaining contractual term of the
financial instrament

o Cash flows from the sale of collateral held or other credit enhancements that are
intcgral to the contractual terms

The Company assesses impairment based on expected eredil losses (ECL) model for
measurcment and recogpition of impairment loss on the financial assets that are tradc
receivables accounting for both non-payment and delay of rcceivable. According to the past
estimates, the Company has not recognised any additional provision under ECL model.

Financial liabilities
Initial recognition and measurenent

Financial liabilities are classificd, at initial rccognition, as financial liabilitics at fair valuc
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging

instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable fransaction costs.
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The Company’s financial Liabilitics include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivalive financial instruments.

Subsegueni measurenient

The measurement of financial Liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial labilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities arc classificd as held for trading if they are incurred for the
purpose of repurchasing in the ncar term. This catcgory also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109, Separated embedded derivatives arc also
classified as held for trading unless they are designated as cffective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss arc
designated as such at the initial datc of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losscs attributable to changes
in own credit risk are recognized in OCL These gains/ loss are not subsequently transferrcd to
P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognisced in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans cord borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing
loans and borrowings are subsequently mcasured at amortised cost using the EIR method.
Gains and losses arc recognised in profit or loss when the liabilities are derecognised as well

as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as

finance costs in the statement of profit and loss.

This category generally applies to borrowings. For more information refer Note 13 & 14,

Financial guaraniee contracls

Financial guarantec contracts issucd by the group Company are those contracts that requirc a
payment to be made to reimburse the guarantee holder for a loss it incurs because the
Company fails to make a payment when duc in accordance with the terms of a dcbt
instrument. Financial guarantees issued by the group Company on behalf the Company are

designated as ‘Insurance Contracts’.
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The Company’s financial liabilities include trade and other payablces, loans and borrowings
including bank overdrafts, (inancial gwarantec contracts and derivative financial instruments.

Subseqguent measirenient

The measurement of financial liabilities depends on their classification, as described below:
Financial liabifities at fair value through profit or loss

Financial liabilities at fair valuc through profit or loss include financial liabilities held for
frading and financial liabilitics designated upon initial recognition as at fair valuc through
profit or loss. Financial liabilitics are classificd as heid for trading if they arc incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments cntered info by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments,

(ains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only il the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk are recognized in OCI, These gains/ loss arc not subsequently transferred to
P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability arc recogrised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, intcrest-bearing
loans and borrowings arc subscquently measurcd at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derccognised as welt

as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as

finance costs in the statement of profit and loss.
This category generally applies to borrowings. For more information refer Note 13 & 14,

Financial guaraniee confracis

Financial guarantee contracts issued by the group Company are those contracts that require a
payment to be made to reimburse the guarantee holder for a loss it incurs because the
Company fails (o make a payment when due in accordance with the terms of a debt
instrument. Financial guarantees issued by the group Company on behalf the Company are

designated as ‘Insurance Contracts’.
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Derecognition

A financial liability is derecogniscd when the obligation under the liability is discharged or
cancelled or expires. When an cxisting financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing lrability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liabitity and the recogrition of a new Hability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Offsetting of financial insiruments

Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated balance shect if there is a currently enforceable legal right to offsef the
recognised amounts and there is an intention to settle on a net basis, (o realisce the asscts and

settle the liabilities simultancously.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
tcrm deposits with an original maturity of three months or less, which are subject to an

insignificant risk of changes in valuc,

Scgment reporting policies
Fdentification ol scgments

The management of the Company reviews the specific performance of its respective hotel
propertics. However, since all hotels have similarity in terms of products and SEIVICes,
customer classes, method of providing services and the regulatory environment, the individual
hotels qualify for aggregation. Thus, the management has considered aggregating all the
hotels as one reportable operating segment. Accordingly, the figures appearing in these
financial statements relate to the Company’s single operating segment.

Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule V1 to the Companies Act, 1956,
the company has elected to present earnings before interest, tax, depreciation and amartization
(EBITDA) as a scparate linc item on the face of the statement of profit and loss. In its
measurcment, the company does not include depreciation and amortization cxpensc, finance

costs and tax expense.
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5 Deferred tax assets (net) As at As at
March 31, 2020 March 31, 2019
Rs in lakhs Rs in lakhs
Property, plant and equipment 52.31 68.06
Deferred tax liability 52.31 68.06
Effeet of unabsorbed depreciation and business loss* 52.31 68.06
Deferred tax asset 52.31 68.06

Deferred tax assets (net)

% Deferred tax asset on losses and credits has been recognized to the extent of Deferred tax liability.

Reconciliation of tax expense and the accounting profit multiplied by India’s
domestic tax rate for period/year March 31, 2020 and March 31, 2019:

March 31, 2020 March 31,2019

Profit/(loss) before tax (55.32) (89.93)

Tax ratc 26.00% 26.00%

Tax at statulory income tax rate (14.38) (23.38)

Effect of incomes taxable at nil/lower/MAT rate 14.38 23.38

Net - -

6 Other non-corrent assets As af As at
March 31, 2020 March 31, 2019

Rs in lakhs Rs in lakhs

Others

Advance Income Tax (nef of provision for taxation) 0.02 0.20

Total 0.02 0.20
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7 Tnventorics As at As at

(valued at lower of cost and net realisable value) March 31, 2020 March 31, 2019

Rs in lakhs Rs in lakhs
Foud and beverages {excluding liquor and wine) 1.79 1.00
Stores, cutlery, crockery, linen, provisions and others 6.82 4.92
8.0l 5.92

Less: Provision for slow moving/ non meving stock - -
8.61 5.92

Total
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M

(ii

=

{iii)

Financial assets

As at
March 31, 2020
Rs in lakhs

Asat
March 31, 2019
Rs in lakhs

Trade receivables

Unsecured-considercd good 6.67 1118
6.67 11.18

Break-up lor seeurity delails:

Trade receivables

Unseeured, considered geod 6.67 1118

Doubtiul - -
6.67 11.18

Lmpairment Allowance (allowance for bad and doubtful dehis)

Unsecured, considered good - -

Doubtful - -

Total Trade receivables 6.67 11.18

Ne trade of other receivable are due from directors or other officers of the company either severally or jointly with any other person.

Nor any trade or other receivable are due from firms or privale companics respectively in which aoy ¢

or a member.
The intercs! free eredit period given to custemers is upto 90 days.

Cash and cash cquivalents

Balance with banks
On current accounts
Cash on hand

As at
March 31, 2020
Rs in Iakhs

frector is a partner, a dircetor

As at
March 31, 2019
Rs in lakhs

For the purposc of the stalement of cash flows, cash and cash cquivalents comprise the following:

Other linancial assets

Security deposils

Break up of current financial assets carricd at amortised cost

Trade reccivables

Cash and cash equivalents

Sceurity deposits

Tutal current financial assets earvied at amortised cost

27.67 41,28
1.37 1.35
29.04 42.63
As at As al

Marceh 31, 2020
Rs in lakhs

March 31, 2019
Rs in lakhs

1.98

.98

1.98

1.98

As at
March 31, 2020
s in lakhs

As at
March 31, 2049
Rs in lakhs

6.67 1118
29.04 42.03
1.98 1.93
37.69 55.79




Other current assels

Advances recoverable
- Lmployee Advance
- olbers

Provision for doeubtful advances

Balance with statulory/ government authorities
Prepaid Expenses
Prepayments

Tetal

As al
Mareh 31, 2020
Rs in lakhs

Asat
March 31, 2019
Rs in lakhs

0.97 0.97
- 0.84
0.97 7.81
0.97 7.81
6.76 11.22
0.96 0.76
792 11.98
B.09 19.98
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[5 Revenue From Operations

Revenue from operations
Sale of products and services

- Room rental

- Food and beverage (excluding lguor and wineg)

- Other Services (incluling service charge income)
Revenue (rom aperations

16 Cost of foud and heverages consumed

=

{2) Consumption of foad & beverages excluding liquor & wine
Inventory al the begiming of the year
Add: Purchases

Less: nventory al the end ol the year
Cost of food and beverage consumed

-~

Employee Benefit Expense

Salarics, wages and bonus

Contribution to prevident fund and ether funds
Slaff wellire expenses

Total

I8 Other Expenses

Consumption of stores, cullery, crockery, linen, provisions and others
Power and fiel

Linen & unilorm washing and laundry expenses
Ciuest lransporlation

- Buildings

- Plant and machinery

- Others

Rales and taxes

Insurance

Communication costs

I'rinting and slationery

Traveling and conveyance

Vehicle running and maintenance
Advertisement and business premotion
Management {ee paid

Commission -other than sole sciling agent
Security and cleaning expenses
Membership and subscriplions

Legal and proicssional fees

Payment o aulitors™®

Miscellancous expenses

Total

*Payment to anditor
As auditor

For the yeur ended
Murch 31, 2020
Rs in lukhs

Fer the year ended
March 31, 2019
Rs in fakhs

16.59 79.42
9.93 7.56
20,24 11,50
146.76 98.48

For the year ended
March 31, 2020
R in [akhs

Fer the year ended
March 31, 2019
Rs in lakhs

1.09 1.49
24.08 17.81
25.08 19.30

1.79 1.00
23.29 18.30
23.29 18.30

or the year ended
Mareh 31, 2020
Rs in lakhs

For the year ended
March 31, 2019
Rs in lakhs

35.94 32.54
4.48 2.33
1.74 .73

42,10 35,59

For the year ended
arch 31, 2020
Rs in lakhs

For the year cnded
March 31, 2019
Rs 12 lakhs

1.54 1.32
18.36 16.00
4.28 .84
3.02 0.79
0.63 0.32
348 2.35
6.71 2.58
0.22 0.62
1.84 .76
11 0.22
30 0,46
1.54 2.03
2.01 1.64
5.47 3.77
5.74 3.36
7.62 5.20
.08 0.30
.91 1.16
2.32 3.69
.30 0.30
3.9 2.30
72.13 50,37
0.30 0.30
.30 0.30
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23.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, cstimates and
assumptions that affect the reported amounts of revenues, expenses, assets and iabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities, Uncertainty about these assumpiions and estimates could
result in outcomes that require a material adjustment to the carrying amount of asscts or liabilitics affected in future

periods.

Judgements

In the process of applying the Company’s accounting policics, management has made the following judgements,
which have the most significant cffect on the amounts recognised in the financial statements:

Estimaltes and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
(hat have a significant risk of causing a material adjustment to the carrying amounts of assels and liabilities within
the next financial year, are described below. The Company based ifs assumptions and estimates on parameters
available when the consolidated financial statements weye prepared. Existing circumstances and assumptions about
fulure developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occeur.

Fair value measurement of finnancial instruments

When the fair values of financial assets and financial liabilitics recorded in the balance shect cannol be measured
based on quoted prices in active markets, their fair vatue is measured using other valuation techniques. The inputs
to these models arc taken from obscrvable markets where possible, but where this is not feasible, a degree of
judgement is required in cstablishing fair values. Judgements include considerations of inpuls such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair valuc of

financial instruments.

Impairment of non-financial assets

Impairment exists when the carrying value of an assct or cash generating unit exceeds ifs recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar asscts
or observable market prices less incremental costs for disposing of the assct. The valuc in use calculation is based
on a DCF model., The cash flows are derived from the budget for the next five years and do not include
restructuring activitics that the Company is not yet committed to or significant future investments that will enhance
the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for
the DCF model as well as the expected future cash-inflows and the growth rate uscd for extrapolation purposes.

Taxes

Deferred tax assets are recognised For unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable

profits together with future tax planning strategies.
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nid ronfingoneies

a, Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for:

At March 31, 2020, the Company had commitments of Rs. Nil (March 31, 2019: Rs.Nil)

b. Contingent liabilities
At March 31, 2020, the Company had contingent liability of Rs. Nit (March 31, 2019: Nil)

HISAERTEEN ST th

a) Names of related parties where control exists irrespective of whether transactions have occurred

Ultimate Holding company - Lemon Tree Hotels Limited

Holding Company - Fleur Hotels Privatc Limited

Enterprise in which ultimate holding company has - Mind Leaders Learning India Private Limited

significant influence

- Mr, Sumant Jaidka (Director)
- Mr. Prashant Mehrotra (Dircctor) (upto [8" October,

2019)
Mr. Cyrus Mehernosh Madan (w.e.f 18" Qctober, 2019)

Key Management Personnel
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The following table provides the total amount of transactions that have been entered into with related

parties for the relevant financial year
Ry in lakhs

Enterprise in
Ultimate which holding

Transactions with Related Year . IHolding
Holding - company has
Party Ended Company A
company significant
influence

Reimbursement of cxpenses

incurred on company’s behalf

Fleur Hotels Private Limited 31-Mar-20 - - -
31-Mar-19 - 0.69 -

Lemon Tree Hotels Limited 31-Mar-20 012 - -
31-Mar-19 0.21 - -

Loans taken

Fieur Hotels Private Limited 31-Mar-20 - - -
31-Mar-19 - 130.00 -

Loans repaid

Fleur Hoteis Private Limited 31-Mar-20 - 25.00 -
31-Mar-19 - -

Training Fee Paid

Mind Leaders Learning India )

Private Limited 31-Mar-20 i i 0.08
31-Mar-19 - - -

Management fees & Sales

Promotion

Lemon Tree Hotets Limited 31-Mar-20 5.56 - -
31-Mar-19 231 - -

Balances outstanding af the

year- end

Lemon Tree Hotels Limited 31-Mar-20 549 - -
31-Mar-19 273 - -

Fleur Hotels Private Limited 31-Mar-20 - 504.87 -

31-Mar-19 - 529.34
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26. Fair value measurement

This section gives an overview of the significance of financial instraments for the company and provides
additional information on the balance sheet. Details of significant accounting policies, including the criteria
for recognition, the basis of measurement and the basis on which income and expenses are recognised, 1n
respect of each class of financial asset, {inancial liability and equity instrument

a. Financial Assets
Ry in lakhs

March 31, 2020 March 31, 2019
Amortised Amortised

[ 3 [}

FVTPL Cost FVTPL Cost
Financial Assets
Trade Receivables - 0.67 - 11.{8
Cas]} and Cash ) 29 04 ) 47,63
Equivalents
Security Deposits - 1.98 - 1.98
Total Financial ) 3769 i 5579
Assefs

. Financial Liabilities

Ry in fakhs

March 31, 202¢ March 31, 2019
Amortised . Amortised
FVTPL Cost FVTPL Cost

Financial
Liabilifies
Borrowings - 504.87 - 529.34
Trade Payables - 47.99 - 50.89
Other Current
Financial Liabilities K 5.48 ) 4.06
1f)ta!'l?!nancml _ 558 34 3 584,29
Liabilities

c. Fair value measurement hierarchy for assets and liabilities

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
(ransaction between market participants at the measurement date under current market conditions.

The Company categorizes assets and labilities measured at fair value into one of three levels depending on
the ability to observe inputs employed in their measurement which are described as follows:
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Financial assets and liabilitics measured at fair value
Ry, i letehs

March 31, 2020
Level 1 Level 2 Level 3 Total
Financial Assets as FYTPL . R - -
| Financial Liabilities as FVTPL i ) ) )
[ March 31,2019
Level | Level 2 Level 3 Total
Financial Assets as FYTPL _ - . -
Finaneial Liabilities as FVTPL ) . ) T

The management assessed that fair values of cash and cash equivalents, trade receivables, trade payables,
bank overdrafis, Interest accrued on bank deposits with banks, other current financial assets and other current
financial liabilities approximates their cartying amounts largely due to the short-term maturities of these
instrunents.

The fair values of loans, security deposits, borrowings and other financial assets and liabilities are considered
to be the same as their fair values, as there is an immaterial change in the lending rates.

v Fhomacial visk o it abionil

The Company's principal financial labilities comprise loans and horrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company's operations and to support its operations.
The Company's financial assets include toans, trade and other receivabies, and cash & cash equivalents that

derive direclly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management
oversees the management of these risks. The Company’s senior management is supported by a financial risk
committee that advises on financial risks and the appropriate financial risk governance framework for the
Company. This financial risk commiltee provides assurance to the Company's senior management that the
Company's financial risk activities are governed by appropriate policies and procedure and that financial risks
are identified, measured and managed in accordance with the Company's policies and risk objectives. The
Board of Directors reviews and agrees policies for managing each risk, which are summarised as below:

Marlet risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and
other price risk. Financial instruments affected by market risk include loans and borrowings.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fuctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest
rates relates primarily to the Company’s long-term debt obligations with floating interest rates.
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Ry i lekhs

March 31,
March 31, 2019
5020 arch 31,
Variable rate borrowings - -
Fixed rale borrowings 504.87 529.34

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposute to the risk of changes in market interest
rates relates primarily to the Company’s debt obligations with tloating interest rates. However the risk is very

low due to negligible borrowings by the Company.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities

(primarily trade receivables and deposits to landlords) and from its financing activities, including deposits

with banks and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables and Security Deposits

Customer credit risk is managed by business through the Company's established policy, procedures and
control relating Lo customer credit risk management. Credit quality of each customer is assessed and credit
limits are defined in accordance with this assessment. Outstanding customer receivables and security deposifs

are regularly monitored.

An impairment analysis is performed for all major customers af each reporting date on an individual basis. In
addition, a targe number of minor receivables are grouped into homogenous group and assessed for
impairment collectively. The calculation is based on historical data. The maximum exposure to credit risk at
ate is the carrying value of each class of financial assets disclosed in note 9. The Company

the reporting d
k with respect to trade receivables as low, as its customers arc located in

evaluales the concentration of 1is
several jurisdictions and industrics and operate in largely independent markets,

Foreign currencey risk
Foreign cutrency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. The Company bas no exposure in foreign currency.

{a) Trade receivables

Customer credit risk is managed by each business location subject to the Company's cstablished policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is assessed
and individual credit limits are defined in accordance witli the assessment both in terms of number of days

and ameunt,

An impairment analysis is performed at each reporting date on an individual basis for major clients. In
addition, a large number of minor receivables are grouped into homogenous groups and assessed for
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impairment collectively. The maximum cxposure to credit risk at the reporting date is the carrying value of
cach class of financial assets disclosed in Note 9. The Company does not hold collateral as security.

Gross carrying amount of trade receivables

Ry in lakhs
March 31, March 31,

Ageing 2020 2019

Not due
0-60 days past duc 6.48 7.26
0.19 1.58

61-120 days past due
121-180 days past due -
180-365 days past due -
365-730 days past due -

more than 730 days

2.34

Provision for doubtful debts(including provision for expected credit loss)

Apein March 31, March 31,
Bems 2020 2019

Not due - -

0-60 days past due
6 1-120 days past due -
121-180 days past due -
180-365 days past due
365-730 days past due -

more than 730 days

March 31, March 31,
2020 2019

Provision at beginning
Addition during the year
Reversal during the year

Utilised during the year

Provision af closing

(b} Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury
department in accordance with the Company's policy. Investment of surplus funds are made only with
approved counterparties and within credit limits assigned to each counterparty. The Company's maximum
exposure to credit risk for the components of the balance sheet at 31 March 2020, 31 March 2019,
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Liquidity risk

The Company monitors its risk of a shortage of funds by estimating the future cash flows. The Company's
objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts, cash credit facilities and banlk Joans. The Company assessed the concentration of risk with respect
to refinancing its debt and concluded it to be low. The Company Las access to a sufficient variety of sources
of funding and debt maturity within 12 months can be rolled over with existing lenders.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual

undiscounted payments.

Year ended

March 31, 2020
Borrowings

Trade and other
payables

Financial
Liabilities(Other than
current Maturities)

Year ended
March 31, 2019
Borrowings
Trade and other
payables

Financial
Liabilities(Other than
current Maturities)

Rs in leikhs

Less than 3 2
On demand ess fhan Jtol [ to 5 years > 5 years Total
months months ' :

504.87 - - - - 504.87
47.99 - - - - 47.99
5.48 - - - - 5.48

558.34 ] - - ; 558.34

529.34 0.67 1.15 - - 531.16
50.89 - - - - 50.89
2.24 - - - - 2.24

582.47 0.67 1.15 _ _ 584.29
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29, Segment Reporting

The Company is into Hoteliering business. The Board of Directors of the Company, which has been identificd
as being the chief operating decision maker (CODM), evaluates the Company performance, allocate resources
based on the analysis of the various performance indicator of the Company as a single unit. Therefore there is
no reportable segment for the Company as per the requirements of Ind AS 108 —“QOperating Segments”.

Information about geographical areas
The Company has only domestic operations and hence no information required for the Company as per the
requirements of Ind AS 108 — “Operating Segments”

Information about major customers

Following party accounted for more than 10% of the revenue

Ry in lakhs
March 31, 2020 March 31, 2019

Particulars
Make My Trip India Private Limited 19.15 -
Ibibo Group Private Limited 9.93 -

Total 29.08 -
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30, Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006.

March
31,2020

the principal amount and the inferest due thereon remaining unpaid to any
supplier as at the end of each accounting year

0.22

the amount of interest paid by the buyer in (erms of section 16 of the
Micro Small and Medium Enterprise Development Act, 2006 along with
the amounts of the payment made  to the supplier beyond the appointed day

“during each accounting year - ]

TNl |

Rs in lakhs
March3l,
2019

Nil

The amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2006.

Nil

the amount of inferest accrued and remaining unpaid at the end of each

accounting year; and
- =) bl . —_ —

the amount of further interest remaining due and payable cven in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprisefor the purpose of disallowance as a
deductible expenditure under section 23 of the Micro Small and Medium

Enterprise Development Act, 20066
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