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Lemon Tree
looks to
acquire Keys
hotel chain

Times News NETWORK

Mumbai:LemonTree, India's
largest mid-market chain, is
conducting due-diligence of
Keys hotels as it looks to
strengthen its position in the
world’s sixth largesteconomy.

Keys, with 21 hotels and
1911 rooms in India, is owned
by German-American busi-
nessman Nicolas Berggruen.
The 57-year-old bachelor, who
is called a homeless billionai-
re for living out of hotels, set
up Keys in September 2006. If
Lemon Tree, promoted by Pa-
tanjali Keswani, aka Patu, for-
mer Taj hotels honcho and
brother of theater artist Lille-
teDubey,acquires Keys, it will
be the company'sfirst acquisi-
tion of alodging chain.

Keys has an enterprise va-
lue of $125 million (%875 cro-
re). Besides 21 hotels, Keys
owns a couple of land parcels
in Goa and Raipur, where it
had planned to build tourist
rooms. Once the purchase is

completed, Lemon Tree in-
tends toratain the Keva hrand
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in its collection. Berggruen
has been considering an exit
from Keys for some time now
as he wants to focus on other
ventures. Moreover, Keys per-
formanceand expansion were
not in line with Berggruen'’s
expectations. Of the 21 Keys
hotels, seven are owned while
therestaremanaged/franchi-
sed. With a change in share-
holding expected at Keys, cer-
tain property owners are said
to be considering cancelling
management contracts with
the chain. This, however, co-
uldn’t be confirmed.

© The Times of India

https://myimpact.infindex.php?page=Clipj&id=5c9df9eff5cb0382297 1617757e4chbb&id2=3d12b79c687930727b58a232106284d4

Page 1/1

www.timesofindia.com

2/2


http://www.timesofindia.com/

